Decision No.

BEFORE THE RAILROAD COMMISSION OF THZ

Tn the Matter of the Application of

TORRLNCE WATER, LIGET & POWER COMPANTY

to Sell, and of ACT OF 1927 MUNICIPAL

TUFROVEMENT DISTRICT NO. 1 of the _

CITY AT TORRANCE %6 Purchase the Application Noe. 19757
Water System and Appurtenances at

Torrance, California.

Walter L. Manm, for Torrance Yater, Light & Power
: Company,

Charles T. Rippy, City Attorney of Torrance, fox
Act of 1927 Municipsel Improvement District
No. 1 of the City o Torraxce.

BY THE COMMISSION:

QPINION AND ORDIR

In this application the Raliroad Commission is asked %o make
its order authorizing Toxrance Water, Light and Power Company, here—
inafter referred +to as the Company, %o sell 1¥s public utility water
system to Ac¢t of 1927 Municipal Improvenment District No. 1 of the
City of Torrance, lhereinafter reterred to as-the District.

The properties to be sold are descrided in the asgreement dated
September 4, 1934, by and between the Company and the District, a copy
of which 1s filed as Exhibit "A". In general the pfoperties con=-
sist of all the tangible asseés; and cer+tain intangible assets here~
inafter mentioned, owned dy Torrance Water, Light & Power Compeny,

a corporation, and used, or owned and held for use, by sald Company
in the operation of 1Ltz water distridution system in the City of Tor-
rence, City of Los Angeles, and/or other adjecexnt territory, imeluding
all its real and tangidle personal »roperty wherever located, such

as wells, pumps, » Teservoirs, Qiztridution mains, eters, equip~
ment, office furniture and fixtures, trucks, %tools, accessories, and

2ll lands, rights of way and easemexnts, together also with all intan-

l-




‘gible personal property so owned and used, or owzed axnd held fLor use,

suck as water rights, coatractual rigats, leases, agreements of con-
swzers, all records regarding consumers ané lists of consumers.
Txcluded from the sale, however, is all cesh »m hand or in banks, all
accounts receivable, all cther choses in action and all other inten~
gible perszonal property ot specificelly specified In the sale agree-
ment,

Under the terms of the agreemert the cash consideration +o
be paid for the properties is the swmm of $137,000., which is alleged
in the application to represent snbstantidlly the present value and net
cost of the businezs and properties, the originsl cost of the plants
and appurtensnces being reported at $240,933.46 and the depreciation
resexrve at $105,594.54, leaving & balance of 5$135,338.92.

It 1s recited in the application that if the sale and pur-
chace be autlorized the interests and rigkts of all present users of
weter and of all others heving any right to ox interest in the use
and service of the same will be fully preserved and protected unéer
and by viztue of a certain supplexmezntal agreexent, Tiled as Exhidbit
"B, wilch will be executed by the Districet. A4 referexmce to tke
éupplemental agreement shows that in cornection with constmers' sex-
vice and deposits the District egrees as follows-

"II. The District will end does asswme ell the obligations
of the company towardc the present and prospective users of its
service as a public utility in zeid district, including any rule,
regulation or order of said Railroald Commiscsion or of any other
public authority or out of any statute or rule of law applicadble
in the premices, and will assume all obligations toward consumers
in the City of Los angeles arising out of any countract detween
the Board of Water and Pover Comnlissioners of said City of Los
Angeles and the Company, and will continue the service heretofore
and presently being rendered to the users thereol dy <the COmpany
in accordance therewith, sudject, however, to compliance dy
such users, respectively, with such rules and Tegulations re-
gerding such cexvice and peyment therefox as have heretofore been

duly adopted by the Company or may hereafier be duly alopted by
tae Districte




IXI. The District will and heredby does assume and agree
duly anéd prompily to perform any and all odligations of the
Compeny heretofore assumed by or imposed upon the Compazy in
connection with or arising out of any deposit of monmey or other
security with the Company dy any consumer, properiy owner
nT o%ther person, firm or corporation in respect of contin-
uance of service, construction of distridbution or secrvice
lines, payment of billz or otherwisze and heredby agrees to
abide by and comply with any rules, regulations or orlers
n? said Railroad Commission applicadle to any such deposit
with the Company unpaid at the datc hereof.”

The Commission is of the opinior tha?t this iz not o motter in
which a pudlic hearing ic necessary and that the application should
be granteld, as herein proviled, therefore--

I7? IS HERERY ORDERED that Torrance Water, Light & Power Conx~
pany be, and 1t heredby is, authorized to sell and convey +o the Act
of 1927 Municipal Improvement District No. 1 of the City of Torraumce
the properties referred to in this application; such sale and coz-
veyarce to be made in accordance with the ¥erms and conditions oute
lined in the application and in exhidits attached thereto, provided
that the euthority herein granted to sell ané convey property will
become effective when the District has filed with tke Commission a

certifled copy of tke agreement to be executed in respect of consumers?

deposits and service, - similar ix form to Exhidit "B" f£iled inm +his

procegding.

IT IS EXREBY FURTEER ORDERED that within thirty (30) éays after
Torrance Water, Light & Power Company acitually relinquishes“control
of its water system, it skall file with the Commission & certified
statement showing vthe exact dete upon which 1t relinguicshed control
and possession of said systenm.

—

DATED at Sen Francisco, Californis, thics /h'day of December,h}934.
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Crxmizsinners.




