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Wellace XK. Dowmey for complainant and for Valley Zxpress
Company aad Valley ilotor Limnes, Inc., intervezers on
behalfl of compleinent.

James E. Lyons anrd Burton Mason for Pacific lotor Trans~
vort Company, defendant.

Gereld T. Duffy and Berne Levy for The Atchison, Topexs
end Senta Fe Reilway Compeny, defendent.

E.7. Bizchoff, for Southern California Freight Lines,
intervener.

27 TE2 COMDITSSION:

CPINICY ON REESARING

oy Declsion No. 26777 Lin the sbove entitled proceeding vae
Commiszion found that rates meintained dy defexndants for the trancpor-
tarion of tires cnd tubes between Los angeles on the ono hend exd polints
in or intermediate to the Sen Trancisco Bay reglox and in the Sen Jog-
ciuin and Imperisl Valleys on %the other, had 20t been shom2 o be less
thzn rTeasonsdly compensatory dut thet they hed beex showz to be the
mest rates obtainzdle iz tae competitive conflict with the unresnlated
truck opera<ors. The proceedlng vas dsxisced.

TUpoz petition of complaizazt a rehearing was hed before Ixam-

1rer Srowm at Loz Lsageles.




Complainexnt submitted some evidernce and testimony in support

of 1%ts previous contention that the aszalleld ratecz were non-compensalory.
Primerily however the record made upon rohsaring deals with the éuestion
of whether_or not the assalled rates are lower than neceszsery W hold

the traffic %o the lines of regulated caxrriers. ’

Coxpleinent dozs zot object particularly +o rates of the vol-
wxe of those now In effect provided ther are restricted ¥o shipmezts of
substantial cize at noint of origin. It contends howewver that the uwn-
regulated carriers require at leest e iruck load at point of origiz and
that rates of the volume of those here assaliled ere not ngcgssa:y o
meot cozpetition on shipments in smeller cuantitiez. 2000 pounds was
suggested as the lowest welght upoz which the assaliled rates should
apply.

Titnesces Tor b»ota complainant ard Cefendants testifled that
they interviewed the treffic reprecentatives of the four me.for compenies
shipping tires and tubes from Los Angeles iz an attempt to determine
whether or not the ectablisking of e minimum In conrectionx wita the
asseiled rates axnd increasing the ratec on any-cuantity shipments world
result in e diversion of trafric. The impressions they got fLrom these
interviews however were ¢ontradictory. The Commission therefcre Suz-
moned thece representatives to appear belfore it in oxrder thet the true
racts might dbe obtained. - _

One of thesze witnesses testified that eau increase in the rates
epplying on shipments %o +re severel territorisl groupings when aggre-
gating less than 2000 pounds &t point of origiz would heve little ef~
fect upon his company’s dusiness Lor the reagson that 1its tires and
tubes generclly moved in lerger quantities. It seam;_clear-however thet
on increase in the present any-quantity rates will Tesult in the diver-
sion of the smaller shipments of the three other companies. Cne wiv-

ness stated thet any increase In rales <ould result iz Tconsidexrable




losz %0 both cermierst. Another testifled that his compeny is belag
solicited by unrcgulafed car=iers but thet lititle attention iz beling
paid to these solicitors. He added however that If the rates were In-
creased there would be & "temptation™ to confer wivth them and ket there
would be Tar inclimation Yo use other means of transportation Lf they
were avaiiable at the lower retes, provided they remndered service that
was comrersurate with the rates". The following iz Indicative of the

position of another witness Tor & major tire company: " * * * consid~

ering our rolations with the contract carriers, and in the avent we

would have full truck loeds for &istridution vo various consignees, it
would bde advantageous Irom & transportatio; saving vo use the lower
rate by shipping large quantities less frecuently™©.

The record as it now stands iz conwinciig thot the asseiled
rates ere not Lower 4than rezsonably mnecessery to hold the traftic to
defendants’ lines, nor have they been showa to de = burden on o%her

wpraffic. Decision No. 26777 will be effirmed.

This matter having beexn reheard and the Commizsion being now
fully advised,

M TS HERERY ORDERED that Decision Xo. 26777 dismissing <the
above entitled proceeding be and it is he*eby affirmed.

Dated at San vranc‘sco, Calitornfa, this }7355/ dey of

Jaauary, 1935.




