
Decision No. 

BEFORE TEE RAILROAD CO:eo:SSION OF TEE STATE OF C.u.IFORN1A 

In the Matter or the Application ot ) 
KEY SYSTEM, LTD. ) 

to execute mortgage on certain or ) 
1 ts tracks. ) 

App11cat1on No. 19600 

Brobeck, ?hleger & Harr1son, tor applicant. 

BY TEE COMMISSION: --
OPINION 

Key System, Ltd. asks per.mlss1on to assume the payment or 

1ndebtedness due The Western ?ac1t1c Railroad Co~pany and The 

Atchison, Topeka and Santa Fe Ra11way co~pany in the amount of 

$158,$'77.4:3, a!ld. to execute a mortgage to secU:C'e the pELyment ot the 

sa:ce. 

The a~plleat1o~ i~~ieates that by Resolution No. 1928. 

passed by the Boar~ o~ Port Commi~~loners Or the City o! Oakland 

on Dec~ber 15. 1930. ~ermis31on was granted to app~1eant to eon-

struet certain tracks in the outer harbor area ot the City of Oak­

l~n4 connect1ng w1th applicant's matn 11ne. It is reported that 

such tracks were constructe~ and now are owned ~d ope~&ted by ap-

p11eant, and also certain additional tracks were constructed on 

rights-of-way lease4 rrom Railway Equipment & Realty Company,ttd. 

end Key Terminal Railway. Ltd. It appears that the construction 

was ~de tor tbe purpose ot serving 1ndustries, docks, wharves, 

warehouses, rre1ght depots and/or team tracks located 1n t~e outer 

harbor area. 
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The total cost of the tracks is reported at $158~e77.43. 

The record shows that the $15e~e77.43 was advanced by The Western 

Pacific Railroad Cocpany and Tbe Atchison, Topeka and Santa Fe 

Rai1~ Compeny under an agreement whereby applicant should assume 

the obligation to repay it ou~ ot the earnings of applicant trom 

the transportation ot freight to and tram the outer harbor line, by 

applying to such repay.cent twenty percent or the gross revenues 

trom the operation or said line tr~ AUgust 14, 1934, with interest 

at the rate or tive percent on the unpaid balan~e trom and atter 

August 17, 193Q.~ and sbould give a mortgage on sa1d tracks to secure 

the repayment. 

The Commission has been advised that the $158,877.43 is ear-

r1ed on the cooks or applicant ~s an open account wit~ Railway 

Equipment Be Realty Company, Ltd., the ho1der~:~ ot all of','app11eant·s 

outstanding stock~ and i~ turn advanced by that company. The re-

quest now is made for Key System, Ltd. to assume the payment or 

the obligations to the two ste~ railroad companies and to execute 

a mortgage to secure such payment. 

~ copy or the proposed mortgage was tiled in this proceeding 

An examination shows that it covers the tol-

lowing properties:- Main switching lead or 6,896.20 feet~ switch-

1ng track or 887.~2 teet, storage track No. 1 or 1,588.11 reet~ 

storaee track No. 2 of 1,345.05 teet, Union construction Company 

spur or 378.0 rt., 14th Street dock spur ot 1,471.0 teet, warehouse 

"Bft spur or 567.0 teet, warehouse "A" lead spur or 785.0 feet, 

warehouse "A" spur or 583.0 teet, a total or 14,500.68 teet~ to-
-

sether with all appurtenances thereof, including ~oadbed and over-

head trolley syst~, and also two leases covering rights-or-way, 

one from Railway Eq\1.1:pmellt &. Realty company, L'td. and one trom Key 

Terminal Re11way, Ltd. 
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o R D E R 

The Commission has considered applicant's request an~ is of 

the opinion ttat this is not ~ matter in wh1ch a public hearing 

is necessary, that the proposed mortgage is in satistacto~ term 

and that the application should be granted, as herein provided, 

theretore, 

I': IS EEREBY O?DERED the. t l~ey Sys t~ Lt<!. bet and it hereby 

is, author1zed to mcecute a mortgage substantially in the same torm. 

as tte mortgage tiled in this procee~1ng on August 31, 1934, to 

secure the payment ot the $158,877.43 or indebtedness referred to 

in the forego1ng op1n1on a:l.c, in sa id mo:-tgage and to ;ssume :.a:ld 

indebtedness under the terms of such mortgage, prov1ded-

1. That t:tl.e authority herein granted. to execute a mort-. 

gage is tor the purpose or tbis pl'Oceed1ng only, 

and ~ls granted only insot'a.r as this Co::mt1ssion has 

j\U'1:~ict1on under the terms ot the Public Uti11 ties 

Act, and is :lot intended as an approval or said 

mortgage as to such other legal requ1rements to 

wll1ch. 1 t may be subject, and 

2. That the authority herein granted will beco~e e!!ect1ve 

upon the payment ot the ~ee prescribed oy Section 

57 of the Public Utilities Act, which tee 13 One 

:S:und::~x1 and ntty-:l1ne ($159.00) Dollars. 

. il 

1!!~ 
., 

Calitornia. this I:*" ct- day or 

~~ 
~ 

I 

Cor:miss1oners. 


