Deeision XNo.

BEFORD TEX RLILROAD COMZIISSION OF TEE STATE OF CALIFORNIA

- e

In the Metser orf the Applicetion of

Z. E. CROSS
to sell the water system Known &S
Centerville Water Compeny 10 Center-
ville Vater Corporation, azd of Center-
ville Water Corporation to accuire and
operate coid water system by the issu-
ance to R. E. Cross of 2500 shares oI
common no=-par stock, and for the issu~-
aace to seié Cen%terville Water Corpora~
tion of & certificate for public con-
venience andéd necessity to operate sald
water systen.

Loplication No. 19712

Y Vet Bt Ve T e Ve N

A. H. Brandt, for applicants.

Y TEE COMMISSION:

QP INION

In this epplicetion, filed on November 22, 1934 and
cmended on December 6, 1934, the Reilroad Commission is asked 10
meke en order sutdhorizimg R. Z. Cross to transfer to Centexrville
water Corporation, & new corporation, the water sysiem formerly
ovmed by Centerville vWeter Company, and authorizing Centerville
Tater Corporation in payment to issue 2500 sheres of its common
stock without par value.

The properties involved in this matier are used TO 3up-
ply water primerily for domestic purposes in and about the Towa
of Cenvterville, ilameda Couniy. It eppears that in the develop-
ment of the system Centerville Water Company, the former owner, as
of October 1, 1923 executed & dced of trust covering the properties
and issued 525,000.00 of first nmortgege seven percert bonds due on

getober 1, 1933. Informetion on file with vhe Comnlssion izndicates

that interest chargzes on such bonds vwere met but that on the maturity

dote the company defaulted in the paymeznt of the principel, which
I




amounted to $24,000.00 at thet time, 5$1,000.00 of bonds previously
havizg been retired.

Therealter vhe deed of trust was foreclosed snd on June 12,
1934 the properties were sold at & foreclosure sale 10 R. X. Cross,
who has coatinued to operate them as a pubdblic utility under the name
ol Centerville Tater Czupeany.

Tre present ayplication indicetes that R. E. Cross desires to
transfer the propexrtlec and the operatiomns to a corporate orgeniza-
tion and to that end caused the incorporation, on or adout September
S, 1934, of Centerville Tater Corporation to take over the water sys-
tem plent and properiies, dusiness, frenchises, permits, rights thefe-
under gnd privileges appurtenant or eppertaining to sald plant or
SYSVee The proposed comsideration for the transfer, it appears, is
the entire authorized capitsl stock of Centerville Water Corporation
consisting of 2500 shares, all common ard all without par wvalue.

For & stelement of vaelue of the properties included in the
water system, epplicants refer to a report filed by C. F. Mau, one of
the Commlisslon'™s assistent englneers, as Zxhidbit No. 2 in Case No.
8569, = proceeding wherein Centerville Weter Company's rates and ser-

vice conditions were reviewed by the Commission. That report shows
the estimated nistorical reproduction cost of the physical properties,
exclusive of orgenization and working capitel, as $35,848.15 as of
august 1, 193%. The prescnt proceeding shows expenditures for
capivel improvements of {46.02 during the period betweer August 1,
1933 and June 12, 1934, end of $35,527.19 since the leatter date, the
two figures bringing C. F. Mzu's estimzted valuetion up to $41,421.36.
The lssue of 2500 shares of stock, as row proposed, would be
on & basis of adbout $l6.57 z share, considering the foregoing figure
of $41,421.%6, which, it should be noted, ircludes no allowance or
ceductlion for sccerued depreciation. We do not believe we should
authorize suck & aumber of shares. In the past it has deen our
policy in suthorizing the issue of no par stock not to permit the

z-




issue at a price or figure less thaz $25.00 a share and we believe
we zhould adhere to this policy im the present proceeding. Taking
this in%o consideration and also meking allowance for accrued de-

preciaetion, we will permit Centerville Weter Corporation to issue,
in purchasing the properties here under review, not exceeding 1230

shares of 1ts no par stock.
QRDZER

The Railroad Comuission hoving been asked to make its order
authorizing R. E. Cross %o transfer properties end Centerville Tater
Corporation to issue 2,500 sheres of stock, and the Commission being
of the opinion that this 1s zmot a matter in which a public hearing is
necessary, that the trancfer should be authorized, and that the lssue
of 1250 shares of stock is reasonebly required for the purpose here-

inafter stated, which purpose is not, irn whole or in part, reasonably

chergeable to operating expense or to incame,

IT IS EXREBY CORDERED that R. H. Cross be, and he hereby 1ls,
authorized to sell, assigr end transfer to Centerville Water Corpora-
tion =ll the properties, including franchises, permits, rights there-
under end privileges appurtenant or appertaining thereto, acquired
by him &t the foreclosure sale on June 12, 1934, referred to in the
foregolng opinion, together with additions, betterments and Iimprove-
ments thereto since June 12, 1834, and sald Centerville Water Corpo-
ration is hereby authorized to operate sald properties.

IT IS EXRERY FURTHZR ORDERED, that Centerville Water Corpo-
ration be, and it heredby is, authorized to purchese snd acquire sald
properties and for the purpose of paying therefor, issue not exceed=
ing 1250 shares of common stock without par value.

The authority herein granted i1s subject to the followirg

conditions:=




1. Within thirty (30) deys after the trancfer of the pro-
perties and the issue of the stock herein authorized, Centerville
mater Corporation shall file with tke Commission the following:-

Ge A Teport of the issue of the stock such as 1s recuired
by the terms of the Commission's General Oxder No.

24, which order, insofar ac applicadble, is made a part
of this order.

De L stetement showing the exact date Centerville Watexr Cor-
poration took over end commenced operating the proper-
ties.

¢. 4 cOpy of the deed, or deeds of conveyance from R. H.
Cross to Centerville Water Corporation.

e “he authority herein granted will become effective upon
the filing with the Commission by Centerville Water Corporation and
R. H. Cross of o statement accepting such authoritye.

e Under such zuthority no stock may be issued nor trans-
fers of property made subsequent to MNarch 31, 1933.

IT IS EZRZRY TURTESR ORDERED, that the application insofsr
as 1%t involves the issue of 1250 shares of svtock be, and it hereby
is, dismissed without prejudice.

S
UATED at San Francisco, Californmia, this ( Z day of

'//;//ziw
-4 A,

December, 1934.

Coxmissioners.




