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Decision No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFOURNIA

In the Matter of the Application of

RAY A. ANDERSON to sell, and V. P.

HUNT COMPANY, a copartnership consistiag
of V.P.Sunt, Marian B. Eunt aud R.2.
Sprick, to purchase an automodblle freight
line for the transportation of packed and
vppacked ¢itrus and deciduous fruits and

canned goods from Pomona, Claremont and ) Application
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Cucamonge to Los Angeles and “os Angeles No.19416
Harvor and for & returan of sugar and packing
house 3upplies, including cans, shook, metal P
strappiag, wraps, paste and inks from z#k? -
Los Angeles and Los Angeles Harbor and rF 427
Vercone )¢U}?f5
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Rex W. Boston, for applicantis.

Re E. Wedekind, for Southern Pacific Compeny,
Dacific Electric Railway Company, Pactfic
Motor Trensport Compeny and Pacific Motor
Trucking Compeny, interested parties.

Elmer Ahl, for Keystone Express System,
interested paxrty.

! E. T. Lucey, for The Atchison, Topexa & Sante
! Fe Reflway Compeny, interested varty.
BY TEE COMMISSION -
OPINION

Ray A. Anderson, an indivadual, has petitioned the
Railroed Commission for an order approving the sale and
transfer by him to V.P. Hunt Compeny, & copartnership con-
sistiag of V.P. Eunt, Merian B. Eunt aad R. B. Sﬁrich,
of an operating right for an sutomotive service for thae
transportation of certain designated commodd ties from
Pomonea, Claremont, Ontario and Cucamonge %o Los Angeles
and Los Angeles harbor and & return xzovement of certain
other designated commodities from Los Angeles and Los Angeles
harbor arnd Vernon, without intermediates and sudject to
certain restrictions, end V.P. Hunt Company has petitioned

for authority to purchase and ecquire said operating rigat




and to hereafter operate thereunder, the sale and transfer
o be in accordance with an agreement, a copy of waich,
marked Exhibit "A", is attached t¢o the apvlication herein
and made a part thereof.

A pudlic hearing or this epplication was copducted dy
Exeniner Gormen at Los Angeles on May 29, 1934, at which
time the matter was duly submitted.

Ray A. Anderson 1s the owner of a certificate of pudlic
convenience und necessity, granted by this Commissionts
Decision Noll7754, deted Decemder 13, 1526, on Applicetion
No.11898, authorizing the operation of an sutomotive truck
sexrvice for the transportation of packed and umpacked citrus
and deciduous fruits and canned goods from Pomona, Claremont,
Ontario and Cucemonge to Los Angeles and Los Angeles hardor,
and for & return movement of sugar and packinghouse supplies,
including cans, shook, metsl strapping, wraps, paste and
inks, from Los Angeles and Los Angeles harbor amd Vernon,
without intermediates; provided that all shipments shall
originate at or be destined to packinghouses in Pomona,
Claremont, Ontario or Cucamonge, over and along the following
routes:

From Pomone and Ontario via Valley Boulevard,
Alhembra Roed and Mission Road to Los Angeles,

and between Los Angeles and Los Angeles harbor

via Hardor Truck 3oulevard; also from the same

points to Los Angeles hardor via Valley Boulevard

to Pi¢o Road, thence %o Seventh Street, Whittier,
thence west to Downey-Clearwater Road and Compion
Bouleverd to HZexrbor Truck Boulevard. Trom Claremont
via Tenth Street and Sen Antonio Boulevard, thence via
Valley Boulevard over efther of the raxtes above
described to Los Angeles or Los Angeles harbdor.

From Cucamongs via Guastl Road and Colton=Bloomington
Road to Ontario, thence vie Valley Boulevard, using
the same routes from the east to Los Angeles or

Los Angeles harbor, thence by either Sante Fe Avenue

or Earbor Truck Bouleverd to Vernon, and returning
eastwerdly over either of said routes,
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The consideration to be paid for the property herein proposed

to be transferred 1s given as $1000,00, which sum is declared %o be
the value of the operative rights onlye.

The record shows that Vernon B. Hunt has been in the trenspor~-
tation business since 1919, specializing in the hauling of oranges
between the Relands and Pomona districts and the Los Angeles hardor
end that the V.P, Hunt Company, & copartnership doing coniract bauling,
was established about two and a helf years ago. Vernon P. Eunt,
as an individuel, has been involved in baniruptey, however, said
bankruptey proceeding having been discharged approximately a year
and &4 half ago. Appliceant V.?. Eunt Company has sudbmitted letlers
from several large citrus grower assofiations, distributors and a
Yank, attesting to the fitness of said company to cerry on th
operations prbposed t0 be transferred to it. An affidavit filed
by V.P. Bunt, Gemeral Manager of V.P. Eunt Compeny, as of June 15,
1934, shows that seid compeny owns an eguitable interest of approxi-
mately $29,000.00 in equipment having & velue of approximately
$33,000. Said Sunt testified that he had sufficient equipmant
and was financially able to verforn efficient and adequave service
over the routes sought to be transferred,

The record also shows that V.P. Zunt Company acquired the
operative rights involved herein from Ray A. Anderson on Decemder 28,
1933, end that the instant application seecking this Commission's
authority to effect such transfer was not filed until April 26,

1934. Exaivit No.l, introduced in evidence in this proceedirng,

is a copy of a document, dated December 28, 1933, and signed by

Rey A. Anderson, purporting to bde mn epplication for assignment

and transfer of the cervificate of public convenience and necessity,
which applicetion was drawn by a2 attorney other than the attorney
representing applicants herein. Subsequent o the execution of
the purported agreement and epplicatton,the parties 1o same discovered
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that it was not in broper form and they thereupon caused to be
prepered end filed the instant application. It appears that
applicants were of the impression that the execution of the purported
agreement and applicetion was sufficlient to permit the transfer,

At the time of beering there appeared to be some doubt as to whe ther
Or not Ray A. Anderson had operated for the entire year of 1933 and
whether or not he had forfeited his cervificate by the abandonmen t

oI service, An affidavit, dated June 9, 1934, and signed by

Ray A. indersom,(now e resident of Oregon), avers that diring the
period December 13, 1926, to Decemver 28, 1933, he had engaged in

and carried on an automotive freight transportation business under
tde operative rights herein proposed to be transferred, without
interruption, cessation or discontinuance, The books of saia

Rey A. Anderson were made availadle to the Auditor of this Commission's
Finance and Accounts Departaent and, even though said books were
mainteined in & rather inefficieat emd looce menner, it was Clearly
indicated that the service was maintained until the transfer described
above was effected. Analysis of the record results in the conclusion
that Anderson wes careless and, in some degree, neglectful of his
obligations as a common carrier. This is not a disciplinary pro-
ceeding and what was produced in evidence would not Justify revocation
Or suspension of the right involved.

No one appeared et the hQeering in protest to the granting of this
epplication,

After carefully considering all of the evidence in this proceead-
ing, we are of the opinion tha®t the application is not against pudblic
interest and should, therefore, be granted.

V. P. Eunt Company, a coparinership consisting of V.P.Eunt,
Merion B, Hunt and R.3.Sprich, is heredy placed upon notice that
"operative rights™ do nos constitute a class o? properiy which should
be capitalized or wsed as an element ol value in determining reasonadble

rates, Aside from their purely permissive aspect, they extend %o
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the holder a full or partisl monopoly of a class of dbusiness over a
| particular route. This monopoly feature may be cheanged or destroyed
et any time by the state which is not in any respect limited to the
number of rights which may be glven.
IT IS EEREBY ORDERED thet ‘the above entitled application be

and the same is hereby grented, subject to the following condl tions:

1. The consideration to be paid for the property herein
authorized to be transferred shall never dbe urged defore
this Commission or eany other rate fixing body as & measure
of velue of said property for rate fixing, or any purpose
other than the traasfer herein authorized.

2, Appliceat V. P. Sunt Company shell, within twenty (20)
deys after the effective date of the order, unite with :
gpplicant Rey 4. Anderson in commoa supplent, in triplicate,
to the tariffs on file with the Commission covering service
given under certificete herein authorized to de transferred,
applicent Ray A. Anderson on the one hend withdrawing, &d
applicant V.P.Huat Company on the other hand accepting and
establishing such teriffs end all effective sxpplements
theretoe

3. Applicant Ray A. Anderson shell, within twenty (20)
days after the effective date of the order, withdraw time
sehedules filed iz his name with the Railroad Commiscsion,
end applicent V.P.Eunt Company shall, within twenty (20)
deys efter the effective date of the order file, in duplicate,
in its own neme, time schedules covering service heretofore
given by epplicent Ray A. Anderson, which time schedules
shall be identical with the time schedules now on file with
the Reilroad Commission in the rame of applicent Ray A.
Anderson, or time schedules satisfactory to the Rellroad
Commission.

%o The rights and vrivileges herein authorized may nod
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B8 8014, 18a8ad, trancferred nor seeigmed, o servics
thereunder discontinued, unlesc the writtemn consent of the
Railroad Commiscion to such sale, lease, itramsfer, assigmment

or discontinuance nes first been secured.

Se No vehicle may be operated by applicant V.P.Eunt

Company unless such vehicle is owned by said applicant or
is leased by 1%t under a conitrac¢t or agreosment On a bhasis
satisfactory to the Railroad Commission.

e The authority zranted to sell and transfer the right
and/or property shell lapse and be void 1f the parties herevo

shall not have complied with all the conditions within the

periods of time fixed herein unless, for good cause shown,
the time shall de extended by furtker order of the Commission,
The effective date of this order shell be the date herenf.

Dated at San Francisco,California, this dey of 1934.
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