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Decision No. :r:~:~:
BEFORE TES RAILROAD COMMISSION OF TEE STATE OF CALIYFORNIA.

In themgittgr of the Suspension by
the Commission on its own motion

of Schedule S=-P=-10 of San Joaguin Case No. 399?'
Lizht and Power Corporation. : ‘

= ' R
In themggtter of t?e Suspension by LT e
the Commission on its own motion o W ‘
of Schedule P=98 o Pacific Gas and Case No. 3303.

Electric Company.
J. J» Deuel, for California Farm Bureau Federation.
C. P.» Cutten and R. W. Duval, by R. W, Duval, for
Pacific Gas and Electric Company and
San Joagquin Light and Power Corporation.
BY TEE COMMISSUION:

QPINTON
Under date of September 24, 1934, this Commission

suspended Scheduls S-P-10 of Sen Joaquin Light and Power Corpora-
tion and Schedule P=98 of Pacific Gas and Electric Company.

These schedules were filed by the respective utilities to cover
electric service ror winter irrigation limited to the six month
period October 1, 1934, to April 1, 1935, and differ from the
regular sgricultwral schedules in that, although the energy

charge is the sams, the annual demand or service charge is entirely
elimineted. While separate cases were made of these matters as
above entitled, the issues thereir are identical end the cases
were therefores consolidated for hearing before Commissioner Ware

on October 2, 1934.
Both utilities urged the approval of thelir respective

schedules, principally on the ground that & substantial portion

of puxping plant installations now 1dle could be theredby secured

and served. They further contend that pursuent to the operation
of such rates, & substentisl portion of these imstallations would

be retained on the regular agricultural schedule during the ensuing
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agriculturel season beginning April 1, 1935. Such results would
appear to be of assistance and benefit to those ggriculturists who
could make uwse of these winter rates; acdé would he the means of

securing additional revenrue from utility facilities now i1dle and
burdened with fixed charges.

Californie Farm Bureau Federation protested the schedules

involved herein and contended that such rates would result in
serious discrimination dy penalizirg the large majority of agri-
cultural consumers who had deen anéd were compelled t0 meet the
demand or annual smervice charges of the regular eagricultural sched-
ules in effect for 12 months beginring April 1 of each year., Szid
Federation further urged that if any concessions were to be made
in sgricultural rates, such concessions should apply equally to
all consumers rather than %0 a small minority who alone could find
it possible to take edvantage of the schedules proposed by the
utilities.

The Commission recognizes the existence and effect upon
these utilities of past.and present increasing competitlion; and
likewise recognizes the existence ard effect upon these utilities
of past and present increasing surplus of power. It 1s therefore
patent that encouragement should and will be extended to the
utilities in eny erperimental efforts toward new rates designed to
cope with this increasing competition and to consume this increasing
surplus power. Suchk experimental rates are in the public interest.
But before any such experimentel rates can be safely avproved by
this Commission, they must pPossess no unreasonabdble or unjust dis-

erimination.
A consideration of the crops, arnd seasons which are

{nvolved in these rates, impels the conclusion that the great
mejority of the agricultural consumers would gain no possible
advantage from the operation of these rates. Such rates would in
fact be useless to them. 4 certeain and very few agriculturists
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could alone eajoy them. This faet of itself presents a serlous
discrimination.

The existing rate structure is a combination of a demand,
or an annual service charge, and an energy charge. These two
constant elements represert the cost of service. It is patural
and necessary that the demend or service charge is distinctively
annuel in character and must be peid by ell consumers alike irre-
spective of the amount of energy used. Ve cannot fail to recognize
an unreasonable discriminatiorn in the rates under consideration
because they are primarily designed to relieve a small and limited
growp of consmmers from amy part of the burden of these demznd
charges.

The Commission is desirous of permitting the electric
utilities under present operating comditions o exercise proper
diseretion in the matter of experimental or promotional forms of

rates. The Commission anticipates and expects that the utilities

will make every possidle effort to imcrease the use of power

and lower the cost of service. But the Commission cannot approve
rates that offer special privileges to & l14imited number within &
cless or groupe 4ny such course would prove dburdensome and arjust

to the remaining consumersS.
Trerefore, the order herein shell provide for the

cancellation of the two rate sehedules herein considered.

ORDER

The Railroad Commission having on its own motion ordered
the suspension of Schedule SeP=10 of Sen Jozquin Light and Power
Corporetiorn and Sehedule P=98 of Pecific Gas and Zlectric Compeny,
the two cases herein having been combined, a public heering having

been held and the matter deling submitted and now ready for decislion,
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IT IS HEREBY ORDERED that Schedule S-P-10 of San
Joagquin Light and Power Corporation and Schedule P=98 of Pacific
Gas and Electric Coxpany be ard the same are hereby cancelled.

Cated at San Ffancisco, California, this da“ﬁ day
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of Oc¢tober » 1934 .

Commissioners.




