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In the Mather of the Apy¢*cetion of

TWINSTLAR RA**W“V COLRANY for suthority
to sell, and F. B. P& RUOW for enthority
%o acquire and operate the onerastive
rights for transporvation of nassengers
by pascsenser stage between P2lo Alto 2nd
San Jose znd intermediate points, 10w
conducted by Peninsular Railwey Company
under authority of Decision X0.25694,
application No.18632.
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Appiication
N0.180698

et P Ut e W e N S B

E. W, Zobbs, for Lppliceats.

Arnold Rwmwell, City Attorney, for
' Palo ALltO, 1nterested party.

Mergaret Welllever, Secretary, for I
Chamber of Commerce.

CPINION

Peninsular Railway Company, & corporation, haz petlitioned
the Railroed Commission for an order approving the sele and
transfer by 1t to Floyd 2., Pearson of az operating right for
an automotive service for the trensportation of pacsengers
between San Jose and Palo Alto and intermedinte points, exd
Floyd 2. Tearson nac petitioned for cuthority €0 purchase
end acquire szid operstisg riznt and %o herealter operate
taereunder, the sale and transler 10 be in accordlance with
an agreement, a copy of which, marxed Zxhivit "av, is
atvacked to the application aerein and made a part thereof.

The consideretion To0 be »ald for the »roperty herein
proposeld to be trensferred ic sziven es $50.00, waich sum
ie declerel ©o be the velue of intangidles, No eguipment

18 Yo be transferred.

2ublic heoring herein was cozducwed by Txeminer Williems

at Palo Alto.
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Lpplicant Pearson now operates under euthoxty ol %als

Commission passenger dbus service in Palo ALlto sné environs

exterior %o the ¢ity limlts. Tis minimum Lare is Yen cents.
Lpplicemt Peninsulor Reilway operaztes in the CLity of Palo Lito
vetween the Southera Pacific station ané the Meylfield distzict
witain the city. Its ¢i%y fore 15 6 cents. Applicant
Deerson secks Lo incresse this fere to the level of his minimunm,
Tor 4his reason heering was held and municipel and ¢ivic bodles
novificd.

Pearson intends to meintein separate operstion ol the
San Jose=Pale L1to line waich e seekxs %o acquire =and will nov
issue transfers %o or from it, nor 1s 1t <o be consolidated
with his other operations. An exhibit iatroduced by
?eninsular Railvay shows thet for a period of Twenty days
(Novemver 21s%t to Octover 10ta, Znclusive] 119 passengers were
cerried st the S=cent fure. Tor the same period the increase
at a 10 cent fare would have adled $%.76 t0 revenue. Peninsular
Railway operates five schedules each way week days aad three
oL Suvadays. Tmey serve weridisn Corners, Cupertino, Loyola,
Springer Road and Los Lltos 2nd other intermediste points.
Lpvlicmt Pearson intends %o maintelin these schedules, providing

new equipment, =nd ot the existving rutes, including the {nereese

e City of Palo Alto, through its City Avtorney, Arcold
Rumwell, 2ad the Palo alto Creamber of Commerce, thmugh 1ts
Secretary, Mergaretv Williever, appeared and requesied that the
epplication be granted. The only recuest by'them was that

Teerson use she state highaway as nls route o Maylimid, to whica

ne consented.
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mae operating rizht nerein propvosed to be Iranslerred

- -

was created by Decision No.25694, dated March 7, 1933,
or Aapplication No.18632.

Floyd 2. Pearson is zereby piaced upon notice That
roperative rights™ do not constitute a ciass of property
which should be capit*lized or used as an element of value
in cdetermining recconable rates Aside from their nurely
pormissive aspect, taey extnna vO *he nolder a full or part al
monopoly of.a cless of business over a particular route. This
monoroLy feature may be chpnred or destroyed at nny time by
the stete which 1s not in any respect limited %o the number of
rirzats which may be givez.

ORDZIR
IT TS ERRERY ORDERED that the 2ah»ove entitled application

1,

be and the same ic nereby granted, including the increase To
10 cents of the one way fare between Southern Pacific station

conditions:

1. The considerstiorn %0 be paid for the properily
hor in euthorized %o ve vransferred shall never be

urged before this Commission oOr any other rate Iixing
body ac a measure of velue of sald property for rate
fixing, or any purpose othrer than the transfer herein
suthorized. )
2. Applicent Peninsular Railway Coxpany shall within
swenty (20) days after the effective dote of tnp order
unite with anplicent s_oya 3. Pearson iz common supplerent
to the turiffs on file with the Comnuission & vering uprvico
ziven under certificate nerein authorized to ve t*ansfe
spolicant Peninsular Railway vomnany on the one hand
witadrawing, and appiicent Floyd 2. Pearson on the other
nand acceniing and eutab¢1vbin sueh taritfs, including
inerease of ome wey Lare Zerein authorized, and all
elfective supplements thereto.

%. Applicant Peninsulezr Ra;lway Coxzpany sanall within

twenty (20) days after the effective date of the ordexr

withadraw time schelules filed in its neme with tke

nallrosd Comm;ss;on, end app;ic&n Tloyd 2. Pearson shall

within twenty (20) Gays alter hp1affect1ve date of ik
rder file, in dupiicate, in n owa name time vcﬁedules
overing cexrvice her<tofore & vpn by appilcent TllvTnl

°en;nsu+ar Rai&nay Compeany, or time scnedules saviuracto*y

vae Rallroad Commisczion.




Lo The rigats and privileges herein autizorized may
not be soid, leased, transferreld nor assigned, nor
corvice thcreunder discontinued, unless the writven
consent of the Reilrosd Commission to such sale,
leese, trensfer, assignment or discontipuance has
firet veen secured.

5. ©No veaicle may be opersted dy applicent

?loyd 2. Pearson unless suca vehicle 1s ovned bdY
said epplicsant or Iic lezsed by him under a contract
or agreemen®t on 2 basis satlisfaclory to the Raillroad
Comnisciozn.

Ge ~e puthority graated to sell and transler the
right end/or proverty shall lepse and bve void 1f tne
parties hereto shall not zeve complicé with all %the
conditions witain the meriode of time fixed hereln
unless, for good ceuse shown, tae time shall be extended
by further order of vae Commission

Dated &t San Framcisco, Celifornia, tails 2Jws, day of

December, 1954.




