Decision No. 2:2 288

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
AMERICLN STATES WATER SERVICE COMPANY
OF CALIFORNIA Application No. 19560
for an Oxrder Authorizing the Issuance
of Notes.

W. Co Kennedy, for applicant

BY THE COMMISSION:

OPINTION

smericern States Water Service Company of California asks
permission to issue et par $3,003,728.00 face value of 6% 25-year un=
secured notes dated May 1, 1934, for the purposes hereinafter stated.
. The Commicsion dy Decision No. 21939 dated December 23,1929,
as exernded (Applicetion No. 16054) authorized epplicant to issue

. $95001,400.00 par velue of comrmon stocks By Decision No. 22310 dated

April 9, 1930, (Application No. 16374) the Cormission authorized the
company to issuwe $771,900.00 of coxmon stock. As of June 30, 1934 the
company hed outsterding $3,773,300.00 of common stock.

Applicant as of June 30, 1934 reports assets and lizbilities

as follows:=

A S S
Pixed capital instelled . . . . . . e e e o o o 3 7,565,18L.35
Cash and deposits:
CaSh o ¢ o ¢ o ¢ o 2 0 o o o 45,326.17
Speciel deposits & ¢ 4 o o o . 1,060.00
Notes receivadle . & v ¢« ¢ v o = a0 * v v o v v e s 1,708.81
Accounts receivable: '
Atcounts witk system corporations 38,€74.10
Due from consumers end agents . . 91,356,27
Miscellaneous accounts receivadble 7,831.35
Inves tments: .
Miscellareous investmerts . . 645944671
Materials and supplies . . . . . 19,390.84
Prepaid expenses: |
IDSUTBNCE « « + o o « o « « . o 836.75
Other suspense . . . « « « =« « « . 95775.94 .
Construction work in Progress « v« « ¢ o v o o ¢ ¢ o o 45,070.48

le Tot8leceraccceveneae $.7E§§I£156.55




LIABILITIES

Capital stock . . .
Notes payadle . . .
Accounts payable:
Audited vouchers and wages urnpald « « « « . . 47,358412
Consumors® Aeposits o ¢« ¢ o . 4 o o e o o e 41,398.25
Mis¢ellaneous accounts payable . . + « « « 20,258,93
Consumers' advances for comnsiruction . . . . 125,362,111
Donations in aid of comstructioz . . . . . . 329,237.04
Reserve for accrued depreciation . . . . . . 1,392,557.98
Other reserves from income Or SUIPIUS ¢ + « « o 2,742.92
C&pit&l Surplus - - - - - - L] - - - - . - - - - - 736,903018‘
Corporate surplus uneppropriated . . . « « ¢« + + » 1,417,884.75

- - . L] -
- - - - -

. o $3,773,300.00
- - - 4,153.29

- - L] L] - [ ] -
” - » - Ll - L4

Tomllcntcoooocoo 7 891 156057

All of applicant’s outstanding stock is owped by American
States Public Service Company.

4Appliczent proposeos to exchenge $2,400,000.00 of its outstand-
ipg common stock for & $2,400,000.00 unsecured 6% 25-year note dated
Mey 1, 1934. In addition it proposes to reimburse its treasury through
the issue of a $603,728,00 uncecured 6% 25-yeer note dated May . 1,1934
because of income expended for additions and betterments. Both notes
will be maode peyadle to the ismerican States Public Servicoe Compeny.

Upon exemining applicant's dalance sheet 1t will dbe observed
that its properties have been financed largely through the issue of
stock end the invesimert of earnings represented by its deprecliation
reserve and surplus. T7hile there is some doubt as to whether appli-
cant's depreciation reserve is adequate, we are satisfied thet its sur-
plus is in excess of $603,728.00.

For 1932, 1933 and the first six months of 1934 applicant

reports its earrcings =nd expenses &s Lollows:i-




: 6 MOSe.
1933 : 1934

ITEM 1932

1,082,233.27 % 1,018,9%39.92 :$481,345.,74
482,706.41 : S

486,694.59 : 235,678.27
559’546053 552,545033 H ¢45’66:04:

24,391.62 24,717.30 11,265.38
623,913,448 556 5952 « 60 256,533.35
6,265-76 g,@56046_- Ve
17,149,51 15,006.31 6,510410
595, 005.2L D62 5409486 47 ,059.42
Z,390.56 2,214.,84

L,852.564
BalunCe o ¢ o o o o 096,502.57 52T, L0030 : 244,708458
Depreciation « &« . . . .

44,930.76
BElONCCeeerseancell  BBL, 7oLl

Operating revemues . . .
Operating expenses . . .
Net operating revenuves
Nonopereting revenues . .
Gross corporatec lacome
Uncollecvidble bills . . .
Nonoperating cdeductions
Balance for interest
Interest ¢« & ¢« o o« o o .
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4ipplicent's proposed note issue 1s in amount equal to abdout
52% of the net book cost of 1ts assets. . The amount availedle foxr
interest 1is substa;tially in excess o the interest requirement sfter
the notes are ilssued. The issue of the notes should not handicap
applicant in 1<s operations. We believe, rowever, that the terms of
the notes chould be changed so that the company nmay pay its interest -

seni~annually and not be required to pey 1t monthly.
ORDER

The Coxmission having been esked to authorize Lmerican
Stctes Tater Service Coempany of Californla to lssue $3,003,728.00
face value of notes, and the Commiscion heving considered applicant's
regquest and bdeing of the opinion that this ic not a matter on which &
hearing is necessary, taat the money, preperty or labor o be procured
or pald for through the issue Of sazid notes 1s reasonably required for
the purpose herein steted and that the cxpenditures for such purpose
are not in whole or in part chargeadble to operatirg expenses or to

income, and that applicant's request should be granted as herein pro-

vided, therefore,




IT IS EEREBY ORDERED &s follows:=

Le American States Water Service company of California may iscue
after the effective date hereof, and prloxr to December 31,
1934, &t no%t less tham 1ts face volue, an unsecured note
for the sum of $2,400,000.00 psyadble twenty-rive years after
daete, with interest thereon &t the rate of six percent per
annum from dete until paid, said interest to be payadle
semieannually; said note may be made payadle to the order
of axexican Svtetes Public Service Company end delivered to
sald imerican States Pudlic Service Company in exchange
Tor $2,400,000.00 of commoz stock of Americen States Water
Service Company of California, which stock is to be can=
celled,

2. Jamerican States Water Service Compeny of California may issue
after the effective date hereof, erd prior to December 3L,
1934, &t not less than itz face value, an unsecured note
Tor the sum of $603,728.00, payable twenty=rive years after
date with interest thereom at the rate ol six percent per
annum from date until paid, said interest to be payable
seni-annually; said note mey be issued to reimburse applie

cant’s treasury because of imcome expended for additions

" and bétterments and may be made payadble to the order of

amnerican States Public Service Company end delivered to
sald imerican States Pudblic Service Compeny as a dividend
payuent.

3. The authority herein granted will become effective when eppli-
cent hes peid the fee prescrided by Section 57 of the Public

Utilitles Act, which fee is Two Thousamd and Two (§2,002.)
Dollars.




Lo Within thirty(30) &aye after the iszsue of the aforesaid
notes, imerican Stetes Water Sexrvice Company of
California shall file with the Railroad Commission
& ¢copy of each of the notes issued under the auth-
ority kerein granted, and a copy of every journal
or other book extry entexed on its books to re-
cord the issue of said notes.

DATED at Sen Framcisco, Californie, this 20  Qay of
Augus?t, 1934.

Comnissiorners,
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