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Decision No.

BEFCRE TEE RAILROAD COMMISSICN OF THE STATE OF CALIFORNIA

In the Matter of the Applicerion of
PACIFIC GREYECUND LINES, INC., &
corporation, to sell, and C. C. HAWORTH,
doing business es Orange Belt Stages,

t0 purchase operative rights for the
transportation of passengers, daggege, ) Application
and express between Fanford and Coalinga; No. 19518
for Pacific Greyround Lines, Inc. to ) e
abandon operative righte aand route ) | ANTTTOL
between Exeter and Visalia and between ) ~a 1 &0 v -t Mol
Visalia Airport and Hanford. Yp e

pext
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E. C. Lucas, for Pacific Greyhound Lines, Inc.,
C. C. Haworth, in propria persona.

BY THE COMMISSICN -
CPINION and ORDER

Pacific Greyhound Lires, Inc. hes petitioned the Railroad
Cormission for an order approving the sale and transfer by it
to C. C. Eawor=th of an overating right for an automotive ser -
vice for the treansportation of passengers and property between
Hanford and Coalinga, and C. C. Hawort: has petitioned for
authority to purchase and acquire said operating right end to
hereafter operute thereunder, the sale and treamsfer to be in
accordance with an agreement, a ¢opy of which, marked Exhibit
"B", is attached to the application herein and made a pert
thereof.

The congideration to be paid for the proverty herein
proposed to be transferred is given as $1.00, which is declared
to de the value of the operating right. No equipment is to
be transferred.

Public hearing thereon was conducted by Exeminer Johnson
at Sen Francisco.

In addition, Pacific Greyhound Lines, Inc. seeks authority
10 abandon its operating rights between Exeter end Visalia and
between Goshen Junction end Goshen Juncition Road and beitween

Visalia Alrport and Hanford.




Applicant Eaworth now operates detween Bakersfield and Paso
Robles, via Famose, under the neme XKerm Countly Transportation
Compeny. He alsc operates between Deleno and Zanford, via
Visalie Airport urder the name Orange Belt Stages. Thls operstion
wes acquired by tranmsfer from Pacific Greybound Lines to Hawortk
(Decision No.2666%2, on Application No.19233), consisting of the
then existing right betweer Delarno end Exeter, expanded by a new
certificate extending that right betweern Exeter ard Zanford, via
Visalia Alrport. I the trensfer of the right between Hanford
and Coalinga is greated, Eawortz will have a complete route between
Deleno and Coalinge, via Porterville, Exeter, Visalia and HanZord.
Te would be the sole carrier of passengers, express and baggege,
assuming that the abandoument of service sought by Pacific Greyhound
Lines 1is also granted.

The service cf Pacific Greyhound Lines was authorized dy
epplication of its predecessor, Californie Transit Compery, by
Decision No.21722, on Applications Nos.l4757 end 14759, to be
substituted for Treirs Nos.93 and 94 of Soutkhern Padific Compeny
which, by the same decision, were ordered discontinued. Sirce
that time the operstioms heve been under a guerantee by Southern
Pacific Company. Pacific Greyhound Lines, Inc, is now advised
that this guerantee will be terminetdand the shipments of
Reilwsy Express Agency, milk znd cream and United Stetes maill
will be transported dy Pacific Motor Truckirg Compery, & rasilwey
subsidiary, which has authority beiween Exeter end Coalirgs for
such movements between rail stationsfl)

It is the testimony of T. Finkbohner that the revenue of

this service, inmcluding pessengers, did not equal the cost of

ptt——

(1T Decision No.26261, or Application No.l8699, and
Decision No.27235, on Application No.l9062.
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operations end that the Southern Pacific was required to meet
deficiencies.

By the traansfer proposed, therefore, applicant Haworth
will acquire only the right t¢ transport passengers, baggage
and express (not Reilway Express Agency), and the remainder
o the dusiness and revenue will venefit Pacific Motor Trucking
Companye.

Exhibits "D" and "E",attached to the epplication, show
passenger revenue of 033 cents per mile, and property revenue
.068 per mile, the totel being .10l cents per mile. Pacific
Greyhound's cost for its service during 1933 was ,14295 cents
per mile but 1t increased to .17985 cents in Januvery, 1934.
Haworth testified thet he can operate at a cost of 8 cents pex
mile, due to the absence of overhead charges. In 1933 1511
passengers were carried and 30,485 miles traveled. Haworth,
howevexr, alreesdy operates between Exeter end Eanford and, by
extending oze schedule each way detween Eanford and Coalinga,
would add oaly 50 miles each way to his present operations.
Besides he will eliminate & competitive carrier between Hanford
and Exeter. It appears, however, that he would have to double
the business of Greyhound onm passengers and express to equal
his opereting cost, low though he says it is. Eaworth testified
he was willing to undertake the extended service to Coalinga
and intended to make his schedules fit the reeds of that c¢itvy,
which has 2o ¢ther passenger treansportation. Taworth is en
experienced aud capadle operstor though his dusi ness as Kern
County Transportation Company made a profit of only $59.74 in
1933. ©Ee testified patronage has improved this year. Eis
Qrange Belt Stages, operated only thilis year, also have improved.

Greyhound petitioned for approval of the transfer on the
pasis of the contract emtered into with Eaworth when he acguired
the QOrange Belt Stages rights. In Decision No.26662, authorizing
the trensfer, the Cormission pointed out:
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"The contract hetween the parties contains many
agreenents whickh, while they may de binding
betwesn the varties, may de repugnant to the
Jurisliction of the Commission over rates, ser-
vice, terminals, finance etc. As in other
contracts of similer import, the Commission will
not regard itself as aporoving or being bound dy
anything more than the actual transfer of the
operating right as 1t exists,”

Applicents herein, however, have by amendments to tke
epplication, made at the conclusion of the hearl ng, eliminated
the need of a transfer. Greyhound amended its mayer by
asking complete abandonment of its right between Exeter and
Coalinga, except detween Visalie and Goshen Junctl on. Haworth
amended his prayer to request a certificete de novo between
Hanford and Coelinga &s an extension and enlergment of his '
Orange Belt Stages.

Suck action, as to the additional grant, makes unnecessary
discussion of the possidle resireint or peril imposed upon the
purchaser by the coniract provisions, among vwhich is the obli-
gation to make no sale without first rermitting Greyhound to
buy at the offer received, requiring connecting schedules at
Greyhound terminals etc.

There can be no objections to the other rearrangements
incident to tae changed situation and the rerouting will bde
approved.

IT IS ZEREZBY ORDERED that Pacific Greyhound Lines, Inc.,
a corporation, de and it heredby is authorized to discontinue
and abandon its operating rights for the transportation of
pessengers and/or property between Exeter and Visalia, bYetween
Goshen Junctiorn and Coalinga, a3 sald rights were granted by
Decision No.23244&, on Application No.1l6989, provided applicent
shall file with the Commission, within twenty (20) days after
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the effective date nzreof withdrawal and cencellation of its
tariffs and time schedules therefor, end, provided further,

that such discontinuvance of service may not be made between

Eanford and Coalinga, except co-incidentally with the estab-
lishment of operation by Orenge Belt Stages (C. C. Haworth)

between said points; and

IT IS EEREBY FURTHER (RDERED that Pacific Greyaound Lines,
Inc. be and it heredby is autzorized to reroute its existing
service by (a) abandoning its operative right and route detween
Exeter and Visalia; (b) between Goshen Junction Road and
(¢) between Zanford end Viselia Airpord; (&) %o reroute its
exlsting service iz the vicinity of Goshen Junction dy removing
the fare point of Goshen Junciion approx mately one-eighth of a
mile westerly, as saown in 3xhidbit "A", attached to the appli -
cetlion.

THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA KERERY
DECLARZES that pudblic convenience and necessity require the
esteblishment of automotive service for the tramsportation of
passengers, duggege and express between Hanford amd Coalinga
and intermediave points, and

IT IS EEREBY FURTEER ORDERED that a certificate of
public convenience aad necessity therefor de and the same heredby
i1s grented to C. C. Hawortk over and along the following route:

Eanford-Coalinga highway via Armona, Lemoore,

Westhaver Road, Zuron Road, 0il Xing School,

Shell Cemp, Shell Camp Roed, and subject to the
following conditions:

le Applicant #$hall file his written acceptance of

the certificate herein granted within a period of

not to exceed frifteen (15) days from date hereof,
stipuleting in said acceptance thet the certificate
herein granted shall be an extension and enlargemsnt

of his rights, as granted by Decision No.26662, on
Application No0.19233, and hereby consolidated therewith
ané not &s a“new or separate right.
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2. Applicent szall file, in triplicate, and meke
cffective within a period of not to exceed thirty (30)
days after the effective date of this order, on not
less then ten days' notice to the Cormission and the
pudlic a tariff or tariffs comnstructed in accordance
with the requirements of the Commission's General
Orders anéd containing rates and rules which, in volume
end effect, shall be identical with the rates and rules
shown in the exhidit attached +o the application insofar
as they conform to the certificate rerein granted, or
rates satisfactory to the Railroad Commission.

3. Applicent saall file, in duplicate, and meke
effective within a period of not to exceed tairty (30)
days alter the effective date of this order, on not

less than five days'! notice to the Commission and the
public, time schedules covering the service herein
suthorized ia a form satisfactory to the Raliroad Commis=-
sion.

4. The rights and wivileges herein authorized may
not be discontinued, sold, leased, transferred nor
assigned unless the written consent of the Raillroad
Commission to such discontinuance, sale, lease, transfer
or assignment has first been secured.

5. No vehicle may be operated dy applicant herein
unless such vehicle is owned by said avplicent or is
leased by him under & coatract or agreement on & dasis
satisfactory to the Railroad Commission.

For all other purposes the effective date of this order shallbde
twenty (20) days from the date hereof. i
i

Deted at Sen Fraxeisco, Californie, this //  day of

WA L

Octodber, 1934.




