Pocision No. 797 .

PEFORE TES RAILROAD COMVISSION OF TEE STATE OF CALTFORNIA

Tn +he Matter of the Suspension by the

Cormizsion on its own Motion of reduced

rates filed by SOUTEERN CALIRORNIL FREIGET '
FORVARDZRS, KEYSTONE EXPRESS STSTEM end Case No. 3942.
FEIVSTONE EXERESS COMPANY foxr the trans-

portation of liguors, alcoholic, from

Burbank to Los Angeles.

2. J. Bischoff, for Southern California Freight
Forwarders. .

Livby & Sherwirn, by Terren E. Lidby, for Keystone
Express Systenm and Zeystone Express Compeny.

C. T. Cormell, for Southerm Pacific Compeny and
Pacific Motor Tramsport Company.

BY TEE COMMISSICN:

mis proceeding involves & deoterminetion of the lawm:'.uess’
o retes filed by respondents Southern California Freighi FTorwarders,
Keystone Express Systen and Keystone Zxpress Company #or the %trenspor-
cation of alconrolic liguors Iroxz Burbenk %o Los Angeles.

The matter was sutmitted at a mublic hearing had velfore Tx-
aminer Gormen et Los Aungeles December 18, 1934.
Tme rates proposed by all three of *he ;espondents’ gre 22

cents per 100 pounds wiex fn lots of less than 500 pounds, <0 cents

im lo%s of from 500 to 1000 pounds, 15 cents Irom 100¢ <o 2000 pounds,

12% cents from 2000 %o 4000 pounds, 10 ceats I{rom 4000 to 6000 pounds,

end 75 cents when in lots of 6000 pounds or oves.t

L They were published in Ttenm 466 of Southern California Treight For-
warders’ nocal Express Terilf Xo. 1, C.R.C. No. 1, Item Yo. 5 of Key-
stone Express System's Tocel Freight Tariff No. 7, ¢.R.C. Xo. 6, and
Ttem No. 1L of Keystone Ixpress Company's Locel Ixpress merifs No. O,
¢.R2.C. No. 4, filed %o become erfective December 17, 1934, put were
suspended by *he Commission at the instazce of Zeystone Express Systen
and Keystone ZXpress Commpeny .




iL thg present time respondents' rates far the transportation
of ezlcoxolic liquors from Burbank to Loz Angeles &re as folilows:
Southern Cealifornia Zeystone Leystone
Trelight Forwarders Express System Ixpress Company
Iz glass Iz bulk In glass In dbuwlk Ino glass In dulk
in cases In kegs 4in cases Iz Xegs in cases iz kegs
N or cartoms or bbls. or cerions or dbls., or cartons or bdlis.
Lgss 'thax; 20004 259! 2l¢ 257 2ig 25¢ 2l¢
2(_)00 20 4.-000# 25¢ 2%¢ 22%¢ 17%¢ 22> 17%¢
5000 to 6000F 25¢ 21¢ 15¢ 15¢ 22%¢ 1T
6000 and over 25¢ 21¢ 15¢ 15¢ 17%¢ 15¢

In adl&ition t0 the foregoing, Southern Celifornis Frelght Lines
(formerly Rice Transporietion Company}, the wnderlying cexrrier over whose
1ine Southern Cali'fornﬁ.a Trelght Forzaerders operates and with which it is
closely affiliated, has Iin efTecs rates of the volume of those maintained
by Xeystone Expross Company.

Xeystone Express System and Xeystone Express Company ade o
attempt to Jjustify their proposed rates. On the contrery they stated that
they believed them W de waduly low end unjfustifiadle end explained that
they merely publisbed them in ordex to be on & parity with Southern Celi-
sornie Freight Forwanders in the event that carrients rates were perxitted
to become effective.

Southern Celifornia Freight Forwarders admitveld that The ProposS~
ed retes were low for +this cless of traftic but subxitted evidence and
testimony to show that they were compensatory, exd contendel that unless
they were esteblished the rraftic would be tremsported either by unregulo-

ted csrriers or by %he shippers themselves.
The showing as to the cost of perforxing the sexvice is subject

to eriticism on the following grounds: (1) No attexpt whatsoever wes

xede to show +the cost to Soutberz Cel {fornie Freight Forwarders, the Te-

spondent here. The Tigwres fntroduced are sald 0 roflect the ¢ost
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Iincurred by Southern Califoraia Freight Lines, the underlying carrier,

vhich has not pudblished retes of the volume of those here under suspex-
sior snd iz pnot 2 perty to this proceeding. (2) "Temina.l"; riraflic”
and "general™ expense items were obtained fron riéures subzﬁit%ed by |
smother carrier in another proceeding, with little chowing that they
were the same for mespondent's operation. (3) On shipments under 6000
pornds no allowance has beex; xade for the cost of the trensportation
from Burbank to Los Angeles, a distaxnce of approximately 1.5 miles. The
witness testified that the item shown as "piclkup™ expense embraced the
cost of sexvice Zrom the shipper's place of busi:-xesg to respondent's
cerminal and thet 4trucks returning from Burbani could cexrry thece iiq,-
vors at no greater cost Ir picked up in Burbank thez if picked wp 5ome-
where ex route in Los Angeles. By the szxe reasoning % would cost no
more %0 bring & shipmen.t rrom Ser Diego %o Los Angeles thezn it would %o
pick 4% uwp within the Losl.&ngeles ¢ity limits if respondent had space
or & returning truck. Obdviously statistics compiled in this mazner do
not weflect irue operating cost.

Seuthern Californie Freight ~orwa:dc<rs has enjoyed this bus~
iness et the rates now in effect since October 20, 1934. Frior to that
'ti.me it was m&led vy Keystone Zxprescs Systexz, whose reles for lots of
2000 pounds or over, &5 has alreedy beel pointed out, are lower than
Southern Celifornie Freight Forwerders. Tere is nothing in the record
to show the nature of the service that might be obtained froz the a2l-
leged unregulated competitors or the cost 0 <hem of performing tke

service. Moreover the witness rectitied that the shipper had not ob~
Jected o the volume of tae existing rates and that te vu.spemded rates
were published dy Southera Celiiforrzis Frelght rorwarders of :!.ts ovn VO~
11tion so &s to forestall amy possible loss of the treffic.

Upon this record we must conclude that the .suspended rates

reve pot been showm to de rezsoneble Lfor the sransportation of ihe




traffic here involved nor to de necessery for the purpose of meeting
the peeds of the shipper or the competition of unregulated Zorms of
transportation. The cutting of rates dDy one regulated carrier for
the purpose of diverting Wrallic fron az;other regulated cerrier iz o
be discourasged. Respondents will bve required to camcel the suspended
rates. This ection will de te.kén however without prejudice to their
right t0 file rates of the volume of those now meinvained by &y com-~
peting regulated carrier performing comparable service.

This matiter heving been duly heaxd and -ubmitted

IT IS CERIBY ORDERED that respondents Southern Celiformiz
Freight Forwarders, Keystone Express System and Keystone Express Com-
pany be and they are hereby ordered and directed on or before January
13, 1935, on not less than one day's notice to the Commission and the
pudblic, to cancel the rates here under suspension.

IT IS EEREBY FURTEER ORDERED that wpon the cancellation of
the susperded rates our order o2 Decemder 10, 1934, In the above en-
titled proceeding be vacated emd this proceelding dizcontinued.

Dated. at San Francisco, Californisa, this g /( day of

December, 1934. __,_Q

/ﬁﬂ%;m"

Commissioners. (
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