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BEFORE TK:: RAILROAD COMMISSION OF THE STA.TE OF CALIFORNIA.. 

In the Me.tter lot the SUspension "07 
the Commission on 1ts own motion 
ot Schedule S-P.-IO ot San ~oaquin 
Light and Power Corporat10n. 
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) 
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In the Matter or the SUspens10n b7 ) 
the Commission on its own motion ) or Sehedule P-98 or Pactt1c Gas and ) 
Electric Company. ) 

case No. 3904. 
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Case No. 3905. 

J. ~~ Deuel, tor california Farm Bureau Federation. 

c. P.~ Clltten and R. W. DuVal, bY' R. "1'. DuVal, tor 
Paciric Gas and Electric Compstl.:1 and 
s~ ~oaquin tight and Power Co=poration. 

BY THE CO~10N: 

OPINION 

under w!te or September 24, 1934, this CommisBion 

~spended Sehedull~ S-P-lO ot San J"oaquin Ugh t and Power corpora-

tion and Schedule P-98 or Pac1t'ic G8.!: and Electric CompanY'. 

These schedules YI~re riled by the respective utilities to cover 

electr1c service :~or winter irr1gation limited to the s~ month 

period October 1, 1934, to A~r11 1, 1935, and d1tfer from the 

regular agrieultw=-al schedules in that, although the energy-

, , 

cbarge is the same" the annual demand or service charge 1s entirely 

eliminated. Wh11t~ separate ce.ses 'Were made ot these matters as 

a'bove entitled j • the issues therein are identical and the. cases 

were therefore consolidated tor hearing bet ore COmmissioner Yare 

on October 2, 1934. 
Both utilities urged the a~proval ot their respective 

schedules, principally on the ground that a substant1al portion 

o~ pumping plant ~stallations now idle coald be thereby secured 

and served.. They further contend that :PUl'sue.nt to the o~eration 
or suCh rates, a subst~t1al ~ort1on or these installations would 

be retained on thu reguJ.ar agri cul tural schedule during the ensu,1,ng 
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agricultural season beginning April 1, 1935. Such results would 

appear to be of a;ssi stance and benet1 t to those agriculturists who 
could make use ot these Winter rates; and would he th6 means or 
securing addition~u revenue trom utility tacilities noy idle and 
'burdened rl tb. tixnd charges. 

California Ferm Bureau ~ederation protested the schedules 

involved herei~ and contended that such rates would result in 

serious d1seriminetion by penalizi~ the large majority of agri-
eul tural consUlller~~ no had 'been and were compelled. to meet the 

demand or annual :!:erv1ee charges ot: the regular agr1cul tural sched-

ules in e1"!ect tor 12 months beginning April 1 or each yeu. said 

Federation turther urged that it any concessions were to 'be made 
in agricultural rates, such concess1ol?-s sho~ld apply equally to 
all consumers rat~er tnan to a small minority Who alone could find 

it possible to take advantage or the schedules proposed by the 

utilities. 
The Commission recognizes the existence and ettect upon 

these utilities ot past and present increasing competition; and 
likewise recognizes the existence and et'tect u.pon these utilities 

ot' past and pre:~ent increasing surplus or power. It is theretore 

patent that enco~lgement should and Will be extended to the 

utilities in any experimental errorts toward new rates designed to 

co~ with this inc~eas1ng co~et1tion and to consume this increasing 

surplus power. Such experimental rates are in the public interest. 

But betore any fJUcll experimental rates can be sately approved by 

this Commission l' they m.ust possess no unreasonable or unjust dis-

crimination. 
~ considoration or the crops, and seasons which are 

involved in these rates, impels the conclusion that the great 

majority of the agricultural consumers would gain no possible 

advantage from the operation of these rates. Such rates would in 

tact 'be useless to them. A certain and very tew agriculturists 
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could alone e~o7 them. This ract or itsel~ presents a ser10us 

discr1m.ination. 
The existing rate st~cture is a combination or a demand , 

or an annual :service charge, and an energy charge. These two 

constant elem,ents represe1!t the cost or service. It 1s natural 

and necessary that the demand or service charge is distinctively 

annual in ehar,g,cter and must be l>e.id by all consumers aJ.ike ine-

sl>ective or the amount or energy used. We cannot tail to recognize 

an unreasonable discrimination in the rates under consideration 

because they arer pr1m.ar1ly designed to relieve a smell and l1m1 ted 

groU'p or con~lmers trom eJly part ot the burden ot these demand 

charges. 
The Commission is desirous or permitting the electric 

ut1li ties under present operating co:c.d1 tions to e::J:erc1se proper 

discretion in the matter or experimental or promotional torms or 
rates. ~e Commission anticipates and expects that the utilities 

Y111 make eVIary" possible ettort to increase the use or :90wer 

and lower the c'ost or service. But the Comm.1ssion cannot approve 

rat~~ that otter special privileges to a limited number With1n a 

class or group. Any such course would prove burdensome an~ unjust 

to the rema1niIl.g consumers.. 
Tl:~erElto:re, tb.e order here1n shall provide tor the 

cancellation of the two =ate schedules herein considered. 

o R D E R 

The :Ra1lroad Commission having on its own motion ordered 

the suspension or SChedule S-P-10 or Sen Joaquin Light and Power 

cor:poratio~ aDd Schedule P-SS or Paciric Gas an~ Electric Company, 

the two C8.f~es herein having been combined, a public hee.ring having 

been held uno. the matter being submitted and noW ready tor deCision, 
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IT IS HEREBY ORDERED that Schedule S-P-10 of san 

Joaquin Light and Power Corporation and Schedule P-98 of Pacific 

Gas and Electric co~any, be and the same are hereby C~led. 

Dated at San Francisco, california, this ~-O day 

or october, 1934~. 

COm:n1s:lioners. 
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