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BEFORZ TrlE RAI~~OAD COMMISSION OF TEE Sl&TE OF CALIFORNIA 

In the Matter or the Application o~ ) 
WEST SIDE NATURA.L GAS COM?~'"Y, ) 

a corporation, and ~TURAL GAS COR- ) 
PORATION OF CALIFOB1~, a corpora- ) 
t1on, tor an order authorizing the ) 
two corporations to merge. ) 

Application No. 19537 

Pillsbury, Madisc~ end Sutro, by Hugh FUllerton, 
tor applicant. 

g ~ COMMISSION: 

OPINION 

The West Side Ne.utro.l Gas Company and the Na. tural Gas 

Corporat1on ot Calitornia ask permission to merge into the Natural 

Gas Corporation ot California as the surviving corporation. 

The West Side Natural Gas Company is a California corpora­

tion e:gaged in selling natural gas in Taft, South Tatt, Ford City, 

V£rioopa, Fello~s, Kettleman C1ty and Avenal. It is also engaged 

in selling water in Avenal. It is tbrougD. stock ownersh1p eOIl-

trolled by the Pacif1c Public Service company. For the year ending 

June 30, 1954 it reported operat1ng revenues or $128.697.22. 

The Na tur&.l. Gas Corpora t10n ot California is a ca11fo:rnia 

corporation and is engaged in the business or selling gas in Arcata, 

Brawley, calexioo, Dunsmuir, E1 Centro, Suisun, Fairrie1d, Isleton, 

Rio V1sta, Vacaville and Yreka. For the year ending J'tme 30, 1934 

it reports operating revenues or $150,824.66. It is through stock 

, ownership controlled by the ~atural Gas Properties, Inc. whioh 1n 

turn is controlled by the Facific Public Se=vice Company. 
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It is proposed to merge the two eo~pan1es under the pro-

visions of Section ~6l of the California Civil Code. A copy or 

the proposed merger agreement is tiled in this proc~ed1ng as Exhibit 

"B". The ag=eement provides that Natural Gas Corporat1on of Cali-

fornie is to be the su.-v1ving corporation. The articles ~t inc or-

poration of the Natural Gas Corporation or California are a~opted as 

the article~ ot 1ncorporat1o~ ot the surviving corporation. 

?aragraph three or the merger agre~ent reads--

"That the manner and basis ot converting the shares of the 
Constituent CorporatiOns into shares or the surv1ving corporation 
shall be and are hereby as fol!ows:-

stock. 

(1) The 1,500 issued and outstanding shares or West 
Side Natural Gas Company, a constituent corporation, 
shall be and are hereby constituted 1,500 shares or 
the common stock ot tbe surviving corporation. 

(2) Shares or stock or Natural Gas Corporation of 
California, a constituent corporation, issued and 
outstanding, shall be and are hereby constituted shares 
of common stock or the surviving corporation." 

The surviving corporation does not ask permission to iss~e 

Counsel tor applicant$ takes the position that the merger 

does not 1n legal theory consti~te a transter or property or 1n­

volve a new stock issue. 

The surviving corporation will assume all debts and l1abi11-

ties or the: constituent c 0Ii=l ora tions. The properties or the sur-

viving corporation w11l be under the seme management as no~ has 

charge or tte operation of the properties or the constit~ent C~­

pan1es. It is felt, however, that certain operat1ng expenses, par­

t1cularly taxes, can be reduced by the merging of the two corpora-

ti011S. 
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The Co~1ss1on having been asked to enter its order under 

Section 51 (a) of the Public Utilities Act, authorizing the merger 
or the West Side Natural Gas Company and the Natural Gas Corporation 



of California, a public bearing ~v1ng been held ~erore Examiner 

Fankhauser and the Co~ssio~ huvi~ considered the request or appli­

cants and being or the op1nion that such request should be granted, 

therefore , 

IT IS EEREBY ORDERED that the West Side Natural Gas Com-

pany and the Natural Gas Corporat1on or California may~ on or oerore 

December 31, 19S4~ execute an agreement similar in ro~ to the agree­

ment riled in th1s proceeding as Exhibit ~B~, and thereby merge into 

Natural Gas Corporation or Calirornia as the surviving corporation. 

IT IS ::rEREBY FORT.E:ER ORDERED the.t wi tbin thirty (30) days 

arter the ex~cution or said ~erger agree~ent, Natural Gas Corpora­

tion or Calitornia shall tile with the COmciss1on a certitied copy 

or said ~erger agreement. 
/;,..-

D~T.ED at San Fr~nc1sco, California, this ~ day or ----
~, 1934. 

Commissioners. 


