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Decision No. '/

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Ma+tter of the Applicztion of
RIVERSIDZ WATER WORES, & Co=-pertmersiilp,
for an order authorizing an increasée on
the flat rate per month per head on
cattle and other stock, also arn increase
on the monthly meter charge per thousand
gallons of water delivered, over the rate
established by %his Commission in 1928
for this applicant and 1ts water patrons.

Application No. 19374

J.A. Shaw, in propria persona and
for the Estate of A. Puitnam.

R.H. TFlowers, for Velley Flower Creamerye.

BY TEE COMMISSION:

In this proceeding J.h. Shaw and the Estate of A. Putnem
operating as a co-partnership under the fictitious firm name and
style of Riverside Water Works apply for an increase of flat rates
tor stock~watering purposes and an increase of the minimum meter
rate for service to their petrons in and in the vicinity of the
unincorporated Town of Port Kenyon, Humboldt County, Californiae.

A pudblic hearing in +this matter was held before Examiner
Geary at Ferndsle.

This utility supplies water to some sixty consumers whose
premises are widely scatvered in 2 deirying community about two
miles west of the Town of Ferndale. Included among the consumers

are two large industries, ome a creamery and the other & condensing




plent producing dried milk and dy-products. Witk the exception of
these two industrial plants, water is sold to consumers for domes-
tic and stock-watering purposes orly. There are twenty-eight
metered services.

The water is obteized from & group of springs and im-
pounded in & 20,000~gellon concrete catchment basine A new irans-
mission mein was installed in 1932 and consists of 7,000 feet of
4-inch welded sieel pipe. The distribution system is made up of
about 5,400 feet of pipe lines varying from three %o one inch in
diameter. All service Zurnished is dy gravitye

The preseat rates were established by this Commission
in its Decision No. 19679, issued April 26, 1928, and are as fol-

lows:

FLAT RATES

$1.25 per month for family use.
»05 per moxnth per head for stock.

METER RATES

S50¢ per 1,000 gellons for the first 1,000 per month
35¢ per 1,000 gallons for the next 9,000 per month
25¢ per 1,000 gellons for the next 10,000 per month
17%¢ per 1,000 gallons for the next 20,000 per month
10¢ per 1,000 gellons for ell additional

No meter rates t0 be less thean §$1.00 per month

~000~-

The utility claims that the rate of five cents (S¢) per
monthk per head for stock water (all used for cattle) is unreason-
ably low and that the meter minimum of one doller ($1.00) per
month is not only inadequate dut diseriminatory when compared

with the actual use under the flat rate charge of ome dollar and

twenty-five cents ($l.25). Mr. Shaw states that on account of




the former poor service and the resulting complaints made to the
Rallroed Commission he has spent recenily eight thousand dollars
(£8,000) in clearning and fercing the springs, constructing & new
reservoir, and in replacing the former inadequate 2-inch trans-
mission mein with a new 4-inch line. For this reason also,
Mr. Shaw states that he should have increased revenues,

The question of service is not involved in this proceed-
ing as all consumers who testified stated that since the recon-

struction of the system they had no complaints to makee

INVENTORY AND APPRAISAL.

Jed. Shaw for Avplicant:

Book Cost ag of January 1, 1934w=== -$15,000

C.F. Mau for Railroad Commission:

Estimated Historical Cost as of April 1, 1928
Decision No. 19679

Additions and Betterments Apcil 1, 1928,
to J‘anuary l’ 1934 ----- - - - a--—---‘$7’984
Retirements April 1, 1928 to

Net Additions and BettermentS—-=nea -

4,088

Fixed Capital as of Januery 1, 1l934==-- - $13,520

Depreciation Annuity (5% Sinking Fund)=-ece—-a- —————

The record shows that Mr. Shaw failed to make deductions
for the retirement of replaced structures and equipment and that
the sum of $13,520 fairly represexzts the estimated historicel cost
of the propertles devoted to the public use. This figuare therefore
will be accepted for the purposes of thls proceedinge

T™he evidence indicates that the salt marsh s0il in the

service area of this utility is abnormally destructive to bduried




pipe. It 1s c¢clear that the allowance for depreciation estimated
by the Commission's engineer should be increased from $280 to

$330 per annunm.

MAINTENANCE AND OPERATING EXPENSES.

Based upon its annual Teports filed wlith the Railroad
Commission, the utility presented the following:

1932 1933

$1,779
k'd
Operating Expenses including Depreciation-----— 2,064 1;933

Deficitommmmanamccmeaaoo =% 310 § 154

Mr. Mau for the Commission presented the Lfollowing:
1832 1933

Operating RevenueS-==ecmcccmmmmccenen—-" —————— -=$1, 754 $1,779
Zstimeted reasonedle rutu e 0perating Expenses &57

The enalysis of the operating experses set out in the
utility's annual reports as presented by the Commission's engineer
as well as the testimony of Mr. Shaw indicates that the wide dis-
crepancy 1s the result of the company improperly charging a very
large amount of its capital reconstruction costs against opersting
expenses and also the fact that depreciation based upon & flat
percentage of fLixed ceplital was umreesornably and unfalrly high.
The estimate Of expenses presented by Mr. Meu appears t0 be fair
and ample to conduet the affeirs of thls comparny.

Using the figures found to be reasonable above, i.e.,
meintensnce and operating expenses at £900, including $330 for
depreclation, the results of operation for 1933 show a net return
of 6.5 per cent on & xate bese of $13,520, indicatirg a fair re-

turn on tke ianvestment and that the utility is not entitled to




any increase in revenues.

The record does show, however, that the present schedule
is discriminetory in certain instances and should be readjusted
to better cover the present changed conditions of services. The
stock water rate obviously is too low. This water is seldom used
by the regular consumer but almost entirely by travelling stock
men resting their herds texporarily for a few months while in
trensit. As the owner of this water works intends to completely
meter the system ir the rear future, no change in the present
rate schedule will be made other than in the change for stock
waters The meter schedule set forth iz the Order is designed to

produce as nearly as possidble the same annuel revenues as the

present ILGGTIVE 1arifrs,

Appllcation having been mede to this Commission as en-
titled above, a pudlic hearing having been held thereon, the mat-
ter having been submitted and the Commission being now rfully ad-
vised in the premises,

IT IS HEREEBY ORDERED that J.A. Shaw and the Estate of
A. Putnam as owners of & pudlic utility water system opereted
under the fictitious firm name and style of Riverside Water
Works serving the community in end sbout the Town of Port Kenyon,
Humboldt County, Californie, be and they are hereby auvthorized
and directed to file with tie Rellroad Commission, within thirty-
(30) deys from the date of this Order, the following schedule of
rates for water delivered to their consumers, said schedule to

become effective for all service rendered subsequert to the




' 34% day of W/MMMA,_ s 1934:

METER RATES

Minimum Monthly Charges:

For 5/8-13@)1 me‘ter -------- "—--UHU---——-—-—--—-..—--------al.lzs
For 3/4-inch MEter-wemmmmwvoccmcccanmcacnuan——— cm—mme——— 2425
For 1 -inch meter emm e e e —————————— cm———— - 3,65

Each of the foregoing "Mirnimunm Monthly Charges™
will entitle the consumer to the gquantity of
water whick that minimum monthly charge will
purchase at the following "Monthly Quantity
Rates.m

Vonthly Quantity Rates:

3,000 gallons, c————$1.25
Next 7,000 gallons, per 1,000 gelloLfmemm=memmeecowws 35
Next 10,000 gallons, per 1,000 gallonSe-=r-eeccew==-

Next 20,000 gallors, per 1,000 gallong=er——cvecceco-

A1l over 40,000 gallons, per 1,000 gallons

FLAT RATES

Per consumer, DPOr MONThwe=-e—vomavceam==mecae cremmmeceee——-
Per head of stock watered by permazent consumer,

per month---— -------- - - - . .

Note: The two foregoing rates to remalin in effect
only until all services are metered.

Per head of stock watered by transieni consumer for
four months or less, per month-=-—m--o-- mmem—e———— w——mew  L10

«000=
For all otker purposes,'the effective date of this (rdexr
shall e twenty (20) deys from and after the date hereof.
Dated at Sar Frencisceo, California, this ,u?;$f¢ day
of VD krir g Lot s y 2934,

commisslioners. |




