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BEFORE TEE P~!L-~O~ CO~~SSION OF ~rlZ STATE OF CALIFO~-! 

In the M~ttcr of the AP?lication o! ) 
RICE TRA.I.~S?OR'U.TION C01£?~-Y, ) 

a corpor~tion, and I~~~~~AT!Ol~ ) 
EX?RESS, !NC., a corporat1on, Sellers, ) 
and CO.~T TRUCK LINE, a corporation, } 
Purchaser, for an ord~r of the Ra1l- ) 
roa~ Co~ss10n of the State of Cal- ) 
itorn1a, authorizing the sellers to ) 
sell and transfer to the purchaser ) A.pplj.ca tiOll No. 19587 
the operat1ng rights, property and } 
businesses described i~ thi~ applica- ) 
tiona } 

11. J'. Bischoff, for app11c:ants. 

BY ':!:':{E CO~\~M!SS! ON: --
OPINION 

In thi:; application the Railroe.d Cotml1s.s!.on is asked to ::IUlke 

en order authorizing Rice Transportation COJ::lPe.:::y, a corporation, 

and Internetionel ~~ress, Inc., a corporation, to sell and transfer 

cert1tic~tes of public convenience and necessity and property to 

Southern California Freight Lines, a corpo~tion) for.merly known 

as coast Truck Line. 

The three corpore.tio::ls are engaged in the opere.t1on ot auto 

trucks 'tor the tre.nsporte. tion 0:: property i::. SO~llthern California. 

It appears thc.t all ~re controlled through stoc1~ ownershi.!) by Southern 

Ca11fornia Fre1ght Lines, Ltd. and ere :nane.ged l::':ld operated by the 

same ir.divlduals. It 1s reported that the expens~ ot operating the 

three businesses ce.n be reduced if all tl:.e e.sse·~s are held by one 

corporation. 

The application shows that International Express, Inc. 

is the owner 0-1: Co certlt'lca te of pu'bll c convenlE~nee and necessl tY' 
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authorizi~g it to transpor~ property as ~ con~on carrier by auto 

truck between San Diego and Tie. JuaIlB. a~d intermediate pOints, 

as permitted by Decision No. 21037, dated Majr 2, 1929, on App11ca-
tion No. 15551, end also the owner of a cert1ticate ot pub11c co:o.-
vcnie!lce and necess1 ty autl:.or1z1ng it to ests.b11sh a through ser-

vice with Coast Truck Line ~et~een Loe Angeles and san Ysidro, 

as permitted by Decision No. 26~48, dated October 23, 1933, on 

Application No. 18947. 

It turtl:.er shows that Rice Transportation Company is the 

owner ot certif1cc. tes ot public convenience a:c.d necessity author-

:l.z:l.ng :I. t to trc.nsport property by auto truck 19.5 a CO:cm::l.on carrier 

over fou=teen routes in Los Aneelcs and Orangt~ Count1es, as pe=-

m1tted by Decision No. 26653, dated Dece~ber 18, 1933, on Applica-

tion No. 18821, and elso the owner ot a certiticate or ~ublic con-

venience and necessity eutho:::izing it to tre..n~l1'Ort :9!'o?erty by 

auto truck as a common carrier between Newport; Beach and Redlands, 

vie Santa Ana Canyon, as perm1tted 07 Deei$iot~ No. 23374, d~ted 

February 9, 1931, on Application No. 17175. It is also the lessee 

01' c certif1cate ot public convenience and necessity authorizing 

it to t:-ansport property between 10s AnGeles, Pasac.etta end Sierra 

Mec.re end interm~diate po1nts, cz permitted by DeCision No. 25859, 

dated April 24, 193~, on A~p11cat1on No. 18723; the lessee or a eer-

tit1c~ te or public convenience and necessitY' s,llthor1z1ng 1 t to 

transport property by ~uto tl"Tlck as a common c~1l'r1er oetv.-een los 

Angeles, !\~ontebello end Wb.i tt1er, as pe:rnd tted by Decif:i.on No. 27189, 

deted July 2, 1934, on AI'P11cation :~o. 19508; ~lnd 0.1:0 the le:::see or 

c. certificate or public convenience and nece~si,ty authorizing it to 

tran:po=t property as a coremon carrier by auto truck between Los 

1~se1es and Long Beach, end between Lone Beach and Lo~ Angeles Harbor 
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:Ci:::t:-ict, as permitted by Decis ion No. 27190, d.a ted J"tlly 2, 1934, 

on Application No. 19509. 

The les,sors 1:c. all three cases have g!: .... en t1:.e1r consent 

to the t:-anster of the lessee's interests to SOI:lthern CeJ.1to:rnia 

F=eight Lines. 

The physical properties of the two corJ?orat1ons proposed. to 

be tre.nste:-red, ere set torth ir.. some detail ill Exhibi ts "A" and 

"B" attached to the application. The assets and lis.'b111ties as of 

August 10, 1934 ere reported es to110ws:-

ASSETS 
: In 'terne. t:Lona! :Rice 'l'ranspor-
: Express !~C. :tat10n Comnany 

Plant and equipment • • • • • • • • 
Securi ties owned • • • • • • • • • 
Cash • • • • • • • • • • • • • • . • 
Accounts receivable ........ . 
P=epayments • • • • • • • . • • • • 
Materie.ls and supplies ••••••• 

Totsl ••••••••••••••• 

L I A B I LIT I E S 
Acco unts payable • .. • • • • • • • 
Other credit eccounts ••••••• 
Reserve tor depreciation. • • • • 

Total •.•.••••••••• 
Excess assets ...... . 

:$ · · · · · · · · · · :! 
:$ · · · · · · :$ 

2,687.16 

240,~67 
426 .. 19 

19 .. 20 
3, !5"i3':. 2:2 

2,846 .. 19 

193 .. 67 
3,039 •. 86 

333.,36 

:$ 99,.000.28 
· · · · · · · · 

:$ · · · · · · :$ 

6,337.40 
4,264.70 

25,480.64 
686.57 

73,420.16 
2,274.59 

45 2939.80 
121:654.55 
14 1~5.0~ 

!n consideration tor the transter or the certiricates or 

public convenience and necessity and the other assets, the purchaser 

will Ilssume all the debts and liabilities ot t~Le two selling cor-

porations, as set forth in a:1 agreer=.ent dated .t..ugust 16, 1934 which 

is tiled as Exhibit "C". 

The purchasing corporation was originally organized during 

1920 un~er the ~e of Coast T~uck Line. 

tro1 of it have caused its ne.m.e to be che.:c.ged t;o Southern Ca11t'ornie. 

]'reigh t lines. In acquiring the properties of Rice Transportation 
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Compa::l.Y and Inter~t1onal Ezp:-ess, In.c. it rcpj:>rts tbat 1t pro-

J?ooe~ 1n the future to 1~crease its autho:-1zed capital stock and 

to ask tor authority to ~ssue addi tional stock,~ 
~e appreciate that some ot the oper&tive right: reterred to 

above are questioned in Case No. 38~4. Tha t c:ase is now pending 

before the COm::liss10n. It occurs to us that 'the transter or such 

operative right: ~s Rice Trc~sportation Co~pany and Inte=n~t1onal 

Express Inc. may have, to Southern Ca11tornia ~~eigbt Lines, ~1ll 

in no way prejudice the interests ot cocpla1:c.ant 1:. Case No. 3844. 

The Coast Truck Line, no~ known ~s Southern California Fre1;ht 

Lines, is a defendant in t~t case. 

to trans!"er opera t1ve rights, obviously d.oes nl:>t create any new 

rights. The vendors can tran~t'e= only such op4~ra ti ve rights as 

the y possess. 

The authority granted in the following o=de= should not be 

construed as an approval or the balance sheet items reter:-ed to 

herein tor the purposes ot a subsequent stock issue. 

In ::l8.k1:1.S the order we wi:;:h to place S,:)uthern Californ.ia 

Freight Lines upon notice that opera tins rights do not constitute 

a class of property which should be capitalized or used as an ele-

ment or value in determining reasonable ratec. Aside from their 

purely permissive aspect they e:tend to the holder a full or par-

tiQ.l mO::lopoly of a class ot buziness over a part1culc.r route. This 

mono?oly feature ~y be c~nged or destroyed at any t~e by the 

state wh1ch 13 no~ 1n any respect limited 1:1. t~e number of rights 

which ~y be given. 

ORDER 

The Rallroa~ Com:iss1on havi::lg oeen asked to ~ke an order 

o.uthor1z1ng Interno.t10no.l Express, Inc. and Ril:e T:'ansporta t10n 
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Compeny to sell and trans~er rights and properties to southern 

California Freight Lines, ane. the Ra11:-oad Co:.nmi ssion being or the 

opinion that this 1= not a matter in which a :pUb11c hearing is 

necessary, and that the a,plication should be granted, as herein 

provided, 
IT IS HEREBY ORDERED that !nternatic,nal Express, Inc. 

and Rice Transport:ltion com:pa.ny be, and they hereby are, authorized 

to sell and tro.n::iter on 0= be~ore December 31, 1934, their ope=e ting 

th.~ ~FP~~~at1onl including the leasehold end other interests now 

held by Rice Trsnsporta. tioD Compa:c.y in oert1~:'1oe. tos of: public eO:1-

venienoe and neoes::d ty :r-efeI'red to in Decis i(~ns Nos. 25859 ~ 27189, 
anc 2?l90, to Sou~hern California Freight Lines, 1~ accor~aDce 

which iz tiled with the ap:911cat1on as Exhibit "C". 
The authority herein grante~ is subjeot to the follow1ng 

cond1t1ons:-

1. International Exp=ess, Inc., Rice Transportation Company 

and Southern California Freight Line3 shall unite ~-

mediately in common su)plement, to be tiled in tri-

plioate, to the tariffs on file with the Railroad 
Commission cover1ng operations ~Ulder the rights. herein . 
autho=1zed to be t=~nsterred, I!Lternational Express, 

I:c. and. R10e Tranz!?orta tiOD. COlllpany on the one hand 

~ithdrawing and Sonthern Calitorn1a Freight Lines on 

the other b.an~ accepting aIlc' es·~ab\lish1ng as its own 

such taritts a!ld all etreot1ve :::upplem.ents thereto • 
. 

2. International Exp:oess" Inc:. and F!ic:(~ Transpo::ta t10n COXll-

~~ny shall withdraw t~e so~edules tiled in the1r 

names with the Railroad Comciss10n cover1ng 3erv1ce 



~der the opera~ing rights herein authorized to be 

transferred, and Southern C~lifornia Freight Lines shall 

file, in duplicate, in it~ o~m ~e, t1me schedules 

covering such servicc, which schedules shall be ident1-

cal with the time schedules now on tile w1~h the Com-

m1=s10n, or time schedules setisf~ctory to the Co~iss1ou. 

3. The rights and privileges herein authorized to b~ trans-

terred may not hereafter bc sold, transferred, leased 

nor assigned, nor enlarged or consolidated, nor service 

thereunder discontinued, unless the written co~sent or 
the Ro.ilroad Co:nt:liss1o:l. has first been secured. 

4. No vehicle may be operated by Southern Calito=n1e Freight 

L1nes under the authority granted herein~ unless such 

vehicle is owned by it or 13 leased oy it under a con-

tract or ~greement on a basis satisfactory to the Railroad 

Col:lll1ission. 
, 

5. The authority herein granted will beccm(~ effective nenty(20) 

d~ys from the date hereof. '77/ 
//- day DATED at San :Francieco, Ca11to!'n.1a sl this 

or Sept~oer, 19~~. 

Co:a.1ss ioners. 


