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BEFORE! THE lU!I.ROAD COMMISSION OF TEE STATZ OF CALIFORNIA. 

In the Matter 01' t~e Applieatio~ or ) 
~~S.OO~RmG ) 

to sell to G. F. D. I.INES, !NC., au ) 
automobile truck line.in Southern ) 
Ca11torn1a., and have issued, an in ) 
lieu cert1t1cate and tor the 1ssu- ) 
ance or securities. ) 

Application No. 19534 

:Ph1l J"acobson, tor App11cants. 

BY THE COMMISSION: 

OPINION 

Benja:nin S. Goldberg has pe t1 tioned the Ra1ll"oad Com

mission tor an order approv1!tg the sale and transter by him. to 

G. F. D. Lines, Inc. 01' operating rights tor an automotive serVice 

tor the transportation or p~ope~ty between Los Angeles and san 
Diego, Imperial Valley and Pasadena. and certain intermediate points, 

and G. F. D. Lines, Ine. has 1'etitioned tor authority to purchase 

and acqU1re said ol)e:rat1ng rights and hereatter to o~ra.te there

under, the sale and transter to be in aceordance Wi th agreements, 

cop1e S ot whioh, marke d Ex.bi bi ts tt Aft a!l.d ftC"', are attached to the 

application here1ll and _de a part thereot, and to issue 100 shares 

ot its ea~ital stock without par value. 

Benjam1.n S. Gold'berg also seeks the approval ot the 

trans:t'er to him ot t.b.e partnership interest ot ;r. R. Goldberg, de

ceased, which he has aequ1:ed trom decedent"s estate through Ba.nk 

ot America National '!'rus t and savings Association, Adm1n1strator, 

tor the sum. ot $2,700.00. This sale was approved by the SUperior 

Court 1n and tor the County o"r 1.os Angeles 1ll 1 ts order duly made 

and entered on March 12, 1934. (see E:cll1b1t "A" attaehed to the 

1. 



• 

application.) Applicant Goldberg seeks now to transrer the entire 

business to the corporation as set forth in Exhibit "OW. 

Xhe operating rights ~ere1n, proposed to be transferred 

were obtained by the present owner by vtrtne o~ Decision No. 2138l, 

in A.pplication No. 15800, Decisions Nos. 25493, 26229, 26555 and 

26747, in Application No. 18271, and Decision No. 25759, in Appli

cation No. 18706. 

the assets and liabilities of the business now conducted 

by Benjamin S. Goldberg under said certiticates are reported as o~ 

J'uly 1, 1934, as rollows:: 

ASSETS 

ACCOunt3 rece1vable ••••••••••••• $ 4,ll4.58 
~ek3, auto a~d equ1~ment •••••• 12:347.93 

Total assets •••••••••••• 116 46!.5l 
LIABILITIES 

Truck contracts paynble ••••••••• $ ~,392.71 
Note3 payable ••••••••••••••••••• 2:300.00 

Total liabilities ••••••• ; S 602.71 

NET ~ •••••••••••••••••••••• jlO!769~ 

The truCk contracts and the notes arc reported payable 

wi thin one year. 

G. F. D. Lines, Inc., the pQ"chasing co~oration, wa. 

organized under the laws or the State ot california, on or about 

lItay 10, 1934, with an authorized capital stock of 100 share., with

out par value. It p~oposes to issue the 100 shares in consideration 

or the transter to it, subject to existing liabilities, or the arore

said asaeta and operating rights. It requests the consolidation o~ 

the rights through the issuance to it ot an in lieu certir1cate. 

':rhere appears to the Commission no reason why' the appli

cation should not be grall,ted. and. the order herein will so provide. 

In mak1%lg this order, we wish to :l)lace G. F. D. Unes, Inc. upon 



notioe that operating rights do not constitute a class o~ proper~ 

which should be capi tal1zed or used as an element o~ value in deter

mining reasonable rates. Aside trom thetr purely per.m1ssive aspect, 

they extend to the holder a tull or partial monopoly ot a class ot 

business over a particular route. This monopoly teature may be 

changed or destroyed at any time by the state which is not in any 

respect 11m1 ted to the n'CDlJ)er ot rights which may be given.. 

ORDER 

Benjamin S. Goldberg havins applied to, the Railroad Com

mission tor an order authorizing the transter ot operating right. 

and properties, and G. F. D. Lines, Inc. having applied tor an in 

lieu oertiticate ot pub11c convenience and necessity and tor an 

order author1z1ng the issue ot 100 shares ot stock, and the Rail

road Comm1 ss10n being ot the opinion the. t tb1 S is not a matter 1.D. 

whioh a pnbl1c hearing is necessary, that the application should 

be granted, as here1n prOvided, and that the m::>ney, property or 

labor to be procured or paid tor through the issue ot said 100 

shares ot stock is :reasoIlably required tor the purpose specified 

herein, wbich purpose is not, in wl:lole or in part, reasona.b17 

chargeable to operating expenses or to income, theretore, 

IT IS m:aEBY O?.DERED, that the above ent1 tled applica

tion be, and the same is hereby, granted subject to the tollow1Dg 

oonditiona: 

1. The consideration to be paid tor the property" 
herein authorized to be transferred shall never be urged 
before this Commission, or a:tJ.Y other rate fiXing body, as a 
measure of value ot sald ~roperty tor rate fixing, or &n1 
ptll"pC>se other tha:t the transter herein authorized.. 

2. Applicant Benjamin S. Goldberg shall, within 
twenty (20) days atter the efteotive date ot the order, 
unite with. applicant G. F. D. Lines, Inc. in common supple
ment to the tarifts on tile with the COmmiss1on cover1ng 
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service given under certiticates herein authorized to be 
transterred, a~plieant Benjamin s. Gol~rg on the one hand 
withdraWing, and applicant G. F. D. L1:c.es, Inc. on the other 
hand acce:Pt1ng and estab11sh1ng such. te.ritta and ell. ettec
t1ve supplements thereto. 

3. Appl1cant Benjamin S. Goldberg shall, within 
twenty (20) days atter the et'tecti ve date ot: the order, 
wi thdraw time schedules tiled in his ll8.me with the Ra.ilroad 
CO.m:m1ss10n e.:c.d applicant G. F. D. Unes, Inc. shall, within 
twenty (20 ~ days atter the ettecti ve date ot the order, tile, 
ill duplioate, in its own name, time sehedules eover1l:l.g serVioe 
heretotore g1 ven by applicant Benjamin S. Goldberg, Which 
time schedules shall be identical with the time schedule. now 
on tile wi th the Railroad Commi ss10n in the name ot Benjamin 
S. Goldberg, or time schedules satistactory to tb.e Railroad 
COmm1,ssion. 

4. The rights and priVileges herein authorized may 
not be sold, leased, transterred nor assigned, nor service 
thereunder discontinued, unless the written consent ot the 
Railroad Commission to such sale, lease, transter, assign
ment or discontinuance has tirst been secured. 

5. No vehicle may be operated by applicant G. F. D. 
Lines, Inc. unless su.ch vehicle 18 owned by sa1d ~p11oaJ1t 
or is leased by 1 t uc.der a contract or agreement on a 1>es1. 
satistactory to the Railroad Commission. 

6. G. F. D. Lines, Inc. shall keep such record o~ 
the issue of the 100 share. ot stock herein authorized, as 
will enable it to tile a report, or :reports, such as are r'e
qu1:red 'b'1 the Railroad. COmm13s10nY s Gener8J. Order No. 24 • 

.. 

7. The author 1 ty granted to sell and transter the 
r:ights e.M./or property shall lapse and be void it the Jarties 
hereto shall not have ~ied 'Hi th all the condi tiona w1 th1A 
the periods ot time fixed herein, unless, tor good ca.use shown, 
the ttme shall be extended by further order ot tne Comm1ssi0A. 

THE BAILROAD COMMISSION O'E TEE STATE OF CALIFORNIA EEP.EBY 

DECLARES, that publ10 conv~ience and necessity requ1re the consol

idation and un1tication ot the :rights herein tranaterred to G. F. 1).. 
. . 

L1llea, Inc. into Olle single Ol'eration 'between all. termill1 and 1nter-

mec1.1ate point., and 

IT IS HEaEBY ORDERED, that a certificate ot public con

venience and neces8i ty theretore be, and the same hereby is, granted 

1n lieu ot all rights possessed by :Benjamin S. Goldberg, wll1ch r1ght. 

'Were granted by Decision No. 2J.38l, 1n .Appl.ication No. 15aOO, Decisions 



Xos. 25493, 26229, 26555 a.c.d 26747, 1Jl Application No. 182'11, and 

DeoisioXl No. 25759 f in Applieation No. 18706, tor the transporta

tion ot tilms tor theatres, churches, schools and other places where 

~1lma are to be exh1b1ted, and film accessories l1m1ted to projeoting 

machinery and parts therefor, advertising matter, electrical. light

ing effects, including bulbs, advertising slides, and tickets, and 

no other eommod1 tie8, over and alOIlg the tollowillg rOtttea: 

Route 1. AlO:lg Huntington Drive to Xl.. sereno 
and trom El sereno over York Boulevard to Glendale, 
thonce via main h1ghw~. 

Route 2. ¥tl1n highway trom los Angeles through 
Whittier, La Habra, Brea, Fullerton, All8.he1m., 
Orange e.nd Santa A.1la, thence alollg :ma1n highway 
to Bttnt1ngton Beach, thence along Coast highway 
to Chula Vista. 

Route 3. Along Valley Boulevard, via Ontario, 
Riverside, uarch Field, thence over ~aekrabb1t 
Trail to Banning, thence along State highway' to 
calexieo, serving EOltv1lle by diversion. 

Rou te 4. North on Ca.huenga to No:'th HollywoOd, 
thence aouth on cahuenga to SUnset, west on SUnset 
to We st Hollywood, Beverly !i11ls, Sawtelle 1 Santa 
Monica and CUlver City, the~ce to InglewoOd, 
Hawthorne and Hyde Park, returning e1 ther Via 
Western Av~ue, or by ~ivergen¢e over Manchester 
Avenue to Vermont Avenue, thence return1ng over 
~ehester ~venue to Western Avenue, theAC8 over 
Western .It.venue to term1nus in Los Aogelea. 

Rou te 5. North on Vermont Avenue to Los Feliz 
b1evard to Brand Boulevard 1:c. Glendale. North 
on Chev:y Chase to La CSl:lllda., then to Montrose, 
then via :M1ch1ga.o. Avenue or Foothill Boulevard 
to Pasadena and Al tade.oa. Tllen south through 
East Pasadena or Lamanc.a Park into .Alhe:clbra 
City on Atlantic Boulevard to Valley Boulevard 
or Alha:mbra Road i:c.to Los Angeles Via North :Main 
Street and North Broadway. 
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mO'VIDED, no serVice shall be rendered between Loa 

lAgeles and USreh Field. 

or 

-t! 
DA.T:ED at san Francisco, calitor!l1a., this i-day 

~~ ,1934. 

t 

~~~ - \ 

.dI!;f ~ 

Comm1,sa1oner •• 
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