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BEFORE THE RAILROAD COMMISSION OF THE STA'l'E OF CALIFORNIA 

In the Matter 0: the Su~e::.sion by ) 
the Commissio~ on its own motion of ) 
reduced rates for the transporta.tion. ) 
of box shooks between Stockton on the ) 
one hand and Long Beach and ~ Diego ) 
on the other, as published i~ Local ) 
and Joint Freight Tariff No.9, C.R.C. ) 
N9. 9, of SUDDEN' ST:E.AMSEIP COMP.Al\.iY. ) 

Case No. 3873. 

G\oryn E. Baker e.nd H. M. Wade for re1spo:c.dent, SUdden 
Ste~ship Co:.pany. 

J. C. Sommers for Stockton Port District, Stockton 
Ch~be= ot Co:merce and Stockto~; Box Company. 

A. Larsson for California Pine Box Distributors. 
H. H. McElroy) for Southern Pacific: Company, pro-

testa...~t. 
G. E. Duffy and Berne Levy, for Thel Atcbison) 

Topeka & Santa Fe Railway Com~any, protestant. 
17m. Gissler, for Los Angeles-Long E;each Desoatch 

Line. • 
W. E. liendrick and J. A. Reed for :Pacit'ic Coastwise 

Cont'erence. 

BY TEE COMMISSION: 

OPINION -------

Upon protest of competing Com::::lon carriers the Com:nission 

suspended reduced rates of 12~ Ce!lts publishetd by the SUdden. 

Steamship Co::peny i:l. Item 76-A of its !.oca~ :;cnd Joint Freight 

Tarift No.9, C.R.C. No.9, tor the transportation of box shooks 

between Stockton on. the O:le hand and Long BeeLch end Sa:l Diego on 

the other. 
A public hea::'ing Vias had before Exr-r,liner Geary at SUn 

Francisco on August 3, 1934. Rates are state~d ill cents per 100 

pou.::ld.s. 
During the past three years respondent SUdden Stee.m.ship 

CO::lpany has engaged in t:'e transportatio::l of property by vesseJ. 



• • 
between San Fre..."lcisco ~ay poi:l.ts end Long Bea<:h an.d. San Diego. 

About e year ago it ~ade Stockton a port of ce~l. It operates 

the Steaoer Lake Calewood on a schedule which calls for one round 

trip per week. No call was made at Stockton, however, fran 
~ 

some time in Ap:-il to the time of th(~ hearing .. 

Respo::::.dent n.ow ::nautai!ls rates fo:- the transpo::::te.tio::l ot 

box shooks between Stockton on. the Olle hend a:Ld Long Beach and 

Sen 'Diego 0:::' the other of 17';' cents and IS ce!r~s res:gecti vely, 

minimum. 35,000 pOU!lds. The suspended 12i-cent, rates are subject 
Z 

to a 50,000 pound :nini::lUJ:.. During the ea:-ly pa::.-t or lS34, 

through an unlawful publicatio::l o~ously =ad~: in.advertently, 

respondent had in. effect f:-~ stockton to San Diego a propo:-tional 

rate ot: 12~ cents applying only on shipments clestined to points 

in I:rperial County. Six carloads ot shooks V:E~re transported !"rom 

the time the rate was filed until it was withc~awn, a period ot 

a little over four !:l.o::::.ths. None have moved by water since. 

EOx shooks are said to be desirable cargo in that they 

car. be stowed to the full height of the hold.s l • other co::om.odities 

can be piled o~ top o~ them, and they are ::lot s~sceptible to 

clai::ls to:- loss or damage. Respondent m.oreOVf~r testified that 

it "costs no more to handle box shooks than oi;b.er CO::IU:llodities, " 

that the shipments which the rates are suppos~~d to secure would 

1 Failure to call at Stockton was attributed to strike conditio~s 
prevaillr.g duri:lg a portion o'! this period. ~rhe record shows 
however that a part o~ the disruption ~ this service was 
occasioned by the use of the vessel elseWhere .• 

2 The r~tes fro:::. the So....~ Fra:lci seo Bay :'egiOll. to Long Beach aIle. 
s~ Diego are higher than those ~roposed !r~ Stockton. Respon~eIlt 
is willinS however tha.t the proposed rates sh:~uld apply as maD.-
mum at all intermediate points. 

2. 



be added to:c.nage end that they 'r.ould move i=:. l"ts ot about 120 

tons. It admitted that the rates were low bu'~ stated that it 

could not secure the traffic 0::1 e:n.y higher bas:Ls. It com.pared 

them. \,li th rates of substantially the so.:n.e o~ g:L"eater volume a1'p1y-
3 

i::1g on other co~odities. 

A witness for the Stockton Box Co~pru~ testified that 

its shooks had bee=:. sold largely i::l the grape ,a=ea withi:. leO tiles 

or Stockto:t) that it. has had C1.!t ~ few shipmen'~s for Southern. 

California, ~d that rates of the voluoe here proposed are necessary 

to enable it to c at:p ete in the So'U.thern Califo::r..i a :::e.rket where 

approximately 3000 carloads of sl:.ook are CO::1STItned :mD.us11.y.. He 

conte:lc.$ that the rail rate adjustment favors '~he northe:Il ::Dills 

ruld that it co::.sideration i s given to the cost of bringing lm:.ber 

to stockton those tills ,","ill have e. transporto.tion. e.dvante.ge on 

bOl: shook::: to SOi!ther::. Ct..liforr.ia even under the proposed rates. 

Protestants oppose the rates on varil::lus groeds. .A 

witr.ess operating c. stea::rship service of e. sQmlewhat s:1J::ilar type 

attacked them as :lon-compensatory. He moreove:r: testified that the 

cost of o:perating vessels in the coastwise trad.e is steadily in-

creasing. He fears that the proposed rates will tend to break 

down rates on lumber and other c~odities. 

The co~et~g rail lines stress the sensitive nature ot 

the lumber and box shook adjustment a:ld are apprehe::::..sive that the 

proposed rates would disrupt the entire struoture frcn::. the produc-

3 
.Among the compc.ri so:::.s are the following: 

To 
Commodity Long Beach 
Box Shooks ~ ce;ts 
SUgar "-
Oyster shells 12 ~ 
Grain ~2i w 
Asphaltum 15 ~ 
Ceme::::..t ~ w 

To 
San Die,Qio 
i~·ce;ts 
12; w 
15 " 
15 w 

!ibreboard Products 1S; n 
Waste paper nf ': (mi:tiJ:!u:r:l 400,000 lb s. ) 

The rate on 'notatoes which con.stitutes a subste.:ltie.l. pa....-t .. ot re-
suon.dentz' southbound to~age is 20 cents. Of this ~o~t however 
7~ cents is paid to connecti:lg river boats or '::larges leavi::.g re-
spondent the sa:::.e reve::::..u.e as he=e proposed 1'0:- the tre..··u~!'ortation 
ot box shooks. 3. 



ins points ot: Central and Northern Calitornia, as well as from. 
4 

Orego~ and Washington. The prese~t rail rates are said to have 

bee~ published to meet i~tensive water competitio~. 

The suspe~de~ r~tes are undoubtedly on e very low o~sis. 

They are not lower ho~ever than the retes maintained by respon~ent 

and its water co~etitors for the transportation ot a substantial 

n~ber ot other c~odities whose transportation characteristics 

as a whole are hardly more favorable th~ these of box shooks. 

As long as the water carriers persist i:o. tlaintain5 ng unduly 

low rates on other co~dities the Commissio~ should not with-

hold trom. the box shook industry. com;pe.rable rates. 

ORDER -- ---

This case having been duly hea..-.od e.:ld submitted, 

IT IS KEBEBY ORDERED that our order of July 20, 193-4 

in the above entitled ~roceed~g suspending rates ot ~ cents 

per 100 pounds published. in Ite!:l. 76-A of S"J.dd(~n Steem::>b.ip 

Compar.yts Local Freight Taritf No.9, C.R.C. No.9, for the tre.ns-

portation ot box shooks betwee~ stockton on the one hand and Long 

4 They iutroduced e~ibits to show th~t i~ the water r~tes here 
proposed are per:ni tted to become ettecti ve the joint water-rail 
or water-truck rates fran stockton would be substantially lower 
tna:::l. the a.lJ. rail rates. LL'<evtise the re.il-v:ater-rail or rail-
water-truck rates from. Kla.::::l.ath Falls anc. other points would be 
at least as low as if not lower than the all rail rates. 

4. 



Beach end San Diego o~ the other be and it is hereby vacate~ and 

set aside as or September 20, 193~. 
IT IS r~Y FURTHER ORDERED that this proceed~g be 

~d it is hereby discontinued. 
Dated at Sa::. Fra.."'lcisco, California., this /7~ day or 

September, 1934. 

COW-MISS lONERS. 


