In the Matter of the Applicaticn of

- PORT OF STOCKTION GRAIN TERMINAL .
rgr an ifder aunthorizing the issue Application No. 1958%
of stock.

Nutter and Rutherford, for Applicant,

BY TEE COMMISSION:

OPINION

In this application as amended, Port of Stockton Grain
Terminal, a corporation, asks permission to issue 246 shares
($24,600.00 par value) of its common capital stock and use the
proceeds for the purpdses hereinafter stated.

Port of Stockton Grair Termiral is a company organized
and existing under and by virtue of the lews of the State of
Califorria. It was incorporated om April 2, 1934. It has an
authorized stock issue of $25,000.00, divided into 250 shares of
$100.00 each. The company was organized for the purpose, among
others, of condueting a gemeral warehouse business, including
clearing, stevedoring, loading and unloaeding ships, trains and
trucks and conveyances of all character. It is also authorized |
to engage in & generzl hay and grain business, including duying,
selling and dealing in hey, grain, mill stuffs, produce and other
farnm products; to receive on storage bay, grein, beans, ﬁill

stuffs apd farm produce; and to engage in a general warehouse

business. It may also engege in certain other dusiness activities.




Applicant has entered into an agreement (Exhidit D)
with Stockton Port District under the terms of which it leases
certain properties from the District, ineluding a warehouse to be
built by the District. The warehous® is o have an area of about
30,000 square feet. It is leasing the premises for a period of
four years with an option of an additional tweniy-one years. The

agreepent sets up the terms and corditions under which applicant
may acquire the warehouse duilding and construct additional bduild-
ings upon the leased premises. Applicant has sgreed to construet,
at its own cost, whatever conveyors, cleaning machinery and othex
equipment may de required in its opinion for the handling of its
business, such comstruction o include an overhead conveyor con-
pecting the said werchouse with transit ghed Xo. 4. It 1s under=-
stood that the conveyor when constructed shall de suitadble for the
conveyance of sack and/or bulk grain either from the warehouse Or
warehouses to transit shed No. 4, or into holds of ships lying
along side of the wharf, or from such ships or sheds directly to
said warehouse Or warehouses. Applicant's estimated expenditures
are reported at approximately 369,800.00;

Applicent reports that 1t is now engaged in the construc-
tion of the conveyor and the grain cleaning plant. It asks that
it be permitted to use the proceeds from the sale of the 246 shares
of stock to pay in part the cost of the conveyor, grain cleaning
plant and other equipment which it is regquired to instekl in the
warehouse and on the premises leased from the Stocikton Port Dis-

trict.
It appears fror applicanits petition that 123 shares of

the stock which it desires to issue will be acquired by the Delta
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¥arebouse Company and 123 shares by T. D. Stevenson. The stook

will be issued at par, namely $100.00 pér share.

ORDER

The Commission having considered the request of Port
of Stockton Grais Terminal for permission to issue 246 shares of
stock and being of the opinion that this is pot a matter in wich
a pudblic hearing is necessary, that the money, property or labor
to be proeured or paid for dy the issue of sald stock is reason-
ably required by applicant for the purposes herein stated and
thet such purposes are not, in whole or in part, reasonabdly
chargeadble to operating expenses or to income, therefore,

IT IS HERERY CRDERED, that Port of Stockton Grain Ter-
zinal de, and it is hereby, authorized to issue and sell, on or
before December 31, 1934, at not less then par, 246 shares
$24,600.00 par velue) of its cormon capital stock and use the
proceeds rezlized rrém.the sale of such stock to pay in pert the
cost of the coaveyor, the grain cleaning plent and other equip~-
ment which applicant is required under the agreement filed in
this proceeding as Exhidbit D to install in the warehouse and om
the premises referred to in such agreemexnt.

IT IS ZEREBY FURTEXR ORDERED, that Delta Warehouse
Company be, apnd it is herebdy, suthorized to acquire and hold
123 shares of the 246 sheres of stock of Port of Stockton Grain
Termiral.

1T IS HEREBY FURTHER ORDERED, that Port of Stockton
Grain Terainel shell file with the Reilroed Commission such

Se




reports as are required dy the Commi ssionts General Order No. 24

?

which order, insofar as applicable, is made & part of gﬁ(s order.

A DATED 2t San Francisco, California, this &6~
of %934.
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Commissioners.




