
In the Matter of the Application ,ot { 
FT{E!CliT~qS) !~C., I 

a corporation, STOCKTON TFUU~SPORTATION ~ 
C01~A1~, a copartne:sh1p composed of )J 
f:enry E. Ha:::lsen and Elmer M. C...ormsen, ) 
R. R. Vehmeyer, doing b~siness under 
the name anc style ot:' V"ZEIGYER T?.l.NS- ) 
POR'!ATION COMP1~'Y, B'; .. NJ.:..MIN ·,:!u..':'ERS, }} 
doing business under the ~~es and 
styles of Island Transportation Com- ) 
puny, Island Oil Transportation Com- ) 
pany and Delta Transportation Co~pany, ) 
HIGGINS TR.tj".,~s?ORTATION CO~l~"Y, a cor- )) 
pore. tion, IJJUCIN T~~S?ORT..\TION COM-
p:~;r, a corporation, and WOOD ~ND SEITZ,) 
a copartnersh1~ composed ot P.F.~ood )} 
and :H.W. Seitz, for an o:;der (1) auth-
orizing the tran5ter and acquisition ) 
or certain public utility properties, ) 
(2) a~thorizing said Freighters, Inc., ) 
to issue stock and (3) authorizing said ) 
applicants other than s~1~ Freighters, ) 
Inc. to discontinue public utility ) 
operations. ) 

STATE OF C..u.IFO~"'I11. 

~pp11cat1on No. 19728 

J. R1chard To~nse~d, for applicants. 

~~cCutcb.en, Olney, :!Lennon & Grc,~ne, 
by A.P.1~thew, for The River Lines, 

In t€.'rven.or. 
H. 7/. Ho'C·bs, fe-r Souther:l Pacific company, 

Interested Party. 
w. C. Stone, for Sacramento Chamber o~ 

Co:c:.1Uerce, Interested Party. 

o ? I ~ ION 

This proceeding refers to the conso11dat1on of e1ght bay 

Qnd river bo~t operationz into one corporate organization known as 

F~e1ghters, Inc. 

Specifically the Commission is asked 1n this application 

to make its order, or orders, as tollows:-

1. Authorizing the transfer to Freighters, Inc.,a new cor-

porat1on, ot the opera tins rights, properties and business now owned 
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1:>y, 0:::- ol'e:::-ated under the fi.!'!ll names and styles ot, the 1'ollo\V1nS:-

Delta Transportation Comp~ny 
Higgins Transportat1on Co~pany 
!slend Oil T:::-ans~o:::-tation Compeny 
Island T:::-anspo:::-tation Co~pany 
1ark~n ~ransportation Company 
Stockton Transpo:::-tat1on Company 
Vebmeyer Transportation Company 
Wood end Seitz. 

2. Authorizing the transferrers to discontinue their co~on 

carrier ~nd public utility operations and Freighters, Inc. to succeed 

to and co~ence the operation of the respective businesses and services 

of the transferrers, a~ 

3. Authorizing Freighters, Inc. to issue in paycent tor the 

rights, properties and bUsinesses 5,748 shares of stock, consisting or 
2,874 shares ($71,850.00 par value) of se7e~ percent cumulat1ve pre-
ferred stock 01' the par value o~ $25.00 a share~ and 2,874 shares or 

co~on stock without par value. 

at the transferrers it appears that Higgins Transportation 

Company and Larkin Tra~sportation Co~pany are corporations; that Delta 

Transportation Company, Island 011 Transpor~t1on Company and Island 

Transportation com~any are fi~ ~es a~d styles under which Benjamin 

Walters has co~ducted operations; that Stockton Transportation Company 

is the f1~ name and style o~ a co-partnership composed of Henry E. 

Hansen and Elc.er ~:. Gor:nsen; that Vehmeyer Transportation Company is 

the tlrm name and style under which R. E. Vehoeyer has conducted op~r

a~lons; aud that Wood and Seitz is the firm ~e and style ot a co-

partnership composed of ? F. Wood and R. W. Seitz. 

It is stated in the app11cation that each ot the applicants, 

other ~h~n Freighters, Inc., is engaged as a common carrier by water 

in th0 transportation ot treight on San F=ancisco, San Pablo and Suisun 

Bays and their tributaries, t.he Sacramento Rive:- s.ud 1 ts tributaries 

and the San Joaquin River and its tributar1es, and the records or the 

Co~isslon show that each to= some years past has had on t1le with the 

Coam1ss1on, a tariff, or tari1'fs, ~ine rates, ruleo cnd :::-eSUla~ion: 

In addition, eech reeul~rly tor 
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~ome yeas bes tiled ~nnuE;.l reports showing, among other things, his 

~eve~ue$ and expenses. 
The ~nnuel r~ports t1led 1n the ~e or Delta T.=~nsportat1on 

CO!l:.1?~n.y, shov: llO operations since 192.". The :.-eports or the other oper-

ators, comb1ned, show the operat1ng revenues and the o~erct1ng expenses 

tor the colendcr year: 1931, 1932 and 1933, as tollows:-

!"tem · l;:3I .. !~~2 : I933 : .. .. 
· .. .. · · · 

O'Oe=~t:L:tlE revenues: : .. .. .. · .. .. 
ti'e:(Sh't =evellUC$ ............ :$195,720.77 · $145,~ZO.71 · $187,295.27: · .. 
Ot~er •.•••••••••••••••••• : 537.17 · 523.10 · 526.00: · .. 

Total ••••••••••••••• :$!§S1257.94 .. *14.6,84~ •. ;r: j187 ,8.n.2': .. 
Operet1nv. ex~e~es: 

r.epar=~ ot equ1~ment ...... .. .ro. 17,957.07 · $ 14,182.29 .. $ 1e,522.63: .. ~ .. · D·~precia t1o:l .. 27,246.74 · 27,161.27 • 18~652.40: •••••••••••••• .. • Tratfic · 4,209.30 · 1, 51l. 78 • 941.33: .......•.•......... · .. 
Ope::ation or vessels •••••• : 127,Z35.09 · 100,781.50 · 118,844.50: .. · Operat1on of term.1nc.1 s ...... : 1,028.00 .. 1,385.82 .. 1,950.38: .. · Inc1dental operations ••••• : 48 .. 95 : 81.00 .. 61.5l: · Ge:leral expecses ........... : 42,505.44 .. 38,022.54 · ~5,3e9.63: .. · Charter or lease expen.ses. : 1,141.16 .. 682.11 .. 1,025.85: · · Taxes .. 550.85 .. 321.74 .. 212.03: .. .. .. .... .. ........ . .. · Total •........... " ... :~2G~,I~7G.bO .. ~"184 1$0. 55 .. :::'200 6.11.26: .. 

~ SZ::GS5."! · ~ Iz:n;;.~~: Net operat1~g loss •••••• :~ ~5z~I4.b~ .. .. .. .. -
The to=eBoing tabulc.t1on i~dicates that in the past the 1ndividual 

o,erations have resulted in operat1ng losses. It is alleged that a con-

solidat1on of the individual operatiOns, as no~ proposed, will e1~n&te 

unnecessary ~nd r.~sterul duplicat10n and will substitute a service con-
due ted at a yrot1t. To that end, therefore, the present operators 

have entered into an agreement, dc.ted October 31, 1934, a copy or which 

is tiled as Exhibit B, p::ov1d1ng tor the fo~t10n or Freighters, Inc. 

to tcke over the severel busi~esses. 

The ~tlcle3 of !ncorpo::ation of Freighters, !~e., a copy or 

~hich is t11ed as Exhlbit A, show that 1t was orga:dzed under the laws 

of the S~b.te or California on 0:- about Kovemcer 1, 1934, with an tl.u.th-

or1zed capital stock or 10,000 shares, d1vided 1~to 5,000 shares or 



prer~rred stock or the par value or $Z5.00 each ~~ ot the aggregato 

par value or $120,000.00, o.nd 5,000 shares of COmI:l.on stock without par 

value. t~der the terms or the Articles, the prerer=ed shares will 

e~r=y c~tuative ~iv1dends, pay~ble qucrterly, or $1.75 a year, such 

dividends being at the ra~e or ~cven per cent or the par value, and 

'::11+ 'be red0ema'ble Oll an.y di vic.ond 1'a yme::l t de. te ;a t par e.nd accrued 

d1vidends~ So long as ~ny prererre~ stock remc1ns outstanding no div-

idend cun be declared or paid upon the common stock in excess or $1.75 

a s:r~:;.re c.'1lI'1ng any per10d or t-::elve consecutive mO!lths. 

Freighters, Inc., as stated, now proposes to issue 2,874 ~~res 

of :pre:e'erred :stock or thel par value or $71,860.00, and 2,874 shares or 

common stock to pay tor properties of the other applicants in this 

:na tter cO::ls1s~:ing or ~=-e opere. ti ve :::-ights and. seve.n teen pieces of' 

floating equ1~'ll'.lent. In support or this proposal a:9plice.:c.ts have t1led 
as Exhib1t No. 6 a statement setting forth the results of an examination 

and ap~~1sal by E. W. N. Bowes and Ralph S. Lor~er, marine eDg1~eers. 

showing cos o't t.he latter pl!lrt or November, 19:34, the originc.l cost of 

the seventeen v(~ssels plus im?rovements a:c.d betterments, at $269,892., 

th~ esti.."'lated re:;>lucement t::ost at $263,000.00, and the est1mo.ted present 

value at'eer t!lki::lS accruell de:precia tio:c. into cons1dere. tion, e. t $14:3,700. 

The recor'~ s:'lows tbz. t the n\n;tber of' sbe.res or stock app11ed tor 

in the al~?licat1on ':,~as detE~::m1ned by the est1.lnated present vo'lue ot 

014:3,700.. 'J1th this tigtll"e ac e. bc.si,s the proposed stock issue or 
5,748 shares ViOW-C.I, be e.t ~he rate of :~e5.00 a share tor both eommon 

and prefcrr~~d shares, 1 t a:ppee.r1ng tha 1; the :properties in all cases 

Vlould be tl"ansrer=\~d t'=ce a:c.c. clear or indebtedness and encumbrances. 

~ review of the record, particularly o~ the o=~l test~ony of Ur. 
Bowes ane. Mr. Lorimer, le~~ds us to bc111~ve too. t for the pu...-:90sc of this 

proceeding t:::J~e estlIc.a te of $14:3,7CO.OO j.s not unreasone.'ble. 

There rem:::.1r;.s, however, "for concic.erat10n in conn~ction wi th 

the i~sue of :~tock, t!lC earn.ings f':::-c:m. the operations. On·~.th1s :point .. 



F. J. Larkin, secretarj of Larkin Transportation Company, and General 

1Ianager or Freighters, Inc., testi~iec. that in his opinion tor the 

first year ot op~ration the gross recei~ts ot the consolidated business 

should amount to $184,800.00, the expenses to $147,120.00~ consisting 

ot $104)720~00 tor vessel operatio~, $31,100.00 tor overhead, officers' 

salaries, etc., and ~11,300.00 tor rent, otrice expense, etc •• leaving 

net profits ot $37,680.00. From Mr. Larkin's testi:ony it clearly 

appears th~t economies in operation will be effected through the pro-

posed consolidation in such items as otrice and te~1nal expenses, 

operetion ot vessels, overhead and the like, and while 'we are not con-

vinced t:c.at p:-orits -:vill be realized '~o t~e extent indicated, at the 

outset at least, in ou:: opinion the showing :made is adequate, both a:s 
to assets and earnings, to support the proposed stock issue. 

;. t the hearing, o.ppeare.nces '.':I;}!'e entered tor The River Lines, 

~s intervenor, and for Southern Pacific Compa~y as an interested party. 

It a~p ears teat while these two carrilers did no".; object to the transfer 

of tte ope~atlns rights and p~opert1es and the issue of stoc~ they were 

concerned with the neture, scope and extent ot such rights. On this 

~01nt, however, counsel for a~plicants stated the tollow~:-

,. In our discussions with 'The Rivfer Lines we e~l'bas1zed 
the desira~ili ty of e,v01c.in;;; delay. The River Lines have sug-
:~ested 'that it F!',e1ghters, Ino., will file 3,.."ld :publish a tar1tt 
in the manner which I s~l indicate, The River Lines will not 
oppose the present o.p:pl1c6. tion or tb.e tiling or pub11cc.tioll of 
such tar1ft or the ectablisbment ot the rates contained therein. 
The taritr which it has been suggested that Freighters, Inc. 
tile ~i~h the Ra11:oac. Co~lss1on end :publish $S 1ts 1n1t1~1 
taritr and the terms and conditions upon which it has been sug-
gected that such tcritf be filed are as tollows: 

First: The initial tarift of Freighters,Inc.,to be 
tile~ with the R~ilroad Commission shall contain only rates 
o:c. cOrr.:::loci.i ties i'1'hi~l1 have ac tually 'been :b.e.ndled by the six 
existing carriers ~ed in the present applicat1on, or 'by 
anyone or more of such carriers, and the operation or 
such rates shall be confined to the ~oints betwee~ which 
such commodities have moved. -

Second: Such iD.i tial tarifr need. not 'be filed or 
publ1zhed at the hecring on the pending application, but 
may be filed at any' time prior to the cOl!Jmence:lent of' 
operationc by Freighters, IIlC. 

Zh1rd: Neither the publication ~nd/or filing of such 
a ~arift nor the omission from such taritr of any rate, 
either cla~s or co~odity or c~load or less tten carload, 
or the omies1on of any cor~odity or any :~oints 01' origin 
or ~estiDCtio~ shall be, or be deemed to be, e waiver, 



relin~ui~hment O~ abandonment of any operating r1sht which 
Freighters, Inc., or a:o.7 or the exi.:;:ting operators named 
in the pending application may have ct the time or filing 
and/or pu~lishing such taritt or an admission by Freighters, 
Inc., or any of such operators that they do not possess 
opera ting rights to bsndle tr,'3.tric not covered in and, by 
ellcb tariff'. 

FOUl.'th: Ne:' ther the filing or publication or such a 
torl1¥ nor the inclusion in such taritt ~r ans rate, 
co~~odity or points of origin or destination sh&ll be, or 
be deemed to be, a waiver, relin~uishment or abandonment 
~! the right of The River Lines to contest or attack the 
operat1n8 rights 01' Freighters, Inc., to handle traffic 
under any ~te contained therein, or an cdmlssion by The 
Riv~r ~ines that Freiehters, Inc. has en operating right 
to handle traffic under any rate contcined therein. 

Fi:t:'th: Xeither the filing, the :9ublication nor the 
spproval by this Co~ssion of such tariff sha1l be, or be 
de·emed to be, a determi:J.C.tion by this Commission that 
Freighters, Inc., or any or the six existing operc~ors 
naced in the pending application has a~ operating right 
to ~ndle t~afric under any rate contained therein or h~s 
not ~n operating right to handle traffic other than t~~t 
covgred by the rateg Gcntalng[ in guah ta~1fr. 

S1x~~; The ~i21ng and/or ~ub21cetion or such tar1r~ 
shzl.~l no-:' :prevent or ::>l:'ec~\l.c..e F:r.a1.ght6l:'3 ~ :tnc., t':rom.~ c.t 
~ny time therea!ter, r1ling and/or ~ubllshlng any addl-
tiO:::l.C.l r"to on any tratf"1c 'between an,. l'oints in a su:pple-
mont to .:;;uel::. ta.:::1r~, in a new ta.:i:r:r or otherwi,se. The 
filing and/or publishing c1' such additional !'ate or rates 
shell 'be 1:l the !lU1nne:: coatemplated by law a:o.d subject to 
the r.ight or other ,~rt1es to object ~hereto in the manner 
conte~~lated by law." 

There is no re~uest here made for any enlargement ot any 
ope:at1ng r1ght or tor the !ssue of any new certificate ot public 
convenience and necessity an~ under the authority to 'be gra:lted in 

the order tollowi~ this o~in1on there ~y be transferred to 
Fre1ghters, Inc. only such rights as no~ are possessed by the se~eral 

existing oper~t~rs. Such a transter~ o~ course, 1n no way will pre-

j~dice the riehts or The RiVer Lines or Southe~n Pac1~ic Company in 
the ruture to ~u~ct1on the ope~at10ns or Frc1ehters, Inc. 



~pplication ~ving bee~ ~de to the Railroad Co~isz1on fo~ 

an o=der a~ttorlz1ng the transfer ot operating rights a~d ~=operties 

and the issue or 5,748 shares of stock, a publ!c hearing having been 

held before E~~1ner Geary, the matter having ~een s~om1tted and the 

Comm1ss 10n be1ns ot the opi:c.ion j:b.at the applies. t10n should. be granted, 

as hero1n prov1ded, ~nQ that the money, ?roperty or lebor to be pro

cured 0= :ps,id :"0-:: th:'ough the issue ot such stock is reasona.bly re-

~u1red tor the purpose specified herein, which purpose 1s not, in whole 

or 1n part, ree.so::l2.bly chargeable to opera tiDg expenses or to incomo, 

IT :S HEREBY O?~EPJro th~t Hi~i~ Transportation Company, 

Lsrk1n Transpo!"tation Company, Benj$llin "(Tal te!'s, doing business u::lder 

the f1r: ~e and style ot Delta !=a~port~t1on Com~any, Island Oil 

Trc.nsporte.ttion Company and Island T:'a!lSporte.t10n Company, Eenry E. 

li~:c.cen and Elmer' M. Go=.m~e~,co-partners dOing business under the fi~ 

name and style ot Stockton ~ransportat1on Compa~, R. R. Vehmeyer, 

dOing business u:c.de:o the rim ::lame and style ot Veh:::leyer Transpo!"ta-

t10n Company, and ? F. ',1ood o.nd 3. W. Seitz, co-pal'tners dOillg bl;si-

~ess uncer the finn ~e and styl~ or 700d and Seitz, be, and they 

hereby are, authorized to transre:r their operating rights and p:rope:r-

ties, as )ro?osee 1~ the epplication, to Freighte:rs,I:c., such trans-

fer to be in e.ccor~ence with the term~ and conditions of the agreement, 

dated October 3l, 1934, f1led as Exhibit ~B", end upon the acqu1s1tion 

and CQmmence~ent of ope:ration thereor by ~eishte=s, Ine. to discon-

tinue their common carrier and public utility bUsinesses and serviees. 

IT IS E:?3EBY :F'ORnr::R ORDE3ED that Freighters, Ine. be, and. 

it hereby is, authorized to s~cceed to a~d eoomcnee the operat1on o~ 

the rights, p:operties, businesses ~nd se=viees to b~ ~cqu1red by it 

~de:r the ~uthot1ty herein g=anted and in po.y:ent thereor to issue on 

or before June ZO~ 19Z5, not exceeding 5,748 sha:res ot stock con-

~isting of 2,874 shares ot prete~red stock of the par value o~ $25. 
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8 share and the :::.sgregate par 'Value or $71,850'.00, end 2,874 shares or 
COL'Q.on stock .. 

IT IS E13EBY PURTEE? ORDERED that the authority here1n granted 
is subject to the following conditions:-

1. The 8.?p11cants in this proceeding who are the trans~errers 

under the e.utho::-1ty granted shal~ withdraw tarifts on 

file in their names, and Freighters, Inc. sball file its 

initial ta:1fr in accordance ~1th the stetement ot its 

counsel which is re:C'erred to in the tore going opinion. 
2. Fre1g~ters, Inc. shall keep such record ot the issue of the 

stock herein ~~thor1zed as will enable it to tile on or 

~etore the 25th day of each month, a verified report such 

~s is required by the Ra11ro~d Commission's General Order 

No. 24~ which order insofar as applicable, is made e. part 
of this order. 

S. Freighters, Inc. in recording the purchase of the properties 

0:0. its books of account shell chcrge to its property aDd 

equipment accounts the sum or $269 7 892.00 representing 

the floating e~uipme~t, plus the actu&l cost of Qny addi-

tions end. 1mpl'O'7e;llen ts ::n&.1.e 'between the de. te ot the va~ua.

tion ot such equipment and the date or tr~nsfer, and shall 

credit to its l'ese=ve tor accrued deprec1ation account 

the difference betwee~ the amo~t of said charge nnd the 

~143,700.00 f1gure upon ~hich the present stock issue is 
be;sed. 

4. Freighters, Inc. s~l file with the COmmission tor each 
mO:l.th up to .and including December,. 1935, a report showing 

its operat1ng revenues and operating expenses, segregated 

to the acco~ts set forth in the uniform claSSification 
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of accounts p=escr1bed to: Claes "B" carriers by water, 
and the n~ber or tons or treight carried, such report 

to be filed within thirty (30) days arter the close or 

ee.ob. :::lontb.. 

m1nation 0: ~1nd1ng o~ the natu:e~ seope 0: exte~t o~ th~ 

o~er~ting ri~hts to be transferred to 1To1ghters~ Inc. 
//I-v 

D.lTED at San Pra.ncisco, Ca1ifo=nia, this "'7 day or 
Decembe:,,~ 1934. 


