RAILROSD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicetion of )

SAN JOSE WATHR TWORXS )
for (1) an order cuthorizimg issue )
of converitible preferred stock inm )
exchange for itc present non-comvert- )
ible preferred stock; (2) an order )
authorizing issue of sdditional )
common stock for conversion of its )
convertidle preferred siock wken g

ssued.

Application No. 18723

R. C. Leid, Zor appiicant.

BY TEE COMMISSION:

QPINTION

Szn Jose Water Works hos applied to the Rallroed Commission
for an order (1) permitting it to ilssue $1,5C1,500.00 of convertidle
preferred stock in exchange for & like amount of nom-convertible pre-
ferred stock now outstending; 2nd (2) permititing it %o issue 51,901,300,
of common stock for conversion of such converitidle vreferred stock.

The gpplication shows the company's autkorized end outstand-

Kﬁéz
ing capital stock as of QOctoder 31, L as followsg:c=

27QUNT LND KINDS OF STOCK AUTHORIZED:

Preferred- 3$2,500,000.~ 100,000 sheres,par value $525.
Commons 2,%00,000.~ 1C0,000 sheres,par value 25,

LMQUNT LND XINDS OF STOCK QUTSTANDING:

Preferred- $1,501,500.- 60,060 sheres, par value §25.
common= 1,501,500~ 60,060 sheres, par velue 25.

It appears that on November 21, 1934 epplicant amended its
sArtlcles of Incormoretion =0 ac to incrzase its 2uthorized common zstock

to $5,000,000.00 end to provide thet any holder of preferred stock mey




on any dividend payment date convert sald preferred stock inte common
stock on 2 share for share bacis

The company, therefore, mekes the present applicction for the
necessery suthority to permit Lt to issue the new convertidble preferred
stock Yo replace the noa-convertidle preferred stock heretofore issued
anc now outsvancing and to place it in e position to issue edditionsl
common stock should any of the holders of preferred stock slect 40 sur-
render their shares for conversion.

Sxhibits "A" and "C" ettached o the apnlication show that in
addition o the coxzversios privilege the holders of the preferred stock
are entitled to curulative dividends at the rate of zix percent per anaum,
payable guarterly, end uporn volumtary dissolution, liguidetion or windirg

up, are entitled to receive 110 percent of the par value and aceruned and

uppeld accumulatvive dividends, and in the case of involuntary dissolution,

licuidation or winding up, to receive paxr and acerued and unpail gceumu-
letive dividends defore any peymentc are mede %o holders of the common
stock. The preferred stock is redeemable on any interest payment date
2% 110 percent of par value plus scerued and umpaid cceunmalative divie
dencése

It appears thet the outstanding common stock end a substential
part ol the preferred stock are held dy Genersl Water Securities Corpora~
tion.  Accordizg %o information on file with the Commission $1,000,000,
of <the common stock was ilssued as of U “ch 15, 1932, on or adout the
date the compuny commcnced operatizg it ter system, and $501,500, was
issued on September 20, 1934. The company's finsncial reports show
thet dividends ot the rate of five percent were declared during the
period from Maren 15, 1932 to Decexber 31, 1932, ot %he rate of sevenr
and one~hzlf perceat during 1933 and at five percent on 81,000,000.00
curing Fedbruary and ey, 1934, arnd st three percent oz $1,501,500.00 in

Cetober, 1934.




CRDEER

San Jose wWeter Works having applied to the Rallroad Commission
for an order euthorizing it to icsue preferred aund common stock, and
the Commission being of the opinion that this 1 not & matter iz which
a public hearing iz necessery, that the application should be granted,
&g herein provided, and that the money, property or lsbox %0 de pro-
cured or paid for through the issue of such ctock is reasonably re-
quired for the purpose herein authorized, which purpose is not in
whole or in pert reasonably chcorgeable to overzting expense or t6 in-
cone,

IT IS EERERY ORDERED, that 3en Jose Tater Works de, and it
hereby 1s, suthorized to issue $1,501,500.00 of 1ts new convertidle pre
Terred stock in exchange for 3$1,501,500.00 of 1tz xnon-convertidle pre-
Terzed stock heretofore lssued and now outstanding.

IT IS ZZRERY FURTEIR ORDERED, that San Jose Water Works be, end
1t hereby is, authorized %o iszsue $1,501,500.00 of common stock for
the purpose of converting the aforesald $1,501,500. of comvextidle
preferred stock into coxmon stock, such conversion to be mede upor the
basis of one common share for each preferred share converted.

IT IS HRREBY FURTHEER ORDERED, that any expense incurred in
conrection with the issue of the convertidle preferred ctock and the
conversion of suid convertible preferred stock into common steck zhall
ve charged to Account 1l4, "Niccellaneous deductions from surplus©.

The authar ity he;ein grented 1s subject to the following
conditions:—

l. San Jose Water Works shall Keep such record of the
issue of the stock hereir guthorized as will

encble 1t to Lfile within thirzty (30) days after

such issue, 2 report or reports such as eare called




tor by the terms cf tke Reilroad Commission's General
Order No. 24, which order insofer as applicéble, is
made e part of this order.

2., The authority herein granted will dbecome effective upon

the date hereof.

/=
DATED at 3en Francizeo, Califernis, thic

December, 1934.
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Somisslionerse.




