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3EFORE TEE RAIIROAD COAISSION OF TEE STATE OF CALIFORNTA

In the Matter of the Application of O
TARKIN TRANSPORTATION COMPANY fox T
authority to contimue im erffect, until

May 51, 1935, upox ome day's notlce,

sroportional rates on grein end feed Lyplicetions
applying from points beyord Sacramento C.R.C. 15-188%88
%o Ser Frexcisco, Ockland, Alemeda, C.R.C. 63-1003¢2
Berkeley, Richmond, Port Costa, South

Vellejo and Petaluma, &s publisZed In

Item 40, Supplemeat 12 to C.R.C. Ko.2,

expiring May 3L, i934.
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F. J. Larkin and M. E. Lerkiz, for Larkin Transpor-
tation Comparye.

Gnyn E. Baker, for California Inland Water Cerrxiers'
Conference.

I. B, Lyons and A. L. Whittle, for Southern Decific
Company, Noxthwestern Pacific Reillroad Compeny
ard Petaluma & Santa Rosa Railroad Company.

1. N. Bredshaw, Tor The Western Pacific Railroad
Compary, Sacraxento Northerz Railway and The
Atchison, Topeks emé Santa Fe Railwey Company.

J. C. Stone, for The Rivex Lines.

». 5. Coulter, foxr 4. F. Johnston.

SEAVEY, Cormissionex:

QPTTION ON REARARING

——

By Decision No. 27113 ol May 3., 19%4, applications fil-
ed by Lerkin Trapsportaticn Compeny for authority to publish on
one day's notice temdorury proporticmal rates on grain and feed
from Sacramente to San Francisco Bey points, Port Costa, South
Vallejo and FPetalums wWexe deniod.l Theroupon appliceamt petitioned

+ Applicant sought to establish a proportional mate of 7 cemis 1o
San Fremoisco Bay poirts, 63 cexts to Port Coste and Scuih Tallejo
and 8 cents to Petaluma. Rates of thls volume were in effect dur-
ing the period February 28, 1934, to Mey S5L, 1934, undex this Com=
mission®s authority 15-18563 axd 63=-9711.
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for and was granted a rehearing, whick was had at San Francisco

on June 22 axd 26, 1934.

The following quotation from the opinion in Decision

27113 sets forth briefly the reason foar the denial of these eppli-

cations:

TAlthough applicant is requesting authority to establisk
a propoxtional rete to be used in cornectior with the rates of
unregulated carxiers and thus in effect establish tihrough
rates from the Sacramento Valley to San Francisco, the record
is devold of any evidezce as to the volume Of the truck ratese.
Thus upon this record it is impossible tc determine if the
7-cent proportionsl rate is necessary to accomplish the purpose
of applicent. Iloreover it seems obvious from the foregoing
facts that to grant these applications is taptamount t0 subsi-
dizing unregulated carriers, some of whon are unquestionably
wild=-cat operators. IFurthermore the extire grair rate oo the
bay axd rivers which was to & consideradble extent stadilized
by Decision 26406 supra will again by ¢ur own act be reduced

to canos. The applications sheuld be denied.™ .

In & separate conourring odinion it was stated that while

it seemsd that ro other comclusicn could be reached upon the rec-

ord as it then stood, a review of the eviderce led % the conclu~

sion that the record was iradeguate arnd that upon g coxplete devele

opneant of all the facts relating to the grain rate adjustment oxn

the bay eand rivers and froxz the territory north of Sacramento it

might be that a different conclusion wouléd be reached,

The record as it then stood has now been avgmented dy

evidence ard testimony relating to the history of the rates involve

ed, the volume of the trucking rates from Sacramento Valley points

to Sacramento and to the destinations heretofore mentioned, rate

corparisors, tonnege statistics amd cost figures. Moreover the

applications were amended bty the elimination of "feed™ and of the

2
proposed rate to Petaluma.

The rate history shows tkat while the grain rate from

4l) pearties signified their intemtiom to publisk a local rete
of 8 cents from Sacramento and intermediate points to Petalumm.




Secremento to San Framcisco, for example, has deen reduced but 10%
during the period extending from 1920 to 19%4, the rates from cel=
tein other representative grain shipping poirts im ike Sacramento
Valley were reduced by as mach as S4%.

No trucking witness wxas called, but applicant testified
to guotatiors it had received from unregulated carriers. They
range from 3% cents rrom Woodlend to 92 cents Ifrom Gerber to Sacra-
mento. 4n additional charge 0L 25 cent:s per ton is said to be made
17 the grain is taken from tze pile ir the Zield, and 35 cents Yer
ton if taker from the lharvester dumps. For truclging frax points
around ‘Sacremento to Sex Frencisco the through rates are sald 1o Dbe
11 to 2% oents.s ' |

Tornage statistics have been touched upon in the previous
deoision. They show that grain fron Sacramwerto Valley p&i.nts has
since 1923 comstituted a very substantial portion of applicant's
trarfic. DPrior to that time, howevexr, this tonnage was neéligi—
ble. Moreover, Exhibit 10 skows that from 1927 o 1931 inclusive
applicant moved little grain out of warahouses located at points
other thap Sacremento. Theresfter, With the 2-cent absorption
provision iz effect, the trafiic increased sudbstaxtially. In
1932, 1933 and the first five months of 1934 it hauled 1178, 11087

and mg@ tane respec‘plyg;y gs compared Witk & total of 7388 tons
of Tiold grain. ;

The cost Tigures submitted by arpliceut PUIPOTY o show
thet the proposed 7-cent rave WOuld be proritadle. They have Dbeox

S Protestant The River Lines testilled that recently while beczuse
of water cozditions. it could not call at certain landinge by boeat,
1t actuslly paid 4% cents for txuckiug from Knights Larding, State
Ranch Bend, Tyrdell Mound end Kizkville 0 Sacramento, 5 cents Irom
Eowells, Millaxr, Coles, Ticdele axnd Nelsoz, and &~ cexts frox
Grimes, Colusa, Butte City and Side Landing. .
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criticized somewhat on the grouxd that no allowance has deen made
for return upon investment, znd thet the showing is dased upon &
sexscpal movement. On tke other hand the showing might have been
more Laveradle had applicant included return traffic or revemue
derived from other cargo. ‘

A rate comparison shows that & rate of 104 cents per 100
pounds less & 2-cont trucking ebsorption applies on beanc, rice,
suger, bags, paper, palni, dried fruit, box shook, coffee, lard
compounds anéd petrolewmx products as compared with the present 9-cent
and the proposed 7-cent reate ox grain. Rates or other commodities
such as fuel, asphalt, Iron axd steel, fertilizers end camed goods .
range frow 6% to &% cents. \

It 1= apparently conceded by sll that applicent should be
accorded retes wiilick wouléd exable it to paxrticintte in the trans-
poxtation of grair maturally tridutery t0 its water route, dut pro-
testantis strenvously oppese any rates which will ensdble applicant
to attract to its line at Sacramento greir which would normally
move tirough otker rall or weter points. Should applicants succeed
in doing this, protesienic have annownced their intention of taking
nhatever action is necessory 0 kold tis traffic to their lines.

Tee protestirng rail carriers cllege that as to grain fran the fiolds
they are already at a disadvaniage in many ir.stmcas.4

It is poirted out thet the truck and woter route from the

origins involved to San Francisco s fram 235 t¢ 39% more circuitous
than the rail route with which it competes, and that the distance

dpvlicantts Ixhivit 6 shkows that the through rail reates are
eitkher ths same &s or =lightly lowex <hax the combinatiorn truck
and boat rates. It must te roted bowever that the rail rate ap-
plies from the carriers' rails only and that the cost of dringing
grain frox the field to-tke rail shipping point is considersdly in
excess of the additional chaxge madeldy the trucking companies for
picking up in the field.




$0c San Francisco from certain of the territory here Invaolved is

tpproﬁ.ﬁttely twice that of applicant's water route Irom Sacramen-=

$0 to Sau Franclsco.

As to grain originating at or immediately adjeacent to
Sacramento, applicant now hes a rate equal to that of its competi~
tors. Moreover the record shows that on greain trsusported from
the rield in territory north of Sacramento, it i1s in most Instano~
es at least onr & pacity. It is &t a disadvantage az to tounage
moved froxm warebouses located at points not on its lipe. To Te-
move this dissdvantage in the memner hsre proposed would meaxn,
however, that applicant would secure an advantage in Other in-
stances, at least wntil such time as its competitors would Tretal-
fate by en sdjustment in their rates. If this weXe done applicant
would de in the same position as it is now excepting that it, s=
well as its coxpetitors, would be sacrificing revenue needlesaly.
Moreover, the record shows that whatever stability has been sttaln=-
ed as a result of the proceedings culmin&ting in Decision 26406 ot
only with respect to the rate from Sacramexio dub ‘those from the
Stockton axl Delta territory as well, would undoubtedly be destroyed.

Under the full reccrd defore us it is evident thet the
proposed 7-cent Tate from Sacramento dy applicant has not beenr jus=
tiried and that the applications should be denied. It is evident
howevsr that the recard would sustain an 8-cent local rate wkich
1f riled, could on the dasis of said reccard before us, be allowed
on slort notice rfor the relief of applicant.

The following form of oxder is Teconmsnded:

These applicetions having been duly heard and submitted,

S.




and the Comxission being fully advised,

IT IS ZEREBY ORDERED that applications 15-18898 and 63-
10039 be end they are denied.

The foregoing opinion arnd order are heredby aprroved and
ordered Tiled as the opinion axnd oxder of the Railroed Commissiox

or the State of California. "~
/

Dated at San Framcisco, California, this ((; ___ day

of __ fauky , 1934, |
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Conmissioners.




