
Decision No. 

BEFORE Tn:J~ &\ILROAD CO~::.,:rSSION OF TEE ST~1.TE OF Cbl.IFORNI..;, 

In the Matter of the Application ot ) 
PUBLIC UTILITIES CJJ..I:B':JR1'!.A. CORPORil- ) 
TION, tor Orders with reference to ) 
its Securities. ) 

BY THE Cmv~:ISSION: --
OPINION 

Application No. 19619 

In this proceedtns the Commission is ~sked to authorize 

Public Utilities Culiforni~ Corporation to issue 5,000 shares ot 

no par vulue com:on capital stock and a $1,000,000.00 six percent 

unsecured. n.ote payable March 1, 1948, all tor the pu...~ose 01' re-

financing i ts l=,ro~,erties. 

ThE! F\:;b1ic Utili ties Calif'orni:::. Corporat1on 1s a corpora­

tion ore~nized ane. existing under the laws 01' the state ot California. 

It operctes water,. telephone and electric properties situated in 

d.itferent parts of the state. The extent of its operations.is i:::.-
~ 

dice. ted by the following sta tCI:lcnt showing 1 ts revenues and c::q)enses 

for the 12-month !)er10d ending December 31, 19S0, 1931, 1932 and 1933:-

I T E Iv! 
: 

. 1930 . . . . 
Gross revenue :~42e~651.08 :$ 
Ms.1ntenc.nce ex?en;se:"" 43, 011.5'7 : 
Opere. ting eXpe::lSeiS : 200,077.0:3 : 
Deprec1ation : 47~339.0~: 

::::;290;427 •. 6L:~ 
Net "'evenue ·"'l r"8 <),'3"#'"44 .' .. ' ..... III •••••••• ~ '-tJ , .... wv • .: .x 

1931 
: · · · · 422,632.82: 

39 ,~4Jj.29: 
224,25'9 • .26 : 

50,093.04: 
!3I3,?03.09:~ 
1082 929.73:$ 

1932 
. . 
: 1933 

The P~b11c Uti11tie~ Californi~ Corporation has outstanding 

i~;l, 517 , 100.00 par value of C O:oJlnon cap1 tal stock di vldec. into 15,171 
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shares of the ~ar value ot C100. ~er share. Allot this ctock ~s 

iszued under au thc'ri ty gre.n tee. by the Railroad Commission. It ap­

pears that 1 t 1.s cvmed by .joseph Chapmn as trustee in bc.nkruptcy of 

public Utilities Consolidated Cor,oration. He is also the owner ot 

the company's deIl:l.9.nd promissory note in the principal amou:lt Of 

$92,505.81. lie has agreed that it public Utilities California Cor­

pora tio::. will ~et~d 1 ts 1;.rticle:s of Incorporation, changing its ::.bares 

from shares ot a par value of ~>100. each, to shares w!. thout par value, 

and that if it wil.l red.uce its :::tntcd capital to the sum. ot $500,000., 

he w1ll sell to aFplicant, to be pu:::-chc.sed by it from its reduction 

surplus arising b~~ reason of such reduction of its stated capital, 

10,171 shares of elpplice.nt's c~~pital stock, ane.. also cause to be sur­

=enc.ered i"or cancellation to applicant, its promissory note in the 

principal amount c)f $92,505.81~ for which there is to be paid to him. 

the sum of $1,000,,000.00 to be represented by applicant's deIlltlnc. 

promissory note c~~=ryine; inter~st at the rate of 6% pe:, annum. To 

permit the applica'!lt to !'efund its promissory cieme.:ld note, he agrees 

to I!ccept in paYr:l.cnt the:."et'or the company's note in the principal 

amount of ~~l,OOO,OOO.OO due March 1, 1948 payable semi-~nnually with 

intc:::-cst at the =t~te or 6% per annum ane containing u provision giving 

the holder the::."'eoj~ the right a::ld o:ption to accelerate the me. tu=i ty 

thereo! in the eve::::~ semi-ar'.:!.ui:a.l interest is not paie. wi thin 30 days 

after due. 

Applicant during July, 1933, sold its Roseville water sys-

tem to the City o~ Roseville. After giving effect to the sale ot the 

Roseville properties the company reports its assets and liabilities 

as of JlUY 3l, 19:54, a:c.e. its assets and li8ooil1 ties as of the same 

de. te, assuming th:~ tits ref'ina'!lcing he.d 0 ee n then in ef:teot as follows:-
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~SSETS 
Berore 3.e­
financing 

Fixed capital • . • • • • • . • • . $1, 970,64432 
Cash.. • • • • • • • • • • .. • . •• 248,198.16 
Accounts recei v8.b1e .. • • • • • 63,158.26 
Mo. teria1 ane. sUl=,p1ies • • .. • • . • 26,825.13 
Prepayments. . • • • . .. • • • • • 2,427.24 
Special deposit~. • .. .. • • • • . .. • 470.44 

Total assets •••••••.•• j2131I,72~.1$ 

L I ~ B I ~ I TIE S 
Capital stocr:::- ••••••• 
Notes payable ............ .. 
Notes paya. 'ole ('l':e.cle) • • .. .. • • .. 
Accounts payable • • .. • • • • .. • 
Taxes accrued • • • • • • • • . . . 
Insu:ance accrued • • • • • • • .. • 
Miscellaneous current liabilities •• 

.$1,517,100 .. 00 
92,505.81 
1,794.00 

17,217.58 
5,28:3.10 

759.22 
394.98 

3,598.19 
8,199.11 
8,138.70 

Conoumers' dopos:!. ts .. .. • • .. • . • 
Rerundable contributions .. • • . • • 
Uncollectible accounts reserve .. 
Miscellaneous 'CJl9.djusted credits 
Retirement reserve .. • • • • • .. 
Donations for co~struction ••• 
Surplus (Earned) .. • • • .. . .. • . 
Reduction surplus • • • .. .. • • • • 

Total lisbilities •••• 
• 

21,674.'74 
391,983.44 

2,589.68 
240,485.60 

$G,311,7::!4.15 

After Re­
tinancin~ 

$1, 970, 644. 92 
248,198.15 

63,158:'26 
26,825.13 

2,427.24 
470.44 

$2,311,724.15 

$ 500,000.00 
. 1,000,000.00 

1,794.00 
17,217.58 

5,28;3.10 
759.22 
394.98 

3,598.19 
8,199.11 
8,158.70 

21,674.74 
391,983.44 

2,589.68 
240,485.60 
109-,1605.81 

~Gz$11,724.1~ 

The $248,198.16 of cash reported in the foregOing balance 

sheet includes $185.000.00 received from the sele or applicant's 

Roseville properties. It will also be observe~ that the company in 

its bclance sheet g:l ving et"tect to the :-et'i::.a:c.c ing or i'ts prop ert1es 

shows a reduction surplus of ~l09,605.8l .. This reductio~ surplus 

is cree. ted by re-sttL ting applicant's s ta ted capital. It is not an 

earned surplus and ~der no circumstances should be used for tce pur-

pose of declaring a dividend. We will reCJ.uire c.pplica~t as e. con-

dition precedent to the effective date of the order following to 

tile with the Co~:mi~;sion a stipulation duly authorized by 1 ts Board 

of Directors in which it agrees the. tit v;ill not consider the re-

dli~ tion SU~~l\ls' d.S s, sur~lus available for the d.eclara tioD. or pa.y:z:.cnt 



The prc'po~:ed retinanc ing appears reaso:lable and should not handi­

cap o.pplicant in it:; operations. 

o R D E R 

The Co:r::;:mi:;:sion having considerec the request or Public utili­

ties Califo:-nia Corporation 1'0:- un order, as inclic~ted in the foregoing 

opinion, o.nd being crt the opinion that thi s 1s not a :m.a ttcr in \1hich a 

public hea::-ins is n,!ce::>::>a::y, that the money, prope:-ty or labor to be 

procured 0:' paid 1'0:' by the issue of the stock and note he::eir. author­

ized, is :-easonably :-e~uired by applicant tor the purpose herein stated, 

ane. tho. t t~e expencl,j,tu:'es fo:, sue h purpose are not in whole or i:1. part 

reasonably chargea.ble to operating expenses or to inco:::J.e, therefore, 

I'r IS H~::SY ORDERED as follows:-

1. Public Utilities California Corporation may, attc:: the eftec­

ti ve Ii:;, te hc::eot ane. p=:!.or to Decc':::l.ber ;31, 19;34, a::nend its 

A:'tiel€:s of Incorporl:1 tion and thereby change ita author­

ized.D.nd outstanding sha.=es ot its capital stock from zhares 

having c 1'0.::- value of $100.00 to shares without par value 

s':ld after such amendment or concu=rently therew1th reduce 

its s te, ted capital to $500,000.00 e:ld iszue 5,000 shures 

'Of n,o par value co:n:mon capital stock for the purpoze ot: 

ref'u-udi.ng its 011 tzta~d1ng cap1 t~l stock. 

2. Public ~tilities California Corporation ~y issue after the 

ette,:ti ve c.a te hereof and prior to Dece:nber 31, 1934, 

its ~secured promissory note in the principal amount or 

$1,000,000.00 payable March 1, 1948, with interest at the 

rate of 6% per annum, p~yeb1e semi-annually, with the 

provision that the holder of said note shall have the 

right and option to accelerate the maturity thereOf in 



t:b.e event semi-annual installments of interest a::e not 

pilid wi thi::l thirty (30) days at'te:: dtle and se.id Public 

Util~ties California Corporation may use said $1,000,000. 

note to =efund the $1,000,000.00 deQand note, referred 

to in the roregol~g opinion. 

3. The au~hoJ~ity he=ein g=anted to public Utilities California 

Co:-,o:-ation will become effective when Public Utilit1es 

C:;'llifornie. Co=po=a tion }las filed w1 th the Commission a 

stip\uation duly eutho:::,izec. by its Board ot' Directo:::'s 

in which it a6:::'ees fo:::, itcelt, its successo::,s and. assig:ls, 

tha t 1 t "/9'i11 not :-egard 1 ts reduc tion surplus as su:-p1us 

available for the decla:-ation or payment ot dividends, 

and v,'hen Public Ut1li ties Ca11fo:-nia Co::-pora tion h:ls pa.id 

tee fee pre~c=ibed by Section 57 of the public Utilities 

act, which fee is One Tho~sand ($1,000.00) Dollars. 

4. Public Utilities Califo:-nia Corporation shall tile r.ith thio 

Coc:ission on 0::- befo::-e December 31, 1934 (a) a copy ot 
its A~ticles of Inco::poration, us amended, ~nd, (b) a 

::epo~t 0= ::-e~o::ts of the issue 0-:: the stock e,nd note ::-e-

c;"ui::-e,i by the CO::n::1iss ion's General Order No. 24, Which 

o::-d,er insof'a:: as applica.ble, is made a. pa::-t 0: this order. 

D~TED l:tt :Se.n FranCisco, California, this ?'::i day or 00-

tooe:::', 19:34. 

I , 

Commissione::s. 


