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Declsion No.

BXFORZ TEEX RAILROAD COMMISSION OF THE STATZ OF CALIFORNIA

In the Matter of the Suspension by
the Commission on its own motion of
reduced rates for the transportation
of box shooks between Stocktorn on the
one hand and Long Beach and San Diego
on the other, as pudlisked in Local
and Joint Freight Tariff No. 9, C.R.C.
¥o. 9, of SUDDEN STEAMSEIP COMPANY.

Case No. 3873.
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Gwyn E. Baker snd H. N. Wade for respondent, Sudden
Steamship Coxpany.

J. C. Somers for Stockton Port District, Stockton
Chember of Commerce and Stockton Zox Compeany.

A. Lersson for California Pine Box Distriduvors.

H. H. McElroy, for Southera Pacific Company, pro-
testant.

G. E. Duffy and Berne Levy, for The atchisoxn,
Topeke & Sante Fe Rallway Company, protestant.

Tm. Gissler, for Los Angeles-Long Eeach Despatceh

Line.
We Ho Zendrick and J. A. Reed for Faclfic Coastwise
conference.

BY THE COMMISSION:

OPINIONXN

Upon protest of competing coammon carriers the Commission

suspended reduced rates of 12% cents published by the Sudden
teemship Coxpeny in Item 76-A of its Local =2nd Joint Freight
Tarliff No. 9, C.R.C. No. 9, for the transporiatlion of box shooks
betweern Stockton on the one hand and Long Beach and Sen Diego on
the other.

4 public hearing was had before Exeminer Geary 2% San
Trancisco on August 3, 1934. Rates are stated in cents per 100
powidSe

During the past three years respondent Sudden Steamship

Compeny has engeged iz tze transportation of property by vessel




between San Frencisco Bay points and Long Beach and San Diego.

About e year ago it made Stockton a port of call. It operates
the Steamer Lake Calewood on a schedule which calls foxr one round
trip per week. No call was made at Stockton, however, from

some time in April to the time of the hearing.l

Respondent now maintains rates for the itransportation of
box shooks between Stockton om the one hend and Long Beach and
Ser. Diego ox the other of l7% cents and 18 cents respecvively,
minimem 36,000 pounds. The suspended 12%-cent rates are subject
té s 50,000 pound minimum.z During the early part of 1934,
through an unlawful publicatiozn obviously mede iradvertently,
respondent had in effect from Stockton to Sen Diego a proportional
rate of 12 cents gpplying only on shipments destined to points
tn Imperisl County. Six carloads of shooks were transported Ironm
the time the rate was filed until 1% was withdrawn, e period of
a little over four mozths. None have moved by weler since.

Box shooks are sald to be desireble cargo in that they
car be stowed o tae full height of the holds, olher commodities
can be piled on top of them, and they are not susceptidle to
clains for loss or damage. Respondent moreover tesvified thet
i+ "costs no more to handle box shooks than other coxmodities,”

thet the shipments which the retes are supposed to secure would

=

Failure %o ¢all et Stockton was attriduted to strike conditions
prevailirg during e portion ol this period. The record shows
rowever thet a pert of the disruptioxn iz this szervice was
occasioned by the use of the vessel elsewhere.

2
The retes frox the San Francisco 3oy region to Long Beack axd

Sen Diego are higher than those oroposed from Stockion. Respondent
is willing however that the proposed rates should apply as maxi-
wr ot ell intermediate points.




be zdded tornnage end that they would move iz lots of about 120
Tons It admitted that the rates were low but stated that it
could not secure the traffic on any higher basls. It compared
them with retes of substenticlly the same or greater vélume epply=-
ing on other commodities.3

A witzess for the Stocktorn Box Compeny testified that
its shooks had been sold largely in the grepe area within 1C0 miles
of Stocktom, that it has had btult = few shipments for Southern
Californie, end that retes of the volume here proposed are recessary
to eneble it to caxpete im the Southern California market where
approximetely 3000 carloads of skook zre consumed annuelly. He
contends that the reil rate adjustment fevors the zmorthern mills
and thet if comsideretion is givezn to tke cost of bringing lumber
to Stockton those mills will have a transportation edvantege on
Box shooke 4o Southerz California even under the proposed rates.

Protestants oppose thc rates on various growidse A
witress operating & steamship service of & somewhat similer type
attacked thexr as non~compensatory. He moreover testified that the
cost of overating vessels In the coastwise trade is steadily in-
creasing. He fears that the proposed rates will tend %0 bresk

down rates on lumber and other commodities.

The competing rail lines stress tae sensitive nature of

the lumber and box shook edjusiment axnd are apprenensive that ike

proposed rates would disrupt ihe entire structure frem the produc-

o
Among the comparisons are the following:
To
Commodit Long Beach

fommod. vy
Box SLOOKS 157 cents
Suger 12 ¢
Oyster shells 12 \
Grain ig%
Aspbaliux :
Cenent 12%
Fibreboard Products 1l¥z T
Taste paper 113  "(mizimm 400,000 1bs.)

The rete on votatoes which comstitutes & substantisl part. of re-
spordents’ southbound tonzege 15 20 cents. Of this amount howeveXr
7% cents is pald to conxecting river boats or barges leavizg re-
spondent the seme revenuve as here proposed for the trensportation
of box shooks. % '




ing points of Centrsl and Northern California, as well as from
Oregon and Washington.4 The present rall rates are salid 1o have
beer published to meet intensive water ccempetition.

The suspezded rates are undoubtedly oz 2 very low dasis.
They are not lower however than the retes maintained by responcent
and 1ts water competitors for the transportetion of a substentiel
avmber of other ccxmodities whose transportetion cheracteristics
as & whole are rardly more favorable thar these of box shookse
As long as the weter cerriers persist iz neintaining unduly

low rates on other commodities the Commission should not with-

hold frox the box shook industry comparable rates.

Phis case having been duly heard end submitted,

IT TS ERREBY ORDERED that our order of July 20, 1934
in the sbove entitled proceeding suspending rates of 125 cents
per 10C pounds pudblisked ir Item 76-A of Suddexn Steaxmship
Compazy's Local Frelght Teriff No. 9, C.R.C. No. 9, for the trens-

portation of box skooks hetween Stockion oz the one hand and Lozg

4

They introduced exhibits to sbow thed if the water rates here
rroposed are permitied t0 become effective the joint water-rail
or water-truck rates from Stockton would be substantially lower
then the all rell rates. Likewlse the reil-water-rail or rall-
water-truck rates from Xlamath Falls end other points would be
et leest as low as if not lower then the all rail rates.



Besch end San Diego on the other be end it Is hereby vaceted and

set aside es of September 20, 1934. _
I7 IS EEREEY FURTHER ORDERED that this proceeding ve

and it is hereby discontinued.

4
Deted st Sex Francisco, Celifornia, this A/jz—— day of
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September, 1934e.

COMM.ISSIONZRS.



