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BEFORE THE RAILROAD COMMISSION OF THE STATE COF CALIFORNIA

In the Matter of the Suspension by the
Commission on its own motlion of reduced
rates on cement nemed in tariffs of +the
Southern Paciric Compeny, Pacific Electric
Railwey Company, Los 4ngeles & Salt Leke
Ralilroad Company, The Aichison, Topeka and
Sante Fe Railway Company and lPacific
Freight Teriff Buresu applying from Mono-
1ith, Colton, Crestmore, Oro Grande and
Tictorville to poirts in Soutkern Cali-~
forniea.
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CARR, Cormissioner:

OPINICNXN

Reduced rates filed with the Commission by respondents for

the trensportation of cemext in carloeds from Colton, Crestnore, Vic-

%orville, Monolith and 0o Grande to verlous points iz Soutnern Gdl-

fornia have been suspendsd until September 30, 1934, upon protests or

the Mornolith Portland Cement Company and Southwestern Portland Cexent




Company, which operate mills at Monolith and Victorville respectively.l
Protestants alleged that the proposed rates 1L permitied to become ef-
fective would completely disrupt the relationshiy now existing and
would subject them to undue prefudice end &l sadvantage.

Public heerings were had at Los Angeles August 7, 8, 2, 10,
21, 22 end 23, 1934, for the purpose of determining the proprietly of
the suspended rates.

The issue presented is primarily ome of relationship beilween
the rates from Colton and Crestmore (the lnner mills) on the one hand
axd those frox Victorville, Monmolith and Oro Grande {the outer mills)
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on the other. The question of the actual volume of the rates has ’

by all parties been relegated to a subordinate position.

History of Cement Rates in Southern Califtorniam

A knowledge of the nistory of %the cemeni rates in this ter-
ritory is essertlial to a proper understanding of the controversy here.
Briefly it is as follows: A scale ol rates epplicable from Coltoxn,
the first of these plants, was later extended o embrece Crestmore,
which 4 located but a short distance therefrom. When ihe plent at

Oro Grande came into the pleture rates 1% cents per 100 pounds higher

L The proposed rates are contained in the followlng taxiffs:

Seuthern Pacific Company Special Locel emd Joint Treigat Tar-~
ires No. 3147, C.R.C. No. 351l. y .

Thirteenth Revised Page 34 of Pacific Electric Railway Company
Local, Joint and Proportiomal Frelight Taxrift No. 120-C, C.R.C.
No. 289.

Seventh Revised Page 76 and Item 975-C, Seventh Revised Page 28
of Lot Angeles & Selt Lake Reilroad Compeny's Local, Joint and Pro=-
portional Freight Texlff No. 7020 (old No. 133-E), C.R.C. No.327.

The A%tchison, Topeke & Santa Fe Rallway Company's Locel Freight
Terliff Cal.R.C. No. CL 1362. . .

Supplement No. 33-A to Pacific Freight Teriff Bureeu Tariff No.
88-N, Supplement 32~A 10 C.R.C. No. 504.

2 At Colton and Crestmore, respectively, are loceted the Californlisa
Portland Cexent Company amd the Riverside Cement Company. At Victor-
ville, Monolith and Oro Grande are located respectively the Southwest-
erp DPor:lend Cement Company, the Yonolith Portland Cement Company end
the Riverside Cement Compeny. This latter mill is not now in operation.
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than the Coltor and Crestmore rates were established. The rates from

Cro Grande were published t0 enable the new mill to compete with the

mills at Colton and Cresitmore and with little regerd to the actual
distance involved. Rates of the volume of those accorded %o the Oro
Grande mill were subsequently established rrom.Victorville3 and Mono-
lith. Thus from thelr inceptiorn the Tive mills fell into two rate
groupings. By successive ircreases and reductions the li-cent diff-
erential in favor of +the Inner mills in 1922 became one éent. From
1922 to 1924 the rate from the inmer mills to Los Angeles, for éxample,
was Qﬁ'cents and fror the outer mills 10% cemts. In 1924 they were re-
duced to 7% and 8% cents to meet the competition of Torelgn cement then
delirng Imported through Los Angeles Harbdor. The Los Angeles rates were
held as meximum &t intermediate points and as factors in comstructing
rates to points beyond.

In Maxch 1929 the irxmer mills filed a complaint elleging
that the rates from Colton and Crestmore were unjusi, unreasonable,
unduly prejudicial and discriminatory to them and preferential of the
outer mills.4 The Commission fourd the rates to Somis, Ceavixz, Ventura
and Ravenns unreasopable and those from Tictorville and Monolith "to
points beyond Los Angeles where the rates are dbased over the Los An-
geles rates™ unduly preferentlal to Colton and Crestmore and undwly
prejudicialhto Vietorville and Monolith to the extent that they ex~
ceeded for comparadle distances the amount contemporaneously added to

the rates from Colton and Crestmore. The inner mills, it was found,

had not shown the one-cent differential then obiaeining to be unduly

Then the Southwesitern Portland Cement Company was considering the
ereation of 2 plant at Victorville representatives of the freight de-
partment of the Santa Fe promised to ™maintain not to exceed & 25-cent
8 ton differenvial from Victorville over Colion and Crestmore™.

& Calizornie rortlend Cement Co. et al. vs. Sou. Pac. Co. et‘al.,
34 C.R.C. 489, 35 C.R.C. 904. By petitioas in intervention the rates
from all of the mills here involved were drought in Issue.
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prejudicial to them. In 1933 at the request of the protestanis helre
the Commissioxn suspended reduced rates Tiled by the Southerr Pacific
Compeany for the twransportation of cement from Colton and Crestmore o
points east thereof, which had the effect of inereasing the then ex-
isting differential. 4after full hearing of this and related complaint
proceedings with which It had beex consolidated, rates 5 ceifs lower
from the Iinzer mills than from the outer ones were permitted to become
errective.s

By the schadules here Iin issue respoadents propose 0 es-
tablish a uniforz differential of 2 cents in lieu of the existing one-
and five-cent differentials just referred to, thus increasing the
dirferential into the Los Angeles area while reducing it as to other
destinations. No obJection 1s advenced by the protestants against
that portion of the suspended rates which reduces the now exlsting
differential.

Decline of Rall Movement

The rail movement in carloads of cement from Southern Cel-
ifornia mills to Southern California destinations for the years 1929

to 1933 inclusive, and for the first five montks of 1934, as shown

by respondent’s Exhibit J1, is as follows:

TABIE I.
S mo.
Mill 1929 1930 1931 1932 1833 1934

Colton : 8145 3492 1919 1022 1022 246
Crestaore 8901 4307 2347 g2l 722 233
Monolith 3157 4320 3053 2008 1517 708
Oro Grende 139 - - - - -

Victorville 5267 4474 2903 1324 619 178

Totel 25609 16593 10222 5275 3880 1365

It will be noted that the shipments from the Inmer mills
in 1930 dropped to less thaxn one helf of the 1929 figure and that

Southwestern Portland Cement Co. vs. A.T.& S.T.RV. ¢t 2l. and re-
lated proceedings, 95 C.R.C. 479. .
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they continued to decrease sudbstantially thereafier. Those from

Monolith and Vietorville decreased likewise but &t a somewhat later

date.e Operations at the mill at QOro Graunde were discontinued in

1929. That & substantial portion of <his decline is due %o general
business conditions is admitted, dut the record clearly shows that
& large portion thercof is atiributable directly %o a tramsition to

highway transportation.

Advantages of Truck and Rall Movements

Movement of cement by truck Into the Los Angeles metropol-
iten area and to other polnts affected by the proposed adjustment has
certaln edvantages over movemeat by rail. It is more flexible. De-
liveries by truck are made directly from the mill to the Job, while
the movement by rail is from mill to rail head end a‘secon& movexzent
by truck from rail head to Job frequently is necessary. Novement by
truck Is somewhat faster then by rail and zay be timed so that cement
is delivered at the Job %o suit the regquirement of the purchaser. De-
mend 02 the trede for sales in less than cerload quantitles has been-
met by the mills and this has worxed in favor of the trucks.7

Notwithstanding these advantages, the responsidble execu-
tives of each of the mills testified to a prefererce for rall move-
ment, apparently because of the stadblility and publicity of ralil trans-
portation charges and the effect of this upon the stabllity of mar-

keting conditions. A transletion of this declared preference into a

~

Following the publication of rates to the Imperial Valley 5 cents
lower from the inner than frox the outer mills, nearly all of the
traffic of the outer mills hes been diverted from the rail lines.
One of the witnesses for the outer mills testified thet this &djust-
zent Tecontributed to stimulatiag™ trucking.

In Fedruary 1934 the Monolith Company repudblished its price list
providing for & drop In the mirimum quantity of szles of from 160
barrels to 100 bverrels. In April the Californie Portland Cement Com=
peny reduced the mirimum %o 75 barrels. Other milles of course hed to
mexe corresponding reductions in the minimum. 160 barrels represeats
e afirnimum carload shipment.




substential patronage of the reils has been frustrated dy the long
standing controversy between the inner and the outer mills respect~
ins the volume of the differentiel In the rail rates as betweer the

two groups.

Effect of Controversy over Raill Differential

I% is this factor, intangidle in natwre, which probably
furnishes the real explanation of why cement tonnage has almost com-
pletely vanished from the rails. In 1522 the Inrer mills attecked
the 1 cent per hundred pounds differential In the Los Angeles earez
as deing unduly prejudicial to them. (Californis Portland Cement

Co. et al. vs. Southern Pacific Co. et &l., supra.) Following the

decision of the Commiscion in which it wes comeluded that the com-
pleinants hed not, under the record, estebdblished the differential
t0 be prejudicial to them, the ianer mills shirtéd a‘large part of
their tonnage to the trucks, claiming, with considerable show of
reason, that in this way and because the cost of truck tramsporta-
tion was léss than rall they could thus attain, on the average; a
differential as ageinst the outer mills of around 3 cents per hun-
dred pounds and thus give effect to what they assert Is their favor-

able geographicel locaﬁion.a

8 In Southwestern Portland Cement Co. vs. A.T.% S.F.Ry.Co., suprs,
decided in Februvary 1995, the Commission commented upon this as
follows:

"Because of thelr comperetive nearness to the principal mar-
kets of southern California the immer mills are in a strategic
position %o use truck transportation. Indeed they use this form
of transportation adroltly. Although to most points they can
obteln truck rates lower than the existing rail rates they have
consistently malintained a policy of giving the rails epproximetely
40 per cent. of the treffic. Their reason for so doing is obwious.
They fear, and with some loglc, that if the entire tonnage were
taken from the rails, the carriers would endeavor to regain the
treffic by reducing the present rates, and this in turn would
dring about reductions froxm the outer mills. 3ut if the carriexr
ere able to retalin approximately 40 per cent. of the tonnage from
the inmer mills they receive the same, and prodadly a little more,
revenue than if they reduvced the rates sufficiently 0 meet truck
competition.”




The reilroads souvght to meet thls situatlion by proposing
an adjustment into the Imperial Valley and other points by whieh the

diffrerential to certain destinations was increesed. (Socuthwestern

Portland Cement Co. vs. A.T.& S.F.Rv.Co., suvra.) Following the de-

¢ision in this and irn related cases, the outer mills, alarmed at the

possibility of the long standing one cent differentisl being Increas-

éd, turned repidly to the trucks, wntil as to the Los Angeles tusiness

of theo Monolith Company some 90% 1s now deling moved by truck. The
same is true of the toanage from the Victorville plant.

Thus the reilroads, seeking to hold the business of these
two groups of mills, have succeeded in antagonizing each and lost the
tonnage of each, soO that at the present time the volume of cement mov-
ing by rail to the points involved in the present adjustment is negli-
giblg.g

Beasis of Proposed Adjustment

The present proposed adjustment represents a natural effort
by the respondent carriers to regain a part of their lost traffic.
The theory upon which they proceeded iz constructing the proposed
rates Is that 1t costs 1.7 cents per +“onr mile T0 truck cement. Tor
the distance frox Tictorville to Los Angeles, 105 miles, this would
amount to $1l.78% pexr torn. TFrom this, they reasonmed, 40 cents per ton
should be deducted to offset the cost of delivery from railroed or
varehouse to the Job. They thus reached a figure of 7 certs per 100

pounds from Vietorville to Los Angeles &s a rate to meet truck compe-

8 Cont'd. Subsequently, the disproportion between the traffic al-
located to the rails as ageinst that allocated to the trucks Iinereas-
ed until at present the rail traffic Is incozsequential. The explan-
etion for this probebly lies in the frankly edmitted purpose of the
inner mills, through the use of trucks, to club the railrecads into
giving them 2 differential to which they think their geographical po-
sition entitled them.

Occesionally & customer insists upon reil delivery, in which case
this agency of transportation Is used.
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tition. The same rate was made applicadble from Mopolith. Thile on
the same basis of cslculation the reil rate trom the inmer mills would
be less than S5 cents per 100 pounds, assurances received from the In-

ner mills were such that the S-cent rate was adopted.lo

Positions of Two Groups of Mills

About this proposal, the two groups of mills have staged &
battle which could hardly have been more Intense had they been patrons
of the ralls and rezlly affected by altered rall rates. The position
of the inmexr mills is in subsience that they will return their tonnsge
to the rails provided the gdjustment forces the outer mills to the rails

1L
or to published and stabilized truck rates of like wvolume. The outer

mills, by thelr responsidble executives, say that if the adfustment is
approved they will not return any of the lost treffic 40 the ralils,
insisting that by use of trucks they can maintain a differential. over

the inner mills of not vo exceed the present 1 ceat per 100 Jgounds:.:L2

10 The highwey distances from the verious mills to Los Angeles are
approximately as follows: Colton and Crestwmore 61 miles, Victorville
105 miles, Monollith 119 miles. There is scme variation in the esti-
mated distances according to the roed used. Victorville for instance
has an alternative route via Palmdele.

el Thus Mr. Johnr Treanor, President of the Riverside Cement Company,
testifled his mill will "retain freedom to use the trucks in case the
outer mills continue to use the trucks". Mr. E. BE. Dugque, Vice-Presi-
cent and General Msnager of the California Portlend Cement Company,
testiflied as follows:

"Q. Mr. Duque, in the event this proposed adjusitment is permiited
to decome effective, will you %Tell us what you expect to be the posi-
tion of the California Company with reference to the movement of its
traffic? A. TYes; if this schedule bhecomes effective I would say
thet the California Portiand Cement Compaxny would go back orn the rails
provided +that the outer mills use transportation, definitely establish-
ed, which gives us & reasonable advantage in our geographical location,
waether 1t is by truck or whether 1% is by rail is not a matter of im-
portance, bdut If by trucx they have eztablished a definite schedule and
it reflects & reasonable differentizl, or a part of & reasonable diff-
erential that we are entitled to, we would expect to use the ralls.

I It doesn't, we don'*t."™ :

12 i&r. Coy'Burnett, éresident of %he Monolith Portlend Cement Company,
testified that his company "would 2ot go on the rails * * * If there

8.




The position of the Monollith Company is soxevwhat fortifled by the poss~
ession of & contract running for several years for the purchese of
butexe, a shegper fuel than gasoline, at 2 price sudbstentially less
than now obtalnable. It is the openly expressed purpose of the outer
mills to establiskh trucking service as a plant faclility, should the

adjustnent be spproved.

Predicament of Rallroads

Thile the rates proposed by the carriers are sought to de
Justified as neéessary %0 meet truck competition, 1t is perfectly ep-
parert that truck cosis are not the controllirg factor in the alloca-
tion of treffic. The volume of the rate is of little consequence to
the mills. The imner mills are willing to pay & reail rate higher than
their truck ¢osts I1f they can have their wey in widening the present

differential. On the other hand, 'the outer mills indicate & willing-

12 Cont'd. is & 2 cent differential. So that is absolute, =0 far
as I am concerned.”™ The trarffic menasger of thils xmill, Mr. Gillette,
testified, "We can.actually truck to Los Angeles for no more than one
cent over that which Colton can do. We have conducted enough experi-
meats from our mills to give us that assurance." Representatives of
the Victorville plant were no less positive. Mr. C. C. Merrill, man-
ager of the Southawestern Company, iz response to a question as %0 what
hisicomyany would do If the proposed adfustment went into effect, tes-
tifled:

"A. My Company has definitely decided that we will, If that does
take place, we will not move oane bearrel by rall that we can prevent;
that we will put on owr own truck equipment, Diesel engine truck equip~
mezt, as a plant facility, and do our own delivering and go into the
transportation business for all time.

"Q. Well, let us assume for the purpose of the question that that
does not fully protect you, due to some changes in the manner of mak-
ing cement prices, then what would be your attitude? A. Ir that
doesn't protect us we will then move, which we have the plens all pre-
pered for, move 50 per cent of our Victorville plant to the Torrance
property. We have from the Cement Inmstitute, which Is necessary under
the Code of Fair Competition for the cement industry, permission to
move S0 per cent to Torrance.

™. 4nd if you move SO per cent of your plant to Torrance, whick
I understand is approximetely 20 miles from Los Angeles, do you expect
to use the rails for any appreciable delivery of your traffic? 4. I
don't think we would even have & rail comnection.”™ -

And M. Merzill feels that his plant "will be able to meet and deat
& 7-cent rall rate to Los Angeles. Six cemis per bundred pounds is
the trucking cost he has in mind.




ness to pey for rall trensportation more thean they claim it costs
therm to tfuck if They can have thelr way In freezing the present one-
cent differentisl.

| The respondent carrlers recognize the Qifficult, if not
impossible, situvatioz in which they find themselves. At the con-
¢lusior of the hearing they tendered a statement of their positiox,
which illustrates how conditions have changed from the day when
the railroads monopolized the means of transportation and could make
and unpake by the structure of their rates. So far as materisl here

the statement runs:

™ % ¥ ¥ we have been and we now ere ready to publish any
adjustment wpon which all the mills can agree, provided only
it does not involve a needless sacrifice of revenue. How-
ever, the mills heve never beern adble to agree and, hecause
of that fact, we have been compelled t0 go forwerd with the
publicetion of arn adjustment which we think will best accom-
plish the end To be desired; thet is %o say, & return of the
traffic to the rails, and which we feel at the same time will.
not injure either set of mills.

"I+% nay be that the propesed rates will not accomplish
the result that we hope. EHowever, one thing 1s certalin -
these rates can herdly result in any shrinkage of rall traf-
fic or revenue, for there is practicelly no cement traffic
Yoday from these mills,

"This Investigation has placed the essentiel facts de-
fore the Coxmission as fully as possible.

"ge realize thet it is not the Commission's furetion to
mansge our rellroad or to tell us in advance what steps 1o
take as to meeting our competition; dut we kmow that the Come-
mission Is concermed with the welfare of the regulated rall
carriers end we feel that it can act here with adbsolute im-
partiality end with Zull knowledge of the factis. In this
particuler case, therefore, and in the event the Comnlssion
feoels, &fter reviewing this record, sonme adjustment other
thean that proposed would meet the legal reguiraments and atb
the same %ime e more effective in meeting truck competition
which we face, we propose and request that the vommission in
the decision indicete the adjustment which it believes $0 be
most desiradle, not merely from the bare legal standpoint bdbut
from the standpoint of the best and the soundest rate-making
policy it is to follow."

Tunetion of Commission

The last portiorn of the statement plairly invites the




Commission to assume %the role of management and say what steps should
be taken %o regalin the lost business.

The invitetion, of course, csnnot be accepied.

It is for the managements of the carriers to devise and pro-
pose rates to meet the situation walch confronts them. The Commlissicx's
function is to pass upon the propriety and lewfulness of thelr propos-
als. Even though the present adjustment may appear to the Goﬁmission to
e futile and to nold litile or no prospect of attracting tonnage to the
reils, waless the rate structure proposed is unrlewful it must be allow-

ed to go into effect.

Provosed Adfustments not Uanlewiul

The only ground of attack is ithat 1% will disturd existing
rate relationships and effect unlawlul diseriminasion. That It dis-
turbs existing relationships 1s clear. 3ut théﬁe relationships are
lergely paper relationships, as the pills ere not now patronizing the
relils to aay g precladle extext. The zdvent of the truck into the
rieid of transportetion has rendercd this, and indeed many of the old

rate reletionships, obsolete.

Do the proposed rates eflect an unlawful discriminatiax?

That the railroads are justified in meeting competition canno? of.
course de questioned. It 1s howewver claimed that they have gone fux-
thef ir meeting competition from the inmer then from the outer mills.
Or this issue & mess of testimony was acduced on truck costs from the
verious mills. A setisfectory conclusion frox the testimony is not
easy to reach. Many factors enter into these costs - volume and reg-
ularity of movement, charscter of cuel used, traffic conditions, waethr-
er truckirzg is a plant facility or not, the emount, if amy, of assist-
ance indirectly rendered by the shipper and absorded iz mill <osts,

the efficiency of the truck operations amd others which might be men—




tiored. The respondents have clearly made a bona Lide effort to meet
competition of the trucks. The outer mills claim they can truck at

lecs than the rate proposed. The inner mills meke the same claim. Cer-
tainly the evidence does not show that the carriers have Intentiomelly
favored the inner mills ir seeking to approach existing truck costs,

nor that in fact, though mistakenly, they have thus favored the inner

nills.

Protestants not Prejudiced

Nor is it clear where the adjustment, if allowed to become
effective, will affect or prejudice the protestants in any of the re-
spects as €0 which this Commission may take cogrizance. It is true
that the reductions will probably meean a reductliox in the delivered

price of cem.ent.l3 And +this seems to be the most, if not the only,

T4 .
tanginle odjection of the protestants to the rates proposed. Waile

they insist that delivered prices are based upon & mill net at Colton
of 31.72 a darrel plus the rail freight, and thet hence an increase in
the rall differentliel further reduces thelr mill net below that of the
inner mills by the amount of the Increase, thls in realily is e out-
growth of conditlions which prevailed before the advent of truck compe-
tition. The actual realization of the several mills depends upon ac-
tuel transportation costs. As transportation is now almost extirely
by truck, the mill net to which they refexr is theoreticel and ax out-

13 The evidence shows that the Riverside Company pubdlishes a general
yrice list and that the otker mills conform to it. ices are deliv-
ered prices and are identical for all the mills. It 1s falirly deduci-
ble Ifrorx the evidence that vresent prices will de reduced dy the amount
of the reduction of rates to the lnner mills iIf the adjustment is ap-
proved. _

14 .

¥r. Burnett of the donolith Company, when asked to assume the pro-
posed adjustment became effective and that no change in published pric-
es were nade, testified, "During the period belore they do (change) we
gre not hurt™, and later testified as follows:

"). Your real objectiorn is that you think this adjustment if put
into effect will lower the prices %o the consumers? A. TYes.

*Q. That is your real objection? A. Thet is it."

1l2.




growth of yeers now gone reather than being anything represeantative of

prezsent day actualities.ls

If the protestants, as they stoutly c¢laim, are able to trans-

port cemeni by truck at a cost of not to exceed ore cent per 100 pounds

over the truck costs of the inner =ills end since they &re not now
patronizing the ralls to any appreciable extent,it is hard €0 see how
they will be injured or prejudiced by the adjusiment except as the re-
duetlion in rail rates may be reflected in the price of cement t the
pudblic. The Commission would not, of course, be Jjustified in denying
the carriers the right 10 reduce their rates decause this wouldl re-
duce the price of cement to the publie. IfL, on the other hand, the
trucking differential between the two groups of nills is greater than
the one=-cent rall differential, then there is 2o legal objection %o
the carriers making thelr reates conform to conditions as they exist;
and the evidence does not lead to the conviction that the differential

proposed fails to reflect actual conditlons.

Profitlessness of Existing Controversy

It 1s not eesy to see where any of the yparticipants, the in-
ner nills, the outer mills, the reilroads, are gaining by this triang-
uler struggle which has been going on for years and which at regular
1ntervals 1 Ioreed before this Lommission IR one form or another.
Eackh group of mllls expreasses dissatisfaotiom with the aituation which

nas developed. The rallroamds have lost the cement business. The lat-

ter, in their desperation, make %the astonishing offer %o allow the

wills in effect to write thelr own ticket, dut uzmfortunately the mills

13 Mr. Partridge, sales maneger of the Southwestern Comparny, consid-
ers any saving by the use of trucks as "an additional earning®™, appe-
rently as dlstinguishable from an increase in mill net through the
use of trucks.




cannot agree between themselves upon an adjustment. The presernt ef-

fort of the railroads %o solve the predicement in which they find

themselves, while not unlawful and hence within the sphere of mazege-
ment, seems 40 hold little prospect of etsaining the desired end, n=me-
ly, a return of this traffic, from bOtR groups of xuills, to ﬁhe rells.
If the siruggle goec on, it seems almost inevitadble that the railroeds
will be forced to choose between the inrer or the outer mills end pro-
pose rates for the one group which will regein the traffic, while tke
movemens of +the other will remein definitely with the trucks. If tae
expressions here made by responsidle execuvives mean anything sux an
outcome Would not be a pleasing one to ery of the participants in the
controversy.

Under the condiiions disclosed by the record there 1ls roth-
ing the Commission may Qo excedt to allow ihe carriers %0 try out
their proposed adjusiment.

T recomnend the following form of order:

This matter having deen duly heaxd and submitted,

IT IS EERERY ORDERED thet the Commission's order of May 19,
1934, and as extended, suspending untvil Septemxber 30, 1934, reduced
rates for the transportation of cement from Colton, Crestmore, Vie-
torville, Moznolith and Oro Grande to verious poiznts in Southern Cali-
forniz, be and it is herety vecated and sev aside and this proceeding
discontinued as of September 15, 1934.

The foregoing opinion and order are heredy goproved amd

ordered filed as %he opinion and order of the Railroed Cormissiox




of the State of Callfornie.

Dated at San Francisco, Califorria, this _// %  day of

September, 1934.

’/7/ ) G
/
W7 5 MM.W} ,

Comnlissioners.




