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Decision No. 27204

TEE HAILROAD COQMMISSION OF LWEE STATE OF CALIFORNTA.

In the Matter of the Applicetion of )
PACIFIC MOTCR TRUCKING COMPANY for )
a certificate of pudblic convenience )
and necessity for the transportation )
of property by motor truck in the - }
custody of certain common carriers ) Application No. 19267,
detween Dunsmuir and Montague and ) e

intermediate points ir Siskiyou County, )

together with the right to operate )

as agent for Express Companies ine )

volved in the store-door pick~up and )

delivery service at such points under )

their present or future tarifls. )

A. A, Jozes 2nd =, J, Foulds, by A. A. Jones for
applicant.

Douglas Brookman for protestent J. i. Gritseh, doing
business as (Oregon Fast Freight.

BY TEZ COMMISSION:
OPINTON

The Pacific Motor Trucking Company, hercinafter referred
to as the applicant, & California corporation ané a subsidiary of
the Soutkhern Pacific Company, requests authority under Section S
of the Auto Truck Traumsportation A¢t for a certificate of public
convenience and necessity to operate trucks between all railroad
stations of the Southern Pacific Company located beiween Dunsmuir
and lontegue, togetker with the right to furnish a pick up and
delivery as agent for the express companies where such services are
provided in their tariffs. The trucks will be devoted exclusively
to the transportation of less-carload freight and express shipments
in the custody of the Southern Pacific Compary. Applicant will
function only as a transportetion unit of the Southern Pacific
and the express companies under the terms of & standard contract
and no tariff will be pudbliched.

4 public hearing was held before Ixaminer Geery at
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Dunsuuir Merch 15, 1934, and the proceeding having been duly
briefed and submitted, is now realdy for our opinion end order.

The territory of Dunsmuir To lontague covers a distance
of 50 miles and includes 12 stations, the important communities
being Mt. Shasta, Weed, Edgewood andé Gazelle, with populations
according to the last ceasus of 1010, 750, 250 and 100 respectively;
also Mt. Shasta, Teed and Gazelle are important junction stations
for the distribution of heavy tonnage to and from inland territories.
A Check over a one month period of less carload freight at the prin-

cipal stations in this district shows 198 consignees and 26 consign-

ors: & total of 84 shipments received and 69 shipments forwarded

and an average of 7.6 tons per day. The average during the buay

shipping period is 9 tons per day. Tnder the present Treight train
schedules, the approximete time from both Sen Francisco and (akland
is 38 hours. The proposed truck sclhedules would affect first morn-
ing deliveries at Granada, the northernmost town to be served, in

16 hours and 15 minutes from Sen Francisco, and 15 hours and 15
minutezs Lfrom Qakland. The termizal points oFf Dunsmuir and Montegue
now have the expedited package service Accomplished by transporting
freight in Southera Pacific passenger train Noe. 8, leaving Sarn Frane
cisco at 7:20 pels and arriving at Dunsmuir at 7:25 a.m. The
importent communities north of Dumsmuir, although but an insignifi-
cant distance from these terminels, suffer greatly by reason of the
connecting schedules and the slow freight trains out of Dunsmuir,
Applicant's plan provides for the transferring of the shkipments at

Dunsnmuir irmmediately uponvarrival of train No. 8 with the trucks

leaving the terminals at 6:00 =.m. and reacking Montague at 9:30 a.m.

Supporting testimony was presented by many shipping witnesses, the
more important being business men engaged at Weed, Mt. Shasta,
Cranade and Gazelle. Their testimony showed that these cormunities

are greatly handicapped by reason of the present train schedules
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and they were emphatic and unanimous in their desire to have tThe
applicantrs trucks put into service. Perishabdble commodities,
because of the element of time, cennot be delivered in satisfactory
condition and the shippers often find it necessary to use contract
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or wildeat trucks.
D. M. Swobe, MNepager of the McCloud River Reilroad,

showed by his testimony that perishable freight now moves but once
2 week and that his Company is compelled to use a refrigerator

car between )t. Shaste and stations oz the MeCloud River Railroad,
that the car must be returned empty involving a substantial and
needless expense to the short line railroad.

The Southern Pacific freight trains now perform the
insufficient and unsatisfactory services and if they were scheduled
to give the completed service would ircwur an annual expense of
$20,271. per yeer, or approximately $1,700. per month. Applicantrs
trucks can perform the same service on s dally except Monday and
holiday schedule, at an out-of-pocket cost of $380. per monthe

J. A. Gritsch, operating an interstate trucking line
between Oregon axd California end who now has before this Commis~
sion Application No. 19044 for a certificate of pudlic convenience
and necessity to perform a local trucking service btheen sSan Fraje
¢isco and Zast Bay points on the one hand, and poiants ir northern
California on the other, including Montague and intermediate
points, protested this application upon the assumption that, having
filed his petition August 11, 1933, while the instant proceeding
was not instituted wntil Januery 19, 1934, he should be given prior

consideration and no action taken on the imstant application until

after the issues have been finally decided in his application
No. 19044.

Protestant also offered to do the local hauling detween
Dunsouir and Montague £or the Southern Pacific company if and

when 1% received authority to legally conduct e local service in
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Celiforzia. Te feiled to *inc in eitker the testimony or the
brief any controlling reason for these Gemands. The record in
this proceeding eclearly demonsirated voat the railroed less
carload Ireight and the express tonnage destined o the verritory
between Dunsmuir ené lontague is not receiving the expedited
trensportation which +he present day bdbusirness methods make neces—
sary.

The gpplicent does not Dropoze to serve aay statioas
which the Railroed has not been serving and it is obvious thet a

Tailure Yo grant this applicetion would divert much of the Ttonnage

Yo tke railroad’s competitor ~ efther o <he shipoer owned trucks,

tae contract haulers or <he wildeat operators. There sre 2ow no
certilicated trucks between the points %o de served.

The Southern Pacific Company and its reil connections
assenble freight and express between Points in Celifornie and +4he
United States and this through vonnzge, &g well as the local
freight, 1s entitled to prompt and safe transportetion. The alterw
navive use of trucks end freight trains will meet *his Tequirement,
which the freigh®t trains cannot accomplish because it is economi-
cally unsound to atiempt %o perlorm & necessary service by standerd
full crew freight treoins ror the limited less carloed tonnage now
being offered.

Section 13 (b) of tre Public U4ilities Act provides that
the utility sheoll furanizhk, provide and meintain steh service,
instrumentelities, equipment and facilities &s £hall be in ell re-
spects, adeguave, efficient, just and ressoneble.

The epprlicaticn will be grented.

Pecific Motor Trucking Cozpany is hereby placed upon notice
that "operative rights™ do not coanstitute a class of Property which

should be capitelized or used as en elexent of velue in detemining
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reassonedle rates. 4side Iroxm thelr purely vermissive aspecy, Tthey

extend to0 the holdor a full or partial monopoly of a c¢lass of

business over & particular route. This monopoly feeture nay be

changed or destroyed at any time vy the State, which Is not iz

any Tespect limited to the number ol rightis which may be givexn.
ORDET

A public hearing having been held upon the above eatiiled
application, the matter beins duly submitied and now deling ready
for decision,

TEL RATLIRCLD COMISSION OF THE STATE OF CLLIFORNIA EZREEY
FINXDS that public convenlence and necessity require the operation
by Pacific liotor Truckirng Campany of an sutoneblile truck service
between the railroad stiations located oxn the main line of the
Southern Pacific Company between Dunsmuir and lontague, together
with the right <o Turnish a vick uvp end delivery service, as
agent for the express conparies where such services are provided
in express terirfs, such service to be limited w the Transportetion
of such freight as mey heve been previously consigned Tor trans—
portation over the line of the Southern Pacific Compeny and which
ney be delivered t¢ the epplicant By the Sonthern Pacific Compary
or the Pacirfic Motor Transport Compeny, or the Rallway EXpress
Azeacy, Inc., at the railroad freight stations.

IT IS EEZREBY QRDERZD that a certificate of public con=
venience and necessity £or suck a service be and the szue hereby
is graonsed to Pacific Motor Trucking Company subject to the
followizg conditions:

1. 4pplicant shall file its writwen acceplience of the
cerstificate herein grented within @ pexriod of not %o
exceed fifteen (15) deys from date nerecf.

2. applicant shall file, in duplicate, witain & period
of not 0 exceed twenty days 2rom date nereol copies of
sne contract between appliczant and Southern Pacilic
Cozpezy relating to the operation herein directed to be
certificeted, arnd, in tripliceste, the rates to be

charged, and time schedules, said rates cnd time schedules
t0 be satisfactory %o the Reilroed Commission. 4Applicart
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thall comzence operation or seid service within a period
of not to exceed s£ixty days from date hereor.

The rights and privileges herein authorized may not de
discontinued, sold, lesced, transferred nor assigned
unless the writtea coansent of ithe Railroad Comrission

¥ Such discontinuance, sale, lease, trensfer or assign-
ment hes rirst deen secured.

No veaicle mey be operzated by aprlicant herein unless
such vehicle 1s owmed by said epplicent or is leased
by it under a coniract or egreenent on a basis satis-
fectory to the Reilrozd Commissien.
Tor 2ll other purroses the effective dete of this order
shall be twenty (20) days from the date hereof.
Deted &t San Francisco, Californie, this jajzur day of

1534.

Z.r
Cornmissiconers.




