
Decision No. 

BZFOR3 T?..£ a:..ILRO~\D CO~~SSION OF TS ST.ri.TE OF C.AL!FOE)'~i.. 

In the Matter o~ the A?p11ce.t10n o"! ) 
R. E. CROSS ) 

to sell the ,,;',a ter sys tem. knOilD. as ) 
Centerville Via tel' CO::l:Pe.:c.y to Center- ) 
ville ".7a ter Corpora tion, a ~ o! Cen ter- ) 
ville water Co=pol'ation to ac~~1=e and ) 
operate s~id ~atel' system by tbe issu- ) 
ance to R. lie Cross or 2500 shares or ) Application No. 19712 
co~on no-par stock, and for the issu- ) 
c.uce to said Centerville ':."ater Cor:>or8.- ) 
tion of a certificate tor public con- ) 
venience and neces:ity to operate said ) 
we tel' sys tem. ) 

A. lie Brandt, tor applicants. 

BY TiE COMMISSION: --
OPINION 

In this application, filed on Nove~~er 22, 1934 and 

emended on December 6, 19:34, the :Railroad Commission is asked to 

make en order authorizing R. E. Cross to transfer to Centerville 

ox:;;, tel' C01'pora tion, e. new corporation, the "i\'e. tel' system !or:n.e::-ly 

ov.-ned 'by Centerville 'Je. tel' Co:npany, aud authorizing Centerv1lle 

Water Cor~o~ation in pa~e~t to issue 2500 shares ot its common 

$~9ck ~ithout par value. 

The pro?e1'ties involved in this matter are used to sup

ply w~ter pr1~rily tor domestic pur?oses in a~d about ~he Town 

of cen~erville) ~ameda County. !t appears that in the deve1op-

ment ot the system Centerville 'liater Company, the former owner, as 

or Octooer 1, 1923 executed e deed of trust covering the p~opert1es 

and issued. ~~25,OOO.OO of first ::lortge.ge seven percent bonds due on 

Octooer 1, 1933. !nformut1on on file with the Comm1ssion indicates 

tho. t i:c.te::-est charges on euch 'bonds ~·;ere met b'J.t that on the me. tlll"i ty 

dote the company detaulted in the payme~t or the principal, which 
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amounted to $24,000.00 at that ti~e, ~l,OOO.OO or bonds previously 

hovi:S been retired. 

Thereafter the deed 0: tr~st was toreclosed end on ~une 12, 

1934 the properties were sold at a foreclosure sale to R. H. Crosst 

who has co~tinued to operate them as a public utility under the name 

01' Cen terv1l1e 7{a tl~r Co::r.pa:::.y. 

Tte present a!"p11ce.t1on 1nd1cates that R. E. Cross desires to 

transter the properties and the operations to a corporate organiza

tion and to that end caused the incorporation, or. or about September 

5, 19S4, I~r Centerville i:ater Corporation to take over the water sys

t~ plont and propert1es) business, tranchises, permits, r1Shts there

under end priv11eges ap,urtenant or appertain1ng to sa1d plant or 

system. The proposed considerat10n tor the transter, 1t app~ars, 1s 

t~e ent1re authorized cap1tal stock ot Centerv1lle Yater Corporation 

consist1~; of 2500 shares, all common and all without par value. 

For a statement of value ot the propert1es included in the 

water sys1;e:n., e.pplicants =efc= to a r~port tiled by C. F. 1:au, one or 

the Commission's assistant engineers, as ~hibit No.2 in Case No. 

3559, a procee~i~g whe~e1n Centerville (later Company's rates and ser-
vice con~itionc ~ere reviewed by the Co~1s~ion. That report shows 

the esti~ted historical reprodUction cost of the physical prop~rties, 

exc1us1ve ot organization ane:. working cc.pi tal, as :~;35,84e.15 e.s or 

~ueu:t 1, 1933. The present p=oceeding shows expend1tures tor 

c5pital improvements or $46.02 during tce period be~een August 1, 

19~3 and June 12, 1934, ~nd ot ~5,5?7.l9 since the latter d~te, the 

t-;;o figures bringing C. F. i.~c.u's estiz:mted valuation UP":to $41,421.36. 

The izsue or 2500 shares of stock, as now proposed, would be 

on a basis ot about ~16.57 c sh~re, consider1ng the forego1ng figure 

of $41,421.36, ~hich, it should be noted, 1ncluccs no allowance or 

deduct10n tor acc:,ucd dep=eciation. We do not bel1eve ~e should 

authorize such ~ number ot shares. In the past it has been our 

policy 1n authorizing the i:sue or no par stock not to per.m1t the 
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icsuc at a priee or figure less tha~ $25.00 ~ sb~re and we believe 

~e should adhere to this policy in the present proceedi~g. T~k1ng 

this into consideration end elso meking allowance ror accrued de

preciation, ~e TIill permit Centerville Water Corporation to issue, 

in purchasing the properties here un~er review, not excee~ing 1250 

shares of its no par stock. 

o R D E R 

The Railroad Co~ssion hcving been asked to make its order 

au.thorizing R. lie Cross to t:=anster prope=ties and Centerville '::ater 

Corporation to icsue 2,500 sheres of stock, and the Commission being 

of the opinion that this is not a matter in which a public hearing is 

necessary, that the transfer should be authorized, anc that the issue 

of 1250 shares or stock 1s reasonably required tor the purpose here

inafter stated, wh1ch purpose is not, in whole or in part, reasonably 

eharseable to opera tin,g expense or to inc ome, 

IT IS EEREBY O?DEaED that R. lie Cross be, and he hereby 15, 

authorized to sell, ass1gn and tr~sfer to Centerv1lle Water Co~pora

t10D. all the propert1es, inelu~1ng franch1ses, per.m1ts, r1ghts there

under end privileges appurtenant or appertain1ng thereto, ac~u1re~ 

by htm et the foreelosure sale on JUne 12, 1934, referred to in the 

fo:-egoing opin1on, together '7T1 th a.ddi t10ns, better::::.ec..ts and improve

ments thereto since June 12, 1934, and said Centerv1lle riater corpo

ration is hereby author1zed to operate seid properties. 

IT IS EERSBY FU~TO~3 ORDZRED, that Centerv1l1e ~ater Corpo

r;;:.t1on be, anCl. 1t hereby 1s, author1zed to pureh&.se and. acq,u1re sa1d. 

properties ~nc for the purpose of paying therefor, 1ssue not exceed

ing 1250 shares or common stoek without par value. 

The authority herein gr~ted 1z subject to the tollow1r~ 

c onc!.1 t 10ns :-



1. Within thirty (30) days atter the transfer ot the pro

pertj~es end the issue ot t::'e stock hl~rein authorized, CenterV1~~e 

~ater Corporation shall rile with the Co~ssion the following:-

a. A report ot the issue ot the stock such as is re~u1red 

by the terms or the Co~ssion's General Order No. 

24, which order, insofar as applicable, is made a part 

or this order. 

b. ~ statement showing tbe exact date Centerville Water Cor-

poration took over and commenced operating the proper-

ties. 

c. .h. copy of tb,e deed, 0= deeds ot conveyance trom R. H. 

Cross to Ce~terville ~ater Corporation. 

2. The ~uthority herein granted w1ll become errective upon 

the riling with the Comciss1on by Centerv1lle ~ater Corporat1on and 

R. H. Cross or a statement accepting such authority. 

~. Under such autho=ity no stock may be issued nor trans-

fers ot property made subsequent to Uarch 31, 1935. 

IT !S F2?~Y FU~TriER ORDERED, that the application insotar 

0.5 :1. t involves the issue or 1250 sheres or stock be, and :I. thereby 

is, dismissed without prejudice. Ii:\;-
at San Francisco, Cs.litor:c.1a, this I 7 day of 

December, 1934. £~CfoI}J~ 

Co::n::.issioners. 
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