
Dec iz10n No. 272 S S 

BEFORE THE 'AAII.RO.AD CO!&.aSSION OF THE STATE OF CA!.IFORNIA 

In the Matter or the Application ot ) 
AMERIC..lJ.'= STA'lES WATER SERVlCE COMPANY ) 

OF CALIFO~~ ) Application No. 19560 
for an Order Authorizing the Issuance ) 
or Notes. ) 

w. C. Kennedy, tor 

BY THE COMMISSION: --
OPINION 

American States Water Service Company of California asks 

permission to issue at par $3,003,728.00 race value ot 6% 25-year un-

secured notes dated May 1, 1934, tor the.purposes hereinafter stated. 

. 
'I 

The Co~ss1on by Dec1sion No. 21939 dated Dec~ber 23,1929, 

as eme~ded (Application No. 16054) author1zed ~ppl1eant to 1ssue 

~3,OOl,400.00 par value or eo~on stock. By Decision No. 22310 dated 

April 9, 1930, (Applicat1on No. 16374) the Commiss1on authorized the 

company to issue $771,900.00 of co:.-:m,on stoek. As ot .June 30, 193·~ the 

company had outstanding $3)773,300.00 of common ~toCk. 

Applicant as of J'une :30, 1934 reports assets and 11~'b111ties 

as to1lows:-
ASSETS 

Fixed capital installed ................... $ 7,565,181.35 
Cash and deposits: 

Cash. • • ., . • • . • • • • • • . • • ., . • • 
SpeCie! deposits • • • • • .. • .. • • . . . .. .. 

Notes rece1 va'ble • .. .. .. .. • • .. .... ............ .. 
Accounts receivable: 

Accounts w1~ system corporations ........... . 
D~e trom cons~ers and agents • • .. .. • • • .. • .. _ 
Miscellaneous accounts receivable • • • .. .. • .. .. • 

Inves tments: 
Miscellaneous 1nves~ents • • . . . . .. .. .. 

Materials and supplies • • • .. .. • .. • • • • .. • .. .. .. • 
Prepaid expenses: 

45,326.17 
1,060.00 
1,708.5l 

38, 674.l0 
91,356.27 
7,831~3S 

64,944.71 
19,390.84 

Insuranc'e • .. .. • • • • .. .. .. .. .. .. • .. • .. .. .. 836.75, 
Other suspensa • .. • .. • • • .. .. • .. .. • • • .. • .. • • • 9,775,.94 ' 
Construct1on work 1n progress • .. .. • • • .. • • • .. • .... 45:f70.48 

1- Total •••••••••••••• $ 7,891, 56.57 



LIABILITIES 

Ce.pi tal stock • • • • • • • • • • • • • • • • • • • 
Notes payable • • • • • • • • • • • • • • • • • • • 
Accounts payable: 

Audited vouchers a~d wages unpaid •• • • • • 
Consumers' deposits • • • • • • • • • • • • • 
Wl1seellaneous account3 payable • • • • • • • 

Consumers' advances tor construction •••• • •• 
Donat1ons in ~1d or construction • • • • • • • • • 
Reserve tor accrued depreciation • • • • • • • • • 
Other reserves from income or s~lus • • • • • • 
Capital surplus •••••••• • • • • • • •• • 
Corporate surplus unappropriated •••••• • • • 

Total •••••••••••• 

$3,773,300.00 
4,153.29 

47,~58.12 
41,398.25 
20,256.93-

125,362.11 
329~237.04 

1,392,557.98 
2,742.92 

736,903.18" 
1,417,884.75 

$7,891,155.57 

Allot applicant's outstanding stock is owned by American 

States Public Service Company. 
App1ic~nt proposos to exchange $2,400,000.00 of its outstand-

ing common stock tor e $2,400,000.00 unsecured 6% 25-year note dated 

May 1, 1934. In addit10n it proposes to re1mb~se its treasury through 

~he issue of a ~603,?28.00 ~secure~ G% 25-year note detee EaT- - 1,l934 

because of income exp~nded for additions and betterments. Both notes 

will be made peyable to the Amer1can States Public Servico Company. 

Upon ex~in1ng applicant's balance sheet it will be obs~rved 

that its properties ~ve been ri~nced largely through the issue or 

stock an~ the investment of earnings represented by its depreciation 

reserve and surplus. While there is some doubt as to whether appl1-

eant's depreciation reserve 1~ adequate, ~e are satisf1ed that 1ts sur-

plus is in excess or $603,728.00. 

For 1932, 1933 and the first s1~ months or 1934 applicant 

reports its earnings end expenses cs tollows:-



.. .. : 6 Mos • · .. 
ITEM : 1932 : 19:33 : 1934 

Operating =evenues .. .. .. :$1,082,23:-$.27 :$ 1,018,939.92 :$481,345.74-
Operating expe~ses .. 482 2706.41 .. 486z694.59 .. 2337678.27 .. .. .. .. .. .. 

Net operating revenues .. 099,525.85 .. 5$2,245.33 .. 245,607.47 .. .. .. 
Nonoperating revenues .. 24 z391.62 .. 24z717.30 · 11,255.38 .. .. .. .. .. 

Gross corporate 1:lco::l.e .. o23z~!d .. 4~ .. Sb6z~52.6! .. 25&,932.86 .. .. · Unco11ec-;ib1e b1110 .. ~,zo~.715 .. 9, '1:56.46, .. 3,323.$$ .. .. .. · .. .. 
No:c.oper&.ting doductions .. 17 z149.51 · 15z006.~1 .. 6,510.10 .. .. .. 

Be-lance tor interest .. og8,oo~.~1 .. 552,<199.86 .. ~47J09§.42 .. .. .. 
I:c.terost .. .. .. .. .. · 1~852.~_: :3 z:390.56 .. 2,Z14.~ .. . . · · Bale-nco .. • .. 590,552.57 : b29,109.~O .. 24.4, 784.58 .. .. .. .. . .. · Deprec1a tion .. .. • .. •• : 441930.76 · 148 705.65 · · 3SQ!40Z.S5 · Balance •••••••••• :$ 551,721~ru :1 :$244,784.58 

~pp11cent's proposed note issue is in ~~t equal to about 

5Z% ot the net book coct ot its assets •. The a~unt av~11&ble tor 

1nterest is substa:ltie11y in excess ot the interest require~ent after 

the notes are issued. The issue or the notes shoUld not handiea~ 

applicant in its operat1ons. We believe, however, tbat the terms or 

the notes should be changed so that the company:oay pay its interest· 
semi-annually and no t be reqt:.ired to pa y it mo:::. thly. 

o R D E R 

The Co~ss~on ~vi~g been asked to authorize ~er1can 

Stctes Water Service Co:pany ot California to issue $3,003,72e.OO 

race value o~ notes, and the Cocm1szion beving cons1dered applicant's 

request and being ot the opinion that this is not ~ ~tter on wh1ch 8 

hearing is ~eee~sary, that the ~oney, pre,erty or labor to be procured 

or paid tor through the issue of said notes is reasonably required tor 

the purpose herein stated and that the expenditures tor such purpose 
are not 1n whole or in part ch~geab1e to operating expenses or to 

income, and that applicant's request should be granted as herein pro-

vided, therefore, 



IT IS EER...~y ORDERED o.s :Collows:-

1. Amer1can States Water Serv1ce Com~any ot Ca11fornia may 1scue 

after the eftective cate hereo~, ~~d ~rior to Dece~er 31, 

1934, at not less than 1ts tace v~lue, en un~ecured note 

tor t~e S~ or $2,400,000.00 pa~ble twenty-~1ve years after 

date, with 1nteres~ thereon at the rate ot six percent per 

ann~ trom date until paid, said interest to be payable 

semi-annually; said note ~y be =ade pay~ble to the order 

or ~eric~n States Public Service Cocp~y and delivered to 

said American States Pub11c Serv1ce Company 1n exchange 

tor $2,400,000.00 ot commo: stock or American States Water 

Serv1ce Company ot California, wh1ch stock 1s to be can-
celled. 

2. ~erican States rlater Service Compen~ or cal1rorn1a may issue 

atter the effective date her~or, end prior to December 31, 

1934, ~t not less than its tace value, an unsecured note 

tor the sum of $603,728.00, payable twenty-r1ve years after 

date with interest thereon at the rete or six percent per 

annum trom date until P~1d, said interect to be payable 

semi-annually; said note may be issued to ro~bnrse app11-

cant?s treasury becauso ot income expended tor additions 

and betterments and may be ~de payable to the order or 

~e=ican States Public Service Co~pany end delivered to 

said American Statec Public Service C~pany as a div1dend 
payment. 

3. The .. 3.uthor1ty herein granted will 'become ett'ective when app11-

cant has paid the tee p=escr1bed by Section 57 ot the Public 

Uti11tie3 ~et, which ree is Two Thousand and Two ($2,002.) 
Dollars. 



~. Withi~ tbirty(30} d~ys arter the issue or the aforesaid 

notes, ~eriean States Water Serviee Company of 

California shall rile with the Railroad COmmission 

a copy or each or the notes issued under the auth-

ority herein granted, and a copy or every journal 

or other book e~tr1 entered on its books to re-
cord the issue or said notes. 

DATED at San FranCiSCO, California, ~~1s 

August, 1934. 

-ri 
;;""0- day or 

Co:nm.issioners. 


