Decision No.

ZEFORE TEE RallLROAD COMVISSION CF TEE STATE OF CALIFORNIA

In the Matter of the Application of
GLEN QAX VWATER CORPORATION,

a corporation, for Cexrtificate of

Public Convenlence and Necessily,

for permission to 4'-'sue its capital

stock arnd for approval of its schedule

of rates.

Heaney, Price and Postel, dy Nox
for applicant.

ZY THEE COLATISSIQN:

iz tkis proceeding Glen Qak Teter Corporation zpplies
for a certificate of »ublic convenlexnce and necessity 1o operate
8 water syster Iln Qak View Kome Geaxdens Subdivisioz No. 2, 1in
Ventura County, aznd for authoriity to Lssue stock to Joseph
Archembeault iz exchenge for the properilies cornsctitutinzg th
weter sycten, and elso reguests the Commission to establish a
schedule of retes 1o be chargeld for service reandered.

& pudblic hearing in this matier was held before Exeminer
MacKall st Ventura.

The evidence shows that eabout the year 1928 Joseph
Archenmbeault becaxze the owner of 2ll of the wasold portions of

Caek View Zome Gardens Subdivision No. 2 in Ventura County. Prior

to 2is acquisition of the property, hisc predecessors in ownership

hed installed a distridution systezm to provide domestic water al-




though no source of supply was developeld in the subdivisiom. Up o
the present time, water has teex secured from the water system serv-
ing an adjoiring subdivision snd distributed dy spplicarnt 1o con-
supers without charge. The supply from this subdivisiozn is rot suf-
ficient to meet the demznds of the two tracts, as a result of which
Ir. Archambeault has drilled a well on 2is own subdivision, installed
a2 puuping plent, and now desires o operate as a public utility.

The system concsistes of nains ranging from four inches to
one ineh irn diasmeter, imstcolled iz 1927, & 1l2-inck cased well 146 feet
deep, and a Poxmona turdbine pumpe. Vork iz now in progress installing
& 84,000~gallon steel storage tank and a new S-inch trensmission main.

The actual cost of the plant, together with the contracted work in

progress of construction, will amount to $8,567, of which amount

54,167 was submitted as the reproduction ¢ost new less depreclation
of Tirty per cent covering facilities already 1n place at the date
of the filing of this application, Apxril 26, 1934.

C.F. Nau, one of the Commission‘s engineers, appraised
the properties in plece upon the basis of historical cost at $6,854,
to whieh should be added $4,399 for the umcompleted facilivies, in-
cluding an allowance for the imstallation of fifty-four meters.
This mekes & totel of $11,253.

The compeny, not yet having opersted its complete plant,
could furnish zno data on msinterance and overating costs. The Come
missionts engineer, however, estimated the reasoaasble snmval oOp-~
erating expenses to be $1,150 per year, including an allowrnce for
a2 depreciation annuity of {160 computed by the five per cent sink-
ing fund method.

consuzmers of Gardexns Water Corporation, & pudblic utility

water system serving tke adjoining tract known as Oak View Eome




gardens Subdivision Ne. 1, are charged the following meter rates:

Monthly Minimum Charges:

5/8-inch meter~
3/4=inch Meterm-m=mmem——am —————
1-1in¢h Deter~=mmom—mmm—mamcc—a—n ~eemmm———————————————
liwineh meter=-rmmemsmcecmccnccanan ———omme——— -

Zach of the foregoing "Monthly Minimum Charges®
will entitle the consumer t0 the quantity of
water which thet nonthly minimum charge will
purchase at the following "Moxthly Quantity
Rates."

Monthly Quantity Rates:

From 0 %0 2,000 cubic feet, per 100 cubic £o0t=-==-$0.20
From 2,000 to 10,000 cubic feet, per 100 cubic feetem~na= 173
All over 10,000 cudbic feet, per 100 cubic feetw-==w 15
000
The applicetion contains a suggested rete schedule (Ex-
hivit "G") which is consideradly lower than the one cited above.
Hoxever, at the time of hearing applicant amended its application
to make its suggested schedule cocform to the adove schedule au-
thorized by the Commission for Gardens VWater Corporation.
The evidence shows that, with the exception of watexr here-

tofore purchased from the inadequate supply of Gardens Water Corpora=-

tion, e residents 0f Subdivision No. 2 have mo surce of supply
other then thet now belng provided by %the applicant. Tests show

this supply o do wholly adequate to satisfy present and future de-
mends 0T some time to0 come.

A number o the consurers were present at the hearing dbut
no protest was mede egeinst the issuance of a certificate of public
convenierce and recessity or the establishment of a reasonable rate
for service.

The EBoard of Supervisors of Ventura County has granted

to Glen Oek Water Corporation & permit to lay water pipes in specifi-

Se




cally described streets of Qek View Home Gardens Subdivision No. 2.
Applicant also has filed & stipulation with this Commission, as a
pert of the record hereixn, iz which 1% agrees that no value in ex-
cess of the amount (exclusive of any tex or aanual charge) actually
pald to the state or to & political subdivision thereof as the con~
sidexation for the grant of suck frarckise, permit or right wilil
ever be claimed hefore the Rallroad Commission or any other public
hodye.

In exchange for the properties descridbed in this Opiznion,
Glez Qak Water Corporation proposes 4o issune to Joseph Archembeault
forty-one (41) shares of stock ($4,100 par velue) or such other
axount of stock as this Coammission may deem reasonable. In addi-
tion, applicant desires %o issue stock vo Mr. Archambesult to reim-

burse him ror morey advanced to complete the water system. We have

considered applicant's request exd believe that it should be per-

mitted to issue not more then $8,500 par value of common stock.

It appears that 1t will be 10 the best irnterests of the
pudblic to issue & ceritificate of public convernleace and necessity
as prayed for herelir. Although a rate schedule cannot be prepared
from complete operating datae, the one authorized in the Order fol-
lowing is deemed fair and reascnadle and intended to provide a fair

return on applicant’s fixed capital in operatioxn.

Applicetiozn having been made to this Commission as en-
titled above, a pudblic heering heving been held thereon, the matter
heving been submitted arnd the Commission being now fully advised

in the premises,
It 13 hereby declared by the Railroad Commission of the




tate of Califorxais thet pudlic convenience azngd recessity require
end will recuire Glea Qak We%tex Corporetion to acquire, construcs,
meintain, and operate s public utility water system ir the ares
described in Exhibit "E™ filed with the application in this Pro=-
ceeding end made & pert of this Order by rerf rence, and to exercise
the rignts and privileges granted %o L% by the Boerd of Supervisors
of Ventura County on Jaruery 5, 1934 (Exhidit "Ee),

IT IS EERZEY ORDERZED *that Glen Osk Water Corpoxetion be

enc 1t is heredy directed to file with the Railroad Commission,
within thirty (30) days from the date of this Order, the following

sczedule of retcs to be charged for all service rerdered subsegquent

to the 7&0&52?? day of 2%&4@gu¢¢€2%: y 1934.

YETER RATES
Monthly Ninimum Charges:

Ay L TP O T

3/4~10Ch ELOTmmm~ memmmme e s m e e e a8, 00
1~inch metere——me—mm e e ——————— ———

la~inch meter ————— r——————————— el LT, -=- 3.50
2=inch metere--scmcmmcacccccccaca. e mm e, e, —— - S5.00

3ack or the foregoing "Monthly Minimum Cherges™ will
entitle the consumer to the guentity of water which
that monikhly minimum charge will purchese at the
following "Monthly Quentity Rates.”

Monthly Quantity Rates:

Fron 0 to 2,000 cubic feet, per 100 cubic
Froz 2,000 to 10,000 cublec feet, pexr 100 cubic
All over 10,000 cubic feet, per 100 cubie

000

IS ZEREZY FURTEER ORDERED thet Glen Osk Weter Corporation

hereby directed %o file with the Railroad Commission,




within thirty (30) deys from the deste of this Crder, rules and
regulations goveraning relations with its consumers, said rules
and regulations %o become erffective upon thelir scceptance for
Ziling by the Rallroad Commicsion.

Applicetion further haviag been made for an oxder au-

thorizing the iscue of stock by Glen Qak Weter Corporetion and

the Commission being of the opinion that the issue of $8,500.00

of stock is reasonadly required for the pursoses specified herein
and that the experditures for suck purposes zre not, in whole or
in part, reesonsbly chargeable o Operatg;g expense’qzit_ izcone,
IT IS EEREBY TURTHER ORDERZD thet Gler Qak Water
Corporation be z2nd 1t Is Leredby sulhorized to Lssue, after the
effective date hercof and on or belfore Jume J0, 1335, at rot less
than pax, not exceeding $€,500.00 of its common cepital stock in
Paymeat for the water system relferred Lo in the Toregoing Opinilon
nd relimburse Joseph Arclambeault Lfor money expended or to be ex-
pended for capitael sdditions necessary 0 complete said wnter sys-
ten for operation, provided:
le That applicant xeep such record of the issue
ol stock hereilz authorized snd of the disposi-
tlon of the proceeds a2s will enadle it to
file, on or before the 25th dey of eack month,
a verified report, as required by the terms of
the Commission's General Order No. 24, which

order, ian s0 far as applicable, is made a
part of thls Order; and

Thet epplicant file wita the Commission, withe
in sixty (6O) days after acquiring the said

water sysvem, a8 copy of the deed, or deeds, of
conveyarce by which it recelived tTitle theretoe.

IT IS IZEREDY FURTHER ORDERED that the application, in

so far as it involves the issue of stock in excess of 8,500.00,




be and 1t heredy 1s dismissed without prejudice.
IT IS ZEREZY FURTEER OFDERED that the sutkbority herein

granted wlll become effective twenty (20) days from the date hereof.

Dated av San Franclsco, Celifornia, this /éﬁzéﬁ? day

of %&//4(/&/ » 19%4.

Commicsioners.’|

i




