
Deoision No. 

In the Matter of the 4pplictition ot the ) 
.l';ST ... oi.TE OF FRED S"JTH:Bl.AJ.'\.o, :;)EC&:=>~:D, ) 

to sell I:1nd or ~uT~~1'1l) ST.a..Gl!:$, INC., ) 
~ corporation, to pu:eh~sc ~ eutomob11e ) 
(p~ssenger and e~ress line) oper~ted ) 
between the City or ~n D1ego, ~a11~orDi~,) 
I:1nd Port ot ~n Ysidro, ~allrorntd, inter-l 
nl:1tio~l bound~ry. ) 

) 
) 

App1icI:1tion No. 19461 

In the Matter ot the Appllc~tion or 
~U'I'E:EBI.AND STAGES, INC., 

~ oorpor~tion, tor 1:1 permit ~uthor1zing 
it to sell and is~ue its securities. 

) Applicl:1tion No. 19495 
) 

~thur' F. H. Wright, for the ~stl:1te or 
Fred A. ~~ther1and, ~eceased. 

Bunter M. Uuir, for ~~therlend Stl:1ges, Inc. 

BY TEE CO~!rSSION: 

OPINION 

In Applicetion No. 19481, as ~ended, J. W. Fisher, 

~s ~dministr~tor of the Estate of Fred A. sutherland, Deceased, 

~sks permission to tr~nster certain ~uto st~se oper~t1n6 r16hts 

~d proportle::: to ~wetrd Hc1.e tlnd ~w~d ~e asks permiss10n to 

transfer the same to Sutherland sttiges, Inc., ~ cor~oration. 

In ~pp11catlon No. 19495, ~uthe=land Stages, Inc. 

aske permd~sion to issue 1.50 sh~es o~ its enpit~1. :::toek or the 

par val~e of ~lOO.OO each ~nd the tot~l par vl:1lue ot ~15,OOO.OO. 
Tae oper~t1ns r1ehts proposed to be tr~s~errea 

permit the trtinsport~t1on o~ ~zzengers and express by auto st~es 

bet~en ~n DiOGO a~d the bound~ry line bet~een the United ~tates 

Suther1und by operation prior to May 1, 1917, I:1nd ~ere enl~gcd 
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by re~son of the authority gr~nted by the Co~scion in Deoision 

No. 40697, d~ted ~an~ry Zl, 19~9, in ~~plio~tion No. 15222. 

The physical properties to be tr~~terred include 

six p~lor buses ~nd miscell~neous ga=~ge equ1~mcnt ~nd otrice 

furniture end fixtures, ~S sho~n in some det~11 in ~ statement 

tiled ~th the ~o~ss1on on July Z, 1934. 

It ~ppetl.!"s thtl t following the death or l'red A.. 

~"Uthc=lt\.nd., the bUsiness "07d.S continued by :r. vl. Fisher ~s a.dm1n

istrator. ~ecently, under ~ probate s~le made in the estate ~n~ 

eont1~ed by ~ order, d~ted April 27, 1934, by the 8Uperior court 

in tt.nd for the county or ~ D1~Go, the oper~t1ne right and certdin 

properties ~re bid in by ~dw~=~ F,Hle, whO, it is reported, pur

eh~sed the s~e tor the pu.~ose or tr~sterring the~ to a ner. cor

~ort\.t1on to be formed. 

The new corportl.tion, ~uthcrlt\.nd ~t~ges, Inc., one 

or the t\.ppli~ts herein, there~~ter w~s org~n1zed under the laws 

of the ~t~te or Calitorn1~ on or ~bout ~ 25, 1934, with ~ tt.uthor

ized ct\.pit~ stock ot ~15,OOO.OO, d1vided into 150 s~es or the 

~ar v~ue or ;100.00 e~ch, tI.ll shares being or one elQss. 

M::-. Hunte:: M. Iw..'U.1r, secretctry and. eO'Wlsel tor ap

plic~t corpor~tion, in his letter o~ ~une 29, 1934 ~nd received 

by the ~ommisc1on on July Z, 1954, repo::ts th~t the corpor~t1on 

pl~ns to iszue ~t this time only ~7,500.00 or common stock. The 

orig1~ oost or the propertie~ ith1eh the eorpor~t1on 1ntends to 

~cquire 1s reported ~t ~65,500.00 end the present v~ue thcreor 

c.t ~7)500.00. 

~e h~ve eonsidered the t~ GPplic~t10ns ~nd will 

~t thl0 time ~uthorize the tr~$re~s ~d ~uthor1ze sutherland 

$tages, Inc. to issue ~7,500.00 or ztoek. Its request to issue 

~7,500.00 ad~itional stoek ?ill be d1smi~sed without prejud10e to 
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a new ~pplic~tion should sbid ~pplic~t decide to tile one in the 

tuture. In mz::.k1ns such cl.ll order, ... ...e V11sh to pll:;l.ce o:>'Uthe:-ll:1.nd. stl:1Ses, 

Inc. 'Upon notice t~t oper~tlnS right~ ~o not constitute a class 

or p:-operty ~h1ch should be capi~ized or used ~s ~ element or 
value in ~etermining rea=o~ble r~tec. Aside t:-om their purely 

percissive I:1spect, they extend to the holder ~ tull or partial 

monopoly or Q. clc.i.sS 0:" 'business over .::;. peart1cul~ route. 'l'llis 

monopoly rel:1ture ~y be chnnge~ or destroyed ~t any time by the 

stl:1te, which is not in ~ respect limited to the number or rights 

which IIlQY 'be given. 

ORDER 

Applic~tions having been made to the Railroad com

mission ror an order ~uthorizing the t=~ster ot auto st~e oper

ating rightc and properties ~d the issue or ~15,OOO.OO or stoCk, 

~s ind1c~ted in the roregoing opinion, I:1n~ the Co~ssion being or 

the opinion th~t these ~e not matters in ~ich public he~ings ~ 

l'leces~y, that the applicB.tions zhould be g::::"dJlteQ. subject to the 

provisions or this order, thQt the issue or ~7,500.00 or stock is 

re~so~bly re~uired tor the p~pose specified herein, which pu.-pose 

is not J in '>':hole or i.:l. po.:-t, rcasona.bly clldrgcable to oper~ti.c.g ex

pense or to 1~comeJ ~, th~t the re~uest so r~ ~s it involves the 

issue or the relll::lir:.1.og ~7 ,500 .00 0: stock should. be d,is:r:issed. V/l th

out prejudice, 

IT IS 3'..EBY ORDl:...~, that :r. w. ~'isher, :;1.0$ ~ctm1n1s

tr~tor or the ~state or :~ed A. ~~therl~nd, ~eceased, be, ~nd he 

hereby is, ~uthorized to tr~nsrer the operdting rightz and propertws 

referred to in the toregoi!lg opinion to ~ward &1e, a.lld. !:d.w&rci Hale 

be, ~nd he he~eby is, ~utb.or1zed to tr~ster such rights en~ proper-

ties to ~utherland ~t~ges, Inc., ~ corpor~tlon. 



IT I~ ~\~y FURTHER ORDE.q~~, th4t suthe~l~n~ ~t~gcs, 

Inc. be, ~nd it hereby ie, ~uthori~ed ~o lszue, on or betore October 

~l, 1934, not exceeding $7,500.00 of co~on stock in pa~ent tor the 

rights ~nd properties ~e~ein ~uthorized to be transterred to sai~ 

sutherl~nd ~tages, Inc. 

IT Is R/:!.1\EBY FURTffi2 ORDER.£D, that Applic~t1on 

No. 19495, insot'~:· t:l.S 1 t involves the issue ot the remaining ~7 ,500.00 

of stock b~, ~~d :; hereby is, dismissed without p~jud1ce. 

IT IS HA~ ~u~~a~2 ORDERED, th~t the ~uthority here

in gr~ted ic ~u~ject to the tol10~ng oonditions: 

1. T~e consideration to be paid tor the property 

herein t:l.uthorized to be tr~ster~ed s~ll never be urged before this 

ComIti szion or Cl.ny other :-ca. te !ixlllg 'body c.S 0. meCi.S'!Jre ot v;;s.lue or 

sa1d property for r~te fixing, or ~ny purpose other t~n the trans-

ter here1n authorized. 

2.. .A})p11c~nt;r. w .. rls:her, <..d.m1!:1strator ot the 

'::st~te of ..t!'reo. ;... ~\l;;'herlli2.!ld., J)eceb.sed., shc.ll wi thin twenty (~O) 

days tI.:Ct~r the ·~:::--:~c.tive dl:1te of the order unite ':/ith C'.:pp11cWlt 

Su,the=l<:t.D.d S";~C~~::, Inc. in COI:llJlO!l supplement, to be !'iled 1ll tr11'11-

Cti. te, to the 'C.i1"~1·rs on tile 7:1 th the COmmission cover1ng service 

given under certit1eate herein authorized to be transterred, appli-

c~t :r. w. F1sher). d.d:1rnstra tor ot the Estt1te ot ::':'ed .i:a.. sutherltl.nd, 

.l.)eced.sed, on the c;.:.c hd..c.d o;vithdravting, and. a:p:pliod.!lt ~\ltherland. ::>tages, 

l:nc. on the o~b.'~:· lks.nd I:iceept1:lg tl.IlC. este.b11 shing such tQ:t"itt's &.lld. 
e:C:Ce c t1 "e 

~ll/supplements thereto. 

3 • .,;,pp11cd.nt J. w. ~'1sher, d.d.minist=C1tor ot the 

Est~tc or ?red A. SUtherl~nd, ~eceasedl s~l wit~~ ~~e~Y1 \~Q} 

in his ~e with the Rai~ro~d Commission tind ~,~licant ~utherland 
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• 'l'iI~.~ . " 

~~8es, Inc. chall ~th1n t~cnty (~O) days ~rte~ the efrective ~te 

ot the order rile, in duplicate, in itz own ~e time schedules 

covering service heretofore given by applic~nt J. ~'. Fisher, ;;;.d.mitL-

1str~tor or the ~t~te 01' :~e~ A. ~~therl~nd, DeeeQsed, which t1~ 

schedules sh~ll be ident1ca+ with the time schedules heretofore 

tiled TI1th the ~~1lro~d COmmission by ~ed~. 6~therland, or time 

schedules ~~t1s!actory to the RQ1lro~d co~ssion. 

not be sold, leased, tr~ns~erred nor ~s~1~ed, no~ serVice there-

under discontinued, unless the ~itten consent ot the R~ilro~~ com-

mission to such s~e, lease, tr~ster, ~ss1~ent or d1scont1n~nce 

~s tirst been secured. 

5. No vehicle :JiJ.y be o:pero. ted by (}.p:p11c:lllt 

SUtherland st~ges, Inc. unless such vehicle 1s owned by s~1~ ~pp11-

c~t or is le~sed by it ~d~r Q. contr~ct or agreement on ~ basis 

sat1s!~ctory to the Eailro~d commission. 

s. ~utherl~nd ~tages, Inc. s~ll keep such record 

01' the icsue or the stock herein ~uthor1~ed ~s will enable 1t to 

tile, ~thin thirty (30) days thereafter, ~ ver1tied report such ~S 

1s re~u1red by the terms 0: the ~~il=o~d Comm1ssion's Gen~rtil Order 

No. 24, ~h1ch order,. insor~r ~s a?pliceble, is ~de Q ~rt or this 

order .. 

7. The tl.utb.o::-ity herein granted 't'T:1l1 'become er

tcct1ve f1tteen (15) d~s ~fter the aate hereof. 

D";'TEV ~t ~ ~'rdJlc1sco, ~lifor:l1o::.., this d day 

0::' July, 19~4. 

~.~ 
t/!/d'L 

com.1"!'lissioners. 


