Decision Noe 27270

BXFORE THRE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicstion of )
SUTTER BUTTE CANAL CO. )

for an order authorizinpg the issuance )
of first morigage refunding bonés for )
)

)

t¢ purpose of refunding in pert the

present outstanding first mortgage
gold vonds of the company.

Application No. 19573

Crrick, Palmer and Dahlquicst,
by George Herringtom, ror applicant.

BY THE COMMISSION:

CPINION

Sutter Butte Canel Co. acks permissiorn t0 sudmit to its
bondhelders a proposal under which it will make a cash payment on
its outstanding bonds on the basis of $350.00 per $1,000.00 bond,snd
Pay the balance due on such bonds through the issuve of $472,500.00 of
new first mortgage refunding bonds and execute a mortgage or deed
of trust to secure the payment of such bondse

Sutter Butte Cenel Co. hes $945,000.00 of 6-1/2% bonds
cutstending. The interest rate hes been modified in certain respects
for the years 1933, 1934 and 1935.

Under the authority granted by Decision No. 23136 dated
December 2, 1930, es amended, Sutter Butte Canal Coe S0LE certain of
its properties to the Richvele Irrigation District. In payment for
such properties 1t received 3515,000.00 face value of Richvale Irri-
getion District &% bonds.
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Distriot & loan of .5»588,500.00 t0o epadble it to refund its outstand=
ing bondse The $51.5 000.00 of '-‘ti.chya.le Irrigation District bonds
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are held by the Sutter Butte Canel CoO. under an escrow agreement.

The company he.... tentatively agrged o, accegt fTor_ ‘chese bond.s @386,000%
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may.. be expended. .. The.new, bond" are.to, be dated September 1, 1934
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and mature ueptembe: l, 1944. . During, xhe..:irst year they would bear
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interest at the Tate Of. 5-1/4% per amnum. and thereafter.at-the rate
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of 6-1/2§ per sznum, 05 ApPiicant necites tnat. in.the event.11s:bond-
holders will not accept.its offex 1% may.use the $386,000.00 orwsuch.q
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part thereof as it may. demadvl,sable. to acquire its bonds in the
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obvious that the Commission hes no.authority. o compel. any, holder- .-

of bonds to accept the compeny's, ofiferes Sends,
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Se Sutter Butte Cenal Co. shall keep such record of the

issue of the bonds herein authorized as will
enable it to file, on or before the 25th day of
each month a verified report, as required dy the
Railroad Commission's General Order No. 24, which
order insofar as appllicadle, is mede & part of this
orders

DATED at San Francisco, California, this 43222 day of

August, 1934.
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Commissiconers.




