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Decision No. ,) 'J ~:~. '0 '~; 

BEFORE TEE RHlLROAD Cm~::ISS!ON OF ':BE ST.A.TE OF CALIFORNIA 

In the Mstter of t~e Application or ) 
LASSEN EIXC'r'RIC COMPAo."rr ) 

tor an order authorizing it to sell ) 
and convey to California Utilities ) 
Company the electrical distribut10n ) 
system owned by ~t serving Lassen and ) 
Plumas co~ties; a~d the Application )) 
or BE.l~ICIA 7!A.TER COMP:1.1TY tor an order 
authorizing it to sell and convey to ) 
said Californ1a Utilities Company ) 
the water system owned by it serving ) 
the City or Benicia and vic1n1ty; and ) 
'the .d.pplica "Cion ()t C~IFORNIA UTILITIES ) 
COM?~ry tor an order authorizing it to ) 
issue stock. ) 

Application No. 19581 

Orriek, Palmer & Dahlquist, by T. W. Dahl~u1st. 
to:' applicants. 

BY THE COMMlSS I01~: 

OPINION 

In this application. as ~ended, Lassen Electric Company 

asks permiss1onto sell 1ts properties to the Ca11fornia Utilit1es 

Company tor $29:5.700.00, payable as tollows:-

Common ;s toek • • • • • • • • • •• $88,500.00 
Unsecurl~d 6i% de:na.nd note • • • • 207,200.00 

Benic:l.a Water Company in this application, as amended, asks 

permission to sell its properties to Calitornia Utilities Company tor 

$284,000. 00 paya~~le as tollows:-

Cocmon .. stoek • • .. • • • • • • 
UnsecUl'"ed ~ demand note • • • 

$85,200.00 
198,800.00 

The C.alitornia Utilities CO:J:pany, Lassen Electric Company 

and Benic1a Water Company are all tbrough 3~ock ownership controlled 

by 'the Repu~11c Electric Power Corporation. It is alleged that the 

transfer or the :~roperties or Benic1a 'Ja t(:r CO:llpany and Lassen Elec-
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trie Company to California Utilities Company will result in more ett'1-

eient and econo~eal operat1on and management or the properties and 

will benetit the communities served. There will be no actual change 

in the managemell~ or the prc'per ties. Upon the transter ot the pro

perties or Lassen Electric Company and Benicia Water Company, those 

two corporations will be dissolved ant the stock and demand notes 

iosued to then in payment tor their properties w1ll become the property 

ot Republic Elec:rie Power Corporation. The"California Utilities 

Company w1ll assume all the liabilities ot the Lassen ElectriC Company 

except the liabilities under two agreements reterred to in the order, 

a:o.d Benicia We teJ:' Company. 

The issu~~ ot the deme.nd notes which Calitornia Utili ties Company 

will deli ve:" in l,art payment fo': the properties ot' Benicia Wa tor CO::::l-

peny a:ld Lassen l~lectric Co:npany need not be author1zed by the Comm,is-

sion. 

It is the intention of the purcbes1:c.g company to record on 

its books the salne cbarg~~3 to t'ixed cap1 tal a.ccounts as appear on the 

books ot the vendor companies at the time they transfer the1r proper-

ties. The cu=rent assets and l1abilities and the reserves will also 

be transferred in toto. The ditference bet~een the depreciated fixed 

capital, the net current assets and the stock and the $405,000.00 ot 
demand notes iSSl;led. by the 'Purchasing company, should be credited to 

cap1 tal sUI'plus, an aCCO'QJl.t which. california Utilities Company is 

herein author1ze(l to establish.. To this account should trom time to 

time 'be charged retirements that are not covered by the depreciation 

reserve. Undm.' no circumstances should the amount credited to 

capital surplus 'be used as a basis tor the declaration ot' dividends 

nor for the reti!'e::nent o~ property acquired oUbsequent to the date 

or the acq,uisi tiCIll or the :properties o~ Benic1a ';1a ter Company end 

Lassen Electric C:omp8llY. 
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o R D E R 

The Commj~sion bnv1~g been asked to enter 1tc order, as 

indicated i~ the foregoing op1nion, a public hear1ng hav1ng been 

held betore Exam1:cer Fe:ckhauser and the COmmission be1ng or the opin

lon that tbe money, property or labor to be procured or paid tor by 

the 1ssue or the stock herein author1zed, iz reasonably re~u1red by 

applicant Calitor~1a Ut11ities Co~pany tor the purpose here1n stated, 

5:l.d that the expen=.1tures tor such purposet are not in whole or 1n. 

part reasonably chargeable to operating expenses or to income, and 

that this application should be granted, as here1n prov1ded, there-

tore, 

IT IS E~~3Y ORDERED as tollows:-

1. Lasse~ Electr1c Company may transrer on or betore Dec~ber 

31, 1~34 all or 1ts propert1es (saving and except1ng, however, the 

r1ghts and interes~; or said Lessen Electric Company under that certain 

agreement dated June 18, 1930, between Sherr1tt & Co., Inc., a corpo

ration, and Red River Lu::l.oer Company, a corporation, end under that 

certain agreeme:l.t eated June 18, 1930 between sa1d Sherr1tt & Co.,Inc., 

~nd said Las~en Ele:ctr1c Comp~~y) to California Utll1ties Company, tor 

the tollow1ng cons1der~tions, v1z.:-

(a) The S~ or ~295,700.00 payaole as tollows:-

(i) $207,ZOO. in cash and/or an unsecured demand 
note of ~aid Calitornla Uti11ties Company 
beeri~ interest at the rate o~ 6i% per 
e.nnum.; 

(11) Cor=.on stock ot seld calito::"n1&l Utili t1es Com
pany 1n the aggregate par value or $88,500. 
consisting ot 88S shares ot the par value 
of $100. each; an~ 

(b) The assumptlon by said California Uti11t1es Company or 

all :1.nc..ebtedness or said Lassen Electrlc Company, sav

ing and excepting the liability or said Lassen Elec

tr1c Company under said agreement dated June 18,1930 

betvmen said. Sherri tt &, co. ,!nc., a corporat10n, and 



• 
~a1d Rec. River Lumber co~any, a co=poretion, and under 

said agreement dated June 18, 1930 between said Sherritt &. 

Co. ,Inc •. , and said Lassen Electric Co::npaIlY. 

2. Bellicia 'Nater COI:lpany may transfer all of its properties 

to California Utl11tle5 oomp~ny on or before December 31, 1934 tor the 

(a) $284,000.00 ~ayable as tollows:-
tl) ~1ge,eOO.oo in cash and/or an unsecured demand 

note ot said Calitornia utilities Com~any 
bearing interest at a rate not to excoed 
c~-% per annum; 

(11) Common cllp1taJ. Iltock or said CaJ..1t"orn1a 'Ot111t1e:s 
com~any in tbe aggregate par value o~ $e~,200., 
conc1~ting or 852 shares of the par value ot 
$100. each; and 

(b) The assumption of said California Utilities Company or all 

the indebtedness or said Benicia Water Co~pany. 

3. Ca11tornia Ut1l1 ties Company may 1~sue on cor 'before De

cember 31, 1934 fLt not less than par $173,700.00 par value or 1 ts com

mon cap1tal stoele, cons1sting or 1737 shares or the par value o~ $100. 

each, as tollows:- S85 shares to lessen Electr1c Cocpany, and 852 

shares to Benicill Water Company, said stock to be issued to sald com

panies in part pl!Ly:ccnt tor their properties. 

4. The Calitornia Utilit1es Company is hereby autbor1zed to 

establish a balance sheet account designated as capital su=plus~ an~ 

directed to credit to such account the difference between the amounts 

charged to fixed capital and other asset accounts, by Benicia Water 

Company and Lassen Electric Co~pany, to be transferred to the books ot 
said California Ut11ities Co~pany, and the stocks and notes 1ssued by 

said Calitornia Ut1lities Co~pany, and l1abilities, ineludlng reserves 

assumed by it, 1n payment tor the propert1es or said Lassen Electric 

Company and Bentci8, Water Company. 



5. The con5ideration paid by the Californ1a Utilities Com-

pany for the pro~erties o! Benicia Water Co~pany and Lassen Electric 

Company shell not be ~ged betore thic Commission as determin1ng t~e 

value or said properties for a~y purpose other than the transfer herein 

author1zed. 

5. California Utilities Company shall within thirty (30) 

days after acquiring the properties of Lassen Electric Co~pany and 

Benicia Water COl:::Lpany tile with the Commission a v3ritied. copy of each 

8.:lc. every instrUllLent under which 1 t acquires and holds title to tbe 

properties of se!d Lassen Electric Company and Benicia Water Company. 
after 

7. Wi ~:hin thirty (30) days/ the e,cq,uisi tion ot the atoresaid 

properties, said California Utilities Company shall tile with the Com

mission a report under the Co=mission's General Order No. 24, which 

order insofar as applicable, is made a part ot this order. 

DATED at San Francisco, Cal1fornia, th1s 1~'1 day or 

October, 1934. 
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