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SEFCRE TEZ RAILROAD COMMISSION 0F TEE STATE OF CALIFORNIA

In the Matter of +he Suspension by the )

Commission on its own Motion of Item ) '
32 of Supplement No. 6 to ASBURY TRUCK ) Case No. 3947.
COMPANY'S Locael Freight Tariff No. 4, )

C.R.C. No. 4. )

®. 2. Asowry and D. L. Campbell, for Asbury Truck Compeny.

G, B. Dufty, for The Atchison, Topeka axd Sante Te Rellway
Coxpeny, as its interestis mey appear.

T. X. Downey, for Motor Freight Terminal Compeny, protectant.

2Y THE COLQISSICON:
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Lsbury Truck Compeny, the respoandent here, filed with <ke
Commission %o vecome effective December 26, 1934, Supplement No. & To
ivs Loéal Frelght Texriff C.2R.C. No. 4, ix which is‘contained Item 32
providirg thxt shipments of oil well supplies, neavy machinzery, pipe,
steel end tenmks originating at exy polint on respondent’s lime will be
trensported 4o Los Angeles at €0% of the rate applicabie t0 likxe zhip-

. - l
ments moving from Los Angeles % such points of origln.

1 Respondent's terilf provides retes over eleven »outes and for later-
2l depertures. therefrom for the service of 04l fields in what &re kmown
as "Loc iageles Basiz", "Coastel Flelds™, miidwey TieldsT and "Lettle~
man TX1ls Telds". The elevern routes exre as follows: . R

1. Betweoz Salinas and Loz Aageles and Los Angeles Zarbor poirnve,
Calif., via the Coast Zighway.

2. Zetween Fresno and Lot Axngeles and Los Angeles Zarbor pointe,
via Bakersfield, Celif., end the Ridge and/or Tebachapl routes.

%. Detween Los Angeles axd Los Angeles Jerdor points and Sex Der-
serding, Celif., via the Footkill and Velley Bouleverds.
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Upoxn representetions mede dy Motor Freight Terminel Company,
a common carrier competing with respondent Ia the greater portion of
the territory nere Iinmvolved, thet the proposed item if perzivied to
beconme efréctive would result In rates which would be wnduly low end
detrimental to its interests, the Commission suspended the Ltem pend-
ing a Jetermiretion of its levfulness.

&.public kearing was hed vefore Zzaminer Geary at Los Angeles
Jaauery 17, 1935.

Respondexnt testilfield that there was a movement of screp Iroz
ol approximetely 600 %ons per month from the 0il fields in the Sax Joa-
quin Valley and ebout 100 tons per month from those iz the Sante 3ar-
dera district; that this trefllic was being transporied by unrezuleted
carriers at rates of approximately vhe volume of those here proposed;
thav respondent could not secure any portioﬁ thereof under its preseat
rates dbut dbeileved that L% could particlipate In the traffic 17 the PTo=-
posed retes were established. It argued thet it had equipment sulite-
ble for the transportation of this tonmage, returning empty o Los An-
geles on which 1t could be handled et very little ad&itiozel cost. In
fact, the only additiozel cost of any conseguence, it contended, Is

.that of loeding axnd unlozding the skipzents. The tonnege I1s said to de

4. Beiween Owenyo and Loz Angeles and Los Angeles Hardor points,
' via Mojave, Callil. :

Between Los Angeles and Los Angeles Zardbor points and San Diego,
Callf., via the Coast or Ixzlend rouves. _

Between Los ingeles, Los Angeles Eerbor voints and Imperisl Val-
ley points, vie Coest or Iznlend routes %o San Diego, Calil.,
exd via Stave Zighwey to Ixperisl Valley.

Between Los Angeles end Los Angeles Zarbor points and Senta lLlon-
1ca Bay, Celif., points. ' i
Betweer Sen Berzerdino and Needles, Calif., via Netiozal 014

Trails Roed. ' - _

Setween Sen Bernardino, Calif., and Imperial Valley points and
Californie-irizona State Line via Ocean-to-Oceen Highwey.

Between Bekersfield and MeXitirick, Fellows, Talft exnd Maricopa,
Cellr. L

Betweer Fresno and Coalinga and Alcelde, CalliZf.




moving in lots of from three or four tons up to 20 toms.

Drotestent estimated that the scrap iron tonzage ILowing
between these points was prodbebly twice that suggested by respondexnt.
Tt contends however that & substantial poriion thereol is veing trexs-~
ported by men who purchase it In the oil fields ané transport it eas
«nelr own property, axd that the unregulated cerriers which paxtici-

the movement heve in gemeral Tiled with the Code Luthority

raming rates of the volume of thoze zow mainteined by respond-

Dwotestant transports a substentlel volume of tonnage to Loz
Angeles Zrom both the San Toaguiz Vaelley and the Sante Bexbere terri-
tory, =s well &s fxom other points z% which % coupetes with responde
ext, et rates similer to those respondent now maintains.z The saip-
ments from the oil fields consist of such commoditles as rilling bits,
nachinery axd sundry suppliles, mostly wsed end returzed Ior repairs.
Protestent testified that It hed roceoived no complaints to the effect
that Lts rates were oo high, dut that 1t was told that 17 the ravtecs
nere under suspernsion were permitted to beccmeve:fective 1% would have
+o meet them or lose the bdusiness 1t now enjoys, inciuding the treffic

which the same shippers move in the OppOSlte girection. Doing so would

wosult in substentiel and elleged needless locses in protestent's rev-

exue.

Tn April 1933 at the tiume 1t applied for a certificate of
public convenience end necessity respondent testiried to the effect
that the rates then proposed, walck were the seme as oOr higher than

+tpose now in effect, were ou &2 unduly depreszed dasis and would result

Protestantts average woLnage fron the San Joaguin o1l fields to Los
Argeles has been vbevween 250 snd 300 tons per montk, and Irom the Ven-
cupa end Sante Barbera districts vetween 50 and 75 Tons pexr month..
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™in an operating loss, in that moneys which would otherwise be set
aside as a reserve for depreclatvion will not be earned."s The rates
then proposed were said to be the best thatv could be obtained under the
+hen exicting conditions. 32ecause of substential purcheses oI Sup-
vlies before prices increased and the practice of rebullding eculpment
in its own snops respondent's operating costs apparently Lave not‘ﬁa-
teriglly changed. Tre record chows however thet the cost of ocuip-
men%, materiel and supplies has advanced during the past two yeers.
Srotestans velieves +the proposed Tates 4o de Ton the border line™ of
out-of-pocket costs if sizable shipments are éonsi&ered, and.beléw

out-of-pocket costz il shipmenis moved iz small quantities.

Neitoer Motor Freigh+t Terminal Company nor The Atehlison, To-

poxe and Sexte Fe Reilwsy Compeny, which 1ikewise cozpetes in a sud-
stanzial portion of the territory here invoived, offers any odjectlozn
to recpondoni’s meoting actuel unregulated corpetition, provided <hat
+he rates pudlished are Lfor that PUrpose orly and do not uarecessarily
woduce rates for %the transportetion of other commodities. They suggest
+hat scrap iron transported via unreguiated carriers moves in sebsten—
vhal Quantities; end that e minfrum should therefore be esteblizhed iz
connectlon witk rates publisheld 1o meet suck gompe;ition.

By respondent's own testimony practicelly all of the business
which it Lz hoping to secure by vhe publication‘qr these rates conslizsts
of screp Liron from vhe oil fieids iz the Sen Jocegumiz Valley and in the
Temtura-Senta Barbare districts. Its witnesses eexitted that 5% 2ad
rede no survey o determine whet LL zoy wonxnage wés mpying to Loz Ln-

geles frox otaer points br unreguleteld cerxiers. T4 affizmed the pPosi-

S Peges 139 ané 141 of srapseript iz Applicatioz 18654.




tloxn teken by its witness‘&uring the hearing in Application 12634

keretofore referred to, axc mc’.e 2o avtempt o justiry these rates on
other than s bere ocut-ol-pocket cost theory.
Tnemsuck &3 waregulated carriers gezerally are sald to have

iled rates based on respondent's teriff, the record is not coavine-
ng that reduced rates are necessaxy for the purpose of meeting wo-
rezulated truck competitioz, even as o the transporiation of =crep
iwon from the oil fields +o Loz Angeles. Cleaxrly hovever the record
does no?v disclose_a need 2+ this time for & 40% reduction in the ex~
isting rate structure of regulated carriers between the extensive ter-
ri.‘cories here involved on cormodities other thaz scrap iron. Respond-
ent will be roquized to cancel the rates under suspension without
prejudice 0 its right to file for the transportation of scerap iron
having ve.lue for remelting purpoces only, suck rates as pay de nec-

eszery to meet the actusl competition of unregulated cerriers.

c

Mis metter neving been duly heerd and submitied,

I7.Z8 E:RL’BY oms:m that respozdent Asbury Truck Compeny
ve and it Lis herebdy ordered and dlirected oz or defore Fqbru.ary 20,
3.935; on not lecs than five (5) deys' notice to the Cozﬁmissf.f.or. end
the pu‘olvicv, to withdwew the mates here involved without prejudice
to “he filing of such otker rates for the transport&tion o7 serep
iron Irox the oLl fields in the Zem Joaguin Vglley gnd the Ventu:a-
Sente Barbera districts as may be a.c‘mg.‘;ly necessury aercalter to
meet the co::rpe‘.:ition of unrezulated carriers.

TT IS CERERY FURTEER ORDERED that upon +he cancellation of
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the susperded rates our ordexr of Decemver 22, 1934, be and it Sz

hereby vacated and this proceedm@ &J.scontinued. ;/

ed e+ Sen Francisco, Californis, this day

of Jazuexry, 1955. f
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