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BEFORE THE RAILROJD COMMISSION OF TBZ S!'.A.TE O'Y CJ:J.,IFORNIA 

In the MAtter ot the Application or ) 
TORIU.NCE WA1!Z3.~ LIGHT &. POViZR COMP.AEY ) 
to Sell, end ot ACT OF 1927 ~"ICIP.AL ) 
!M?EO~TT DISTRICT NO. 1 ot the ) 
CITY f')r ~OP.RANCE to Purchase the ) Application No. 19757 
hater sy$t~ and Appurtenances at ) 
Torrance, cal1~or:1a. ) 

We.l tel" I.. Man:c., t "r Torrance We. ter ~ Light & Power 
CO::D.PeJlY, 

Cbarles T. Rippy, City Atto:t"ney or To::ore.nce, tor 
Act or 1927 ~c1pal ~proveme:t District 
No. 1 or the City or Torrance. 

BY 'TEE COMMISSION: --
OPINION ~ OP.D:s:R 

In th1s application the Railroad Commi$sion 1~ asked to make 

its order a~thoriz1ng TO=l"anee Water, L1ght and Power Com~any, here­

inerter referred to as the Company~ to sell its public utility water 

syst~ to Act or 1927 Municipal !mp:ovemcnt District No. 1 ot the 

City or Torrance, hereinattel" reterred to as the District. 

The properties to be sold are described in the agreeme~t dated 

September 4, 1934~ by and between the Co~any and t~e District, a copy 

In general the properties con-

51st or all the tangible assets, and certain 1nteng1'ble assets here­

inafter m.entioned, owned by ~orrellee We. ter, Light & Power Company, 

a corporation, and used, or owned ~d held ~o= use, by said Co~any 

in the operation or its water distr1bntion syst~ in the City or Tor­

rance, City or Los Angeles, and/or other adjacent territol7, including 

all 1ts real and tangible per80nal pro~rty wherever located, such 

as wellz, pumps, tanks, reservoirs, d.istri'but1ol1 me.1ns, :neters, eqUip-

ment, or~1ee turn1ture and t1xtures, trucks, tools, accessories, and 

all lands, =ights of way and easeI:l.etl.ts, ~ogether also with all 1ntan-
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gible personal property so ¢w:c.ed and used~ or owned a::.lCt held tor use, 

such as water rights, co~tractual rigAts~ lea$e3~ ag=eements or con­

su:ers, all records regarding conzumer~ and 1iets or consumers. 

EXcluCted from the sale, however, i~ all cesh on hand or in baDks, all 

accounts receivable, all other ehoses in action and all other intan­

gible personal property not specitically speciticd 1n the sale agree-

mente 

under the terms or the agreeQent the cash consideration to 

be paid tor the properties is the S~ or $137,000., which is alleged 

in the application to represent subs~t1ally the present value and net 

cost or the businezs and propert1e~, the or1g1nel cost or the plants 

and e.~purtenances being reported et $240,933.45 and the depreciation 

reserve ~t $105,594.54, leaving a balance or $135,Z36.92. 

It is recited in the application that 1~ the sale and pur­

chAse be author1zed t~e 1nterests and rights or all present users or 
we. ter and or all others bavillg anY' right to or 1l::.terest 1:1 the use 

and serv1ce or the s~e will ~e tully preserved and ,rotected uneer 

and by v1r'tlle or a certain 3t1pple::r.ental ag:ee:::.ent, :'1led as Exh1b1 t 

~~'~ which will be executed by the District. A rete=enee to t~e 

supplemental agreement shows that in connection 'With co:c.zaers" sar-

vice and ~epos1ts th~ District egrees az tollows-

~II. The District Will and does a$s~e all the obligat1ons 
or the c0mp6n7 toward~ the present and prospect1ve users o~ its 
service as a pub11c utility 1n said distr1ct, includ1ng any rule, 
regulation or order or said Railroad Commiss10n or or any other 
pub11c author 1 ty or out or e::J.y sta'tl:lte or roe or It:w app11ce.ble 
in the :premises, and will ass't%:rte e.ll obl~ t10llS toward consumers 
in the C1ty ot Los Angeles arising out o~ any contract between 
the B~ard or Water and ?o~er Co~ss1oners or s~1d City or Los 
Angeles and the Co~pany, and will continue the serVice heretotore 
and ~resently being rendered to the users thereor by the Com~any 
in accordance therewith, subjeet, however, to compliance by 
such users, respectively, with such rules ane =egnl~1ollS re­
garding such zerv1ce and pey:ent thereto= as have heretotore been 
c:cloy adopted by the Company or :nay hereatter be duly adopted 07 
tb.e District. 
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III. The District will and hereby does assume and agree 
duly and promptly to pcrro=m a~y a~d all obligations or the 
Com~~ny heretofore assumed by or ~pozed upon the Company in 
connection with or arising out of any deposit or money or other 
sec'lrity with the Company by any con:::umer, property owner 
or other person, firm or corporation 1n respect or cont1n­
uance or service, construction 0= distribution or service 
lines, payment of billz or otherwise and hereby agrees to 
abide by an~ comply with any rules, regulations ~r orders 
or said Railroad Commission applicable to any such deposit 
with the Company unpaid at the date hereof. w 

The Co~ssion is or the opinion that thi~ 1= n~t a metter in 

which a public hearing is necessary and t~t the e,plicat1on should 

be granted, as herein provided, theretore--

IT IS E:E:REBY O?D:::REI> t:b.a. t Torrance ~ia ter, !.1ght & Power Co:l-

pany be, and it hereby is, authorized to sell a~ convey to the Act 

or 1927 Municipal Improvement District No. 1 ot the City or lorrance 

the properties reterred to in this applicat1on; such sale and con­

veyance to be made in accordance with the terms and conditions out­

lined in the application and in exhibits attached thereto, prov1ded 

the. t the e.uthori ty herein granted to sell ane. convey property 11111 

become erreetive when the D1strict has tiled with the Commission a 

certitied COpy or t~e agr~~e~t to be executed in respect o~ consuners~ 

deposi ts and serv1ce, -.~:. s1:111ar 1:. torm to Exhibit wBw filed in th1:; 

proc eed mg. 
IT IS :E:EBEBY ]'UR!::s:e:R ORDERED tb.a t wi th1:l thirty ( 30) de.ye atter 

.. 
Torrance Water, L1ght & Power Cocpa~ actually relinqUisbes control 

of its water syst~, it shall tile with the Co~ss1on a certir1e~ 

stet~ent showing the exact date up~n which it =elinqu1shed control 

and posseSSion ot said system. 

DATED at San F=ancisco~ Cal1torn1a~ 


