Decision No. 7

SEFORE TEE RAILROAD COMISSION OF THE STATE OF CALIFORNIA

In the MKatter of the Application of
BOWARD W. FEITE %0 sell end F. J.
TAVRENCS and FORREST STEWART U0
purchzse an sutomobile passenger lirze
between Palo Alto, U.S. Veterans
Hospital No. 24, Belleheven Citly and
Colcman Averue, Californiea.

Apolication No. 19649.
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CPINION AND ORDER

Sowerd V. Thite nas petitioned the Rallroad Comxission

ror ox order sporoving the sale end srensfer by him to Fe Je

avrence and Forrest Steward of ean operating right for an autonotive
service for the transportation of pessengers and property between
Palo Alto ead U.S. Veterans® Eospitel No. 24, Bellehaven CItTY and
Colemen Averue end F. J. Lawrence and Forrest Stewerd have
vetitiozed for autkority to purchese and acguire sald operating
right ané to hereafter operate therewnder, the sale and trensfer
+o be iz accordance with an agreenmexnt, & CORY of which, merked
Sxhivit "4", is attached to the epplication herein and mede 2 pert
thereof.

Tme constderatior to be paid for the property herein
vroposed 1o bde transferred 1s given as $2500.00. Of this sum
32000.00 is Ceclared to be +he value of eguipzent and $500.00 is
declered to be the value of iptengibles. Iz additior purchasers
assume az indebtedness of $327.00 on equipzent and agree to houor
ell wvalid outstending tickets 1ssued by the seller. A provision

1imiting such tickeds to $IO was eliminated by purchasers by




smendment filed by them October 17, 1934.

The operating right herein proposed to be Iransferred
was creeted b7 Declsion Ne. 26874, dated Mareh 19, 1934, on
Application No. 19348.

e are of the opinion that this is & matter iz which &
public hearing is not necessary end that the epplication should
be granted.

. J. Lavrence gnd Forrest Steward ere hereby placed
vpor notice that "opérative rights™ do not constitute a cless
of property whick should bde cepitelized or used as an element
of velue ixn Cetermining recsonsble retes. Aside from thelr
purely permissive aspect, they extend %o the zollder & full o
pertial moropoly of a class of pusiness over a particular route.
This monopoly festure may Dde chenged or cdestroyed at ony tize
By the state wiich is zot Iz exy respect limited Yo the nwnber
of rights which may be given.

TT IS EERE3Y ORDERED that the above entitled applicaticn
be, axd the ssme iLs heredy granted, sudbject to the followiag
conditicns:

1. The consideration to be pald for the property
weraln autkzorized to be trancferred shell never be
urged before this Commission Or exy other rzte
rixing body &s & measure of value of said propertiy
ror rate fixing, or any purpose other than tle
transfer herein suthorizeds

2. Anplicant Howard W. Whlite shell within twenty (20}
deys ofter the effective dete of the order unite wit
anplicents ¥. J. Lawrence ané Forrest Stewsrd in
common supplement to the teriffs on file with the
Cormission covering service glven under certificate
nerein authorized o be transferred, epplicant H. V.
White or the one hexd withdrawing, and spplicents

7. J. Lawrence and Forrest Steward on the other hend
accepsing and estedlishing such teriffs end 21l
effective supplements thereto.

3. Applicent Howard W. “™Mite shell witkin twentiy (20}
days after the effective date of the order witkdraw
time scredules filed iz kis name with the Railread
Commission end applicants F. J. Lewrsence and ?orrest
Steward shell within twenty (20) days after tae




effective dste of the order file, iz dupllcate, iz
their owa names time schedules covering service )
reretofore givexn by epplicant Eoward W. White, whick
time schedules shall be identical with the time
schedules znow oz file with the Rallroad Coxmission
in the rame of applicant Howard W. White, or time
schedwl.es satlsfocetory to the Reilrozd Cormlssion.

4, The rights end privileges herelr authorized mey
not be sold, leased, transferred nor assigrned, DOT
service thereunder discontinued, unless the writien
consert of the Reailroad Commission to such sale, lezse,
transfer, assignment or discontinuance has first beex
secured.

S. No vehicle may be operated by spplicemts F. J.
Tawrence and Forrest Steverd unless such vehicle .is
owned by sald applicants or 1s leased by them undexr
a contract or agreement on a basic satisfeetory to
the Rellroad Commission. y

7
Dated 2t Sen Frencisco, Californie, this AX / day of

October, 1934.
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