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Decision No.

BEFORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

Irn the Matter of the Application of
RICE TRANSPORTATION CONPANY,
a corporation, aud INTERNATIONAL
TXPRESS, INC., & corporation, Sellers,
and COAST TRUCK LINE, & corporation,
Purchaser, for an order of the Rall-
road Comnission of the State of Cal-
ifornla, authorizirg the sellers 0
sell and transfer to the purcheser
the operating rights, property axd
businesses described in this epplica-
tion.

Application No. 19587

et Bl Bl Wyl Bl e e Nl Ve P S

H. J. Bischoff, for applicants.

BY TEE COMMISSION:

In thic application the Rallroed Commission is asked to maoke
gn order authorizing Rice Trensportation Compeny, a corporetion,
ané Internetionsl Express, Inc., a corporation, to sell snd transfer
certifticates of public convenience and necessity and property o
Soutrern Californis Freight Lirces, & corporation, rormeriy known
as Coast Truck Line.

The three corporations are cngaged in the operation of auto
trucks for the transportetion ol property iz Southern California.
It appears that ell are coatrolled through stock ownership dy Southern
Californie Freight Lines, Ltd. and are maeneged and operated by the
same iréividuals. It {5 reporved that the expense of operating the
three businesses can be reduced if 2ll tke assets are held by one
corporavion.

The gpplication shows that Internationul Express, Inc.

is the owner of & ceriificate of pudllc convenience and necessity

le




suthorizing 4t tO transport property as & common carrier by auto

-

truck betweer San Diego and Tie Juare and intermediete points,

ee permitted by Decision No. 21037, deted May 2, 1929, on ipplica-
tion No. 15551, and slso the owner of = certificate of public con-

venience and necessity sutborizing 1t to establish & through ser-
vice with Coast Truck Line between Loc isngeles and San Yeidro,
az permitted by Decision No. 26448, dated October 23, 1933, on
Application No. 18947.

It further shows that Rice Trensportetion Company is tke
owner of certificates of public convenilence and necessity author-
izing it t0 transport property by auto truck ms & common carrier
over fourteen routes in Los ingeles and Orange Counties, as per-
mitted by Decision No. 26653, deted December 18, 1933, or Applice-
tion No. 18821, and elso the owner of & certificate of public con-
venience end necessity euthorizing it to transport property by
aute iruck ec a common cerrier between Newport Beach and Redlands,
via Sante Ane Canyon, as permitted by Decision No. 23374, dated
Tebruery 9, 1931, on Application No. 17175. It is also the lessec
of o certificete of public convenience and necessity autkhorizing
it to transport property beitween Los Angeles, Pasadens end Slerrg
Medre end intermediate points, cs permitted by Decision No. 25859,
dated April 24, 1933, on ipplication No. 18723; the lessee of a cer-
tificate of public convenience and necessity authorizing 1v to
transport property dy auto truck as o commor carrier between Los
Angeles, Montebello end Whittier, as permitted by Declsion No. 27189,
deted July 2, 1934, on Applicetion No. 195508; and also the lessee of
& certificete of public convenience and necessity authorizing it to
tranzport property as = common carrier by auto truck betweer Los

ingeles and Long Bezch, end between Long Beach and Los Angeles Herbor



District, as permitted by Decision No. 27190, dated July 2, 1934,
on Application No. 193509.

The lessors iz ell three ceses hove given thelir consent
to the transfer of the lessee's interests to Somthern Celirfornla
Treight Lines.

The pbysicel properties of the two corporations proposed to
be trensferxed, are set forth iz some detail in Exhidits "A" and
mB" attached to the epplication. The assets and lisbillities as of

August 10, 1934 are rcported as follows:=

:lnternetional :Rlce Transpor=
ASSETS : Express Inc, station Comvany

Plent and equivment . . . . £ 2,687.16 :$ 99,000.28
Securities owned . . . . . 6,33740
Cash v« v o o & o . . 4,264.70
Accounts “eceivable . . 25,480.64
Prepayments . . . . - 686457

Materiels end supplies e = = o o = -
g L99,7094 09

240,67
426,19

19.20

g 2yc70052

8 B8 0 B8 8 BN

Totaleeenns

LIABILITIES
Accounts paysble - « « o . . 5 2,846.19 :$ 73,420,186
Other c¢redit eccounds . « . « « o & - 2,274.59
Reserve for depreciation . . . . . 193.67 45,939.80
TOBEL evccceccscsces 5,009,860 ToL g ol wD
Excess assettennecee ] 533,96 .5} L4,135.04

In concideration for the trensfer of the cextificates of
public convenience and necessity and the other assets, the purchaser
will asswme all the debts end liabilities of the two selling cor-
poretions, as set fortk in an agreement dated ALugust 16, 1934 which
is filed ac Exhidit "C7.

The purchesing corporation was origirelly orgsanized during
1920 under the name of Coast Tiuck Linpe. Recently trose in c¢con-
trol of it have caused its neme to be cherged to Southern Californie

Ireight Lines. In accuiring the properties of Rice Transportation




Company and Internstional Zxpress, Iac. it repords that 1t pro-

poses iz the future to izcrease 1ts authorized capital stock and
t0 ask for suthority to issue additional stock.

We eppreciste that some of the operative rights referred to
above are guestioned in Case No. 3844. That case is zow pending
before the Commissiom. It occurs to us that the transler of such
operative rightc as Rice Trensportation Compeny and Internationsl
Express Inc. maey have, to Southern Californle Freight Lines, will
in no way prejudice the interests of complaimant iz Case No. 3844.
The Coast Truck Line, now kzown us Southern California Frelght
Liaes, is a defexndant in thet casce The authority herein granted
£0 transfer operative righis, obvioucsly does not create any new
rights. The vendors can trancfer only suck operative rights es
they possesse

The authority granted in the following order should not de
construed ss an approvel of the balaence sheet items referred to
herein for %the purposes of & subseguent stock lssuec.

In meking +the order we wish to place Southern Califormia
Freight Lines uporn notice that operaiing rights 4o 1ot coastitute
a class of property whick should de capitalized or used as an ele-
ment of value in determining reasoneble rates. Aside from their
purely permissive aspect they extend to the holder & full or par-
tial monopoly of g class of dusiness over a particuler route. This
monopoly feature may be changed or destroyed at any time by the
state which i3 not in any respect limited iz the number of rights

wvhich mey be given.
ORDER

The Railroeld Comaission having been asied t0 mske an order

authorizing International Express, Inc. and Rice Tramsportation




Compeny to sell and transler rights and properties to Southern
California Freight Limes, and the Railroad Commission being of the
opinion that this is not & metter in vhich &« pudlic hearing is
necessary, and that the application should ve granted, as herein
provided,

Tr TS FEREZRY ORDEZRED that Internaticmal Express, Inc.
anéd Rice Transportation Company de, and they hereby are, authorized
to sell end tronsfer on or berore December 31, 1934, thelr operating
rights and properties referred to in the foregolng opinion znd Iin

this apg;gqationj including the leasehold end other interesis now

held by Rice Transportation Compary in certiriceates of public con-
venlence and necessity referred ¢ in Decigions Nos. 23839, 27189,
and 27190, to Southern Califormia Freight Liaes, in accordaxnce
with the terms of the agreement dated Auguct 16, 1934,' e copy of
which iz filed with the application a3 Exhibit "C%
The authority herein granted is subject to the following
conditions:~
1. International Express, Inc., Rice Transportation Company
and Southern California Freight Lines shall unite im-
nediately in common sujplement, to be Tiled in tri-
plicate, to the tariffs oxn file with tihe Railroad
Commission covering operations urder the rights herein
authorized to bve t:ansrerred,'International Express,
Inc. 2nd Rice Trsnsportation Company or the one hend
withdrawing and Southern California Freight Linés on

tke other hand =ccepting and establishing as itz omn

such tariffs and all effeciive supplements thereto.

2., International Express, Ince andé Rice Transportation Com-
naky shall withdraw time schedules filed in thelr

names with the Raillroad Commission covering service




uader the operating rights herein suthorized to be
trensferred, end Southern Californls Freight Lines shall
file, in duplicate, in its owa name, time schedules
covering suck service, which schedules shall be identi-
cal with the time schedules now on file with the Com-
mission, or time schedules satisfaetory to the Commission.

3., The »ights end privileges herein autkorized to de trans-
ferred mey not hereafter be sold, transferred, leased
nor assigned, nor enlarged or consolidated, nor service
thereunder disconvinued, unless the writiten coxnsent of
the Roilrosd Commission has first deen secured.

4. No vehicle may be operated by Southern Califormle Freight
Lines uznder %he authority granted herein, unless such
vebhicle 1is owned by 1t or iz leeased by it under o con-
tract Or zgreement on 2 basis setisfactory to the Railroad
Commissione

S The authority herein granted will deccme aftective twenty(20)
days from the date hereof. 7‘/

DATED at San Francicco, Cealifornia, this ,/;7’4‘ day
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of September, 1934,

Coxuissioners.
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