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Decision No. 9700V

BEFORE TEE R4ILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
LASSEN ZLECTRIC COMPANY
for an order authorizing it to sell
and convey to Californie Utilities
Company the electrical disitribution
system owned by it sexrving Lassen and
Plumas Counties; and the Application
of BENICIA WATER COMPANY for an oxder
authorizing it to sell and convey to
seid California TUtilities Company
the water system owned by it serving
the City of Bexicia end vicinity; snd
the Application of CALIFORNIA UTILITIES
COMPANY for an onrder authorizing it to
issue stocke
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Applicetion No. 19581
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Orriele, Palmer & Dahlquist, by T. W. Dehlguist,
for applicants.

BY TEE COMMISSION:

QPINION

In this epplication, as smended, Lassen Electric Company
asks permission to sell its properties to the California Utilities
Company for $295,700.00, payable as follows:e

COMMOR BEOCK o o o o o o o « « « 2588,500.,00
Unsecursd 6%% demand xnote . . . . 207,200.00

Benicla Water Company inthis application, as amended, asks
permission to sell 1ts properties to California TUtllities Compary for
$284,000.00 payadle as follows:=

Cormon. STOCK « o « ¢ o o o o o $85,200.,00
Unsecursd 6%% demend note . . . 198,800.00

The California Utilities Company, Lassen Electric Company
and Benlclia Weter Company are sll through stock ownership controlled
by the Repudblic Electric Power Corporation. It is alleged that the

transfer of the properties of Benicia Water Coxmpany and Lassen Elec~
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trie Compeany t¢ California Utilities Company will result in more effi-
cient and economical operation and management of the properties and
will benefit the communities served. There will be no actral chenge
in the management of the proper ties. Upon the transfer of the pro-
perties of Lassen Electric Company and Benicla Weter Compary, those

two corporations will be dissolved and the stock and demand notes
lzsued to than in payment for their properties will become the property
02 Republic Electric Power Corporation. The Celifornia Utilities
Company will assume all the lisbilities of the Lassen Electric Company

except the liabilitles under two agreements referred to in the order,

and Benicla Wetelr Companye

The issue of the demznd rotes whick California Utilitlies Company
will deliver in part payment for the properties of Benicla Water Conm~
pany and Lassen llectric Compeny need not be authorized by the Commis-
sion.

It is the intention of +the pur¢hasing company %0 record on
its books the sane charges to fixed capital accounts as appear on the
books of the wvendor companies at the time they transfer their proper-
ties. The curreat assets and liabilities and the reserves will also
be transferred in toto. The difference between the cdeprecilated fixed
capltal, the net current assets and the stock and the $406,000.00 of
demand notes issued by the purchasing company, should be credited to
capitael surplus, cn account which Californis Ttilities Company is
herein authorized to establish. 70 this account should from time to
time be charged retirements that are not covered by the depreciation
reserves. Undér no circumstances should the amount credited to
capital surplus be used as a basis for the declaration of dividends
nor for the retirement of property acquired cudsegquent to the date
of the acguisiticn of the properties of Benicla Water Company =nd

Lassen Zlectric Company.




QRDER

The Commission Raving dbeen asked to enter itc oxder, as
indicated in the foregoing opinion, a pudblic hearing having deen
held before Examiner Fankhauser and the Commission being of the opin-
ion that the money, property or labor %o be procured or pald for by
the 1scue of the stock kerein authorized, is reasonably recuired by
applicant Califorzia Utilities Company for the purpose herein stated,
and that the expeniitures for such purposer are not in whole or in
part reasonadbly chirgeadble tTo operating expenses or 1o ircome, and
thet this application should be grented, as hereln provided, there-
fore,
IT IS BEREBY ORDERED as follows:e
l. Lascex ZElectric Company may transfer on or before December
31, 1934 all of its properties (saving and excepting, bowever, the
rights and interesw of said Lescsen Electric Compeny unrder that certain
agreement deted June 18, 1930, between Sherritt & Co., Inc., a COrpo-
ration, and Red River Lumber Company, a c¢orporation, end under thet
certain agreement cated Jume 18, 1930 betweern sald Sherritt & Co.,Inc.,
end sald Lassen Zlectric Company) to Calirformia Utilities Comparny, for
the following considerations, viz.:=
(&) The sum of $295,700.00 payadle as follows:-
(1) $207,2004 in cesh and/or ax unsecured demand
note of said Californis Ttilities Company

beering interest at the rate of 624 per
ennum;

(11) Common stock of seid Califorania Utilities Com-
pany in the aggregate par value of 88,500, -
consisting of 885 shares of the par value
of $100. each; and

() The assumption by said Californie Utilitles Compeny of
all indebtedness of said Lassen Electric¢ Company, save
irg and excepting the liability of seid Lassen Elec~-
tric Company under sald agreement dated June 18,1930
between said Sherx»itt & Co.,Inc., & corporetionm, and
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said Red River Lumber Company, & corporatiomn, and under

sald agreement dated June 18, 1930 between said Sherritt &

Co.,Inc., and said Lassen Electric Coxpanye

2e Benicia Water Company may transfer all of its properties

to (alifornig USilivies Gompany oa or before December 31, 1394 for the

Lollowing consideration, viz.:—

(e) %284,000.00 payable as follows:=~

(1) $198,800,00 in cesh and/or en unsecured demand
note of said California Utilities Company

bearing interest at a rate not to exceed
6% per annum;

{11) Common capital stock of said Celifornia Utilities
Company in the aggregate per valus of $85,200.,
consisting of 852 shares of the par value of
£100. eaclh; and

(b) The assumption of sald Califormia Utilities Company of all
| the indebtedness of said Benicia Water Companye.

S California TUtilities Company may issue on ¢r before De-
cember 31, 1934 at not less than par $173,700.00 par value of its com-
non cepital stock, comsisting of 1737 shares of the par value of $100.
each, as follows:~ 885 sheres to Lassen Eleciric Company, and 852
shares t0 Benlcia Water Company, sald stock €0 be issued o said com-
panies in part payment for their properties.

4. The Celifornia Utilities Company is hereby authorized to
establizh a balance sheet account designated as capital surplus, ané
directed to credit to suck account the difference between the amounts
charged to fixed cepital end other asset accounts, by Benicia Water
Company and Lassen Zlectric Compeny, to be transferred to the dooks of
said Californis Utilities Company, and the stocks and notes issued by
said Califormnia Utilitles Compauny, and liadilities, including reserves
assuzed by it, iz payxaent for the properties of said Lassen Electric

Compeny and Benlcis Water Company.
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Se The consideration paid by the Californis Ttilities Com=-
peny for the properties of Benicia Water Company and Lassen Zlectiric
Company shell not be urged before this Commission as determining the
value of said preperties for any purpose other then the trensfer hereln
authorized.

6. Celifornia Utilities Company shall within thirty (30)
days after acquiring the propertlies of Lassen Electric Cexpeny and
Benicla Water Compary file with the Commission a verified copy of each
and every instrument under which it acquires and holds title to tre
vroperties of salid Lassen Electric Company and Benicia Water Company.

7. Hithin thirty (30) days/the ecquisition of the aforesaid
oroperties, said Califoraia Utilitlies Company shall file with the Com-
miscion a report under the Cormicsion's Generel Order No. 24, which

order ipsofer as appliicable, is mede & part of this order.

DATED at San Francisco, California, this 2 day of

Qctober, 1834.

Commiesioners.




