Decizion No. 277 41

SEFORE TEE RALLROAD COMUIISSION OF TEX STATE OF CALIFORNILA

In the Matter of the Application of

VERCEANTS EXPRESS CORPORATION,

& corporation, for authorization %o

cxecute the Chattel Mortgage herein Application No. 19815
set forth.

Hettmen & Scempizi, for epplicant.

COMMISSION:
oRDER

Merchants Express'Corporatioﬂ having applied %o the
Reilroad Cormission for permission o exeé&tg a chattel mortgage %o
secure the peyment of <two promissory note# in the totel principal
amount of £25,000,.00 and having asked pcr@ission to issue such notes
o Bark of imerica Natlional Trust and Savings Associatioipand it
appearing that the company proposes %o usé $17,500« of the proceeds
%o be derived from the issue of the notei to pay an indedtedness of
like smount due Bank of America Nafionalgrrust and Savings Associz-
tiopn and %o usc the remaining £7,500.00 to provide 1t5elr with worke
ing capital, and the Railrcad Commissionfbeing of %the opinion that
the money, property or labor to bde procu&ed or paid for through the
iseue of the notes is reasonadly required »y applicant for the pur~
poses specified herein, that this is nop‘a matter on which 2 heariag
{s necessary and that this application éhould be granteld, as herelin
provided, therefore, ;

IT IS EERZEBY ORDERED thot Verchante Express Corporation
be, amd 4t hereby is, authorized to exe@ute a chettel mortgage sub-
stantially 1o the same form as that filed im thic proceeding as
rExhibit B and to lssue two siz per ceht promiscory notos, to be

cecured byisaid chattel mortgage, in the total princi;al amount of

1-




$2%,000.00; one note for $20,000. to be paycble @t the rate of $400. on
the first day of July, 1935 and $400. on the firét dey of each and every
mon%th thereafter to and including June 'L, 1936; %600. on the first day of
July, 1936 and $600. on the first day of each and every month thereafter
to ead ineluding July 1, 1938 and $200. on Auguqc 1, 1938; =2nd the other
note for $5,000. to bde payable at the rate of 4100. on tke first day of
J7, 1925 and $100. on the first day of each and every month thersafier
<o and ircluding Juce 1, 1936 ond $150. on the firut day or July, 1936
end $150. on the first day of cach and every month therearter to ané in-
cluéing July 1, 1938 and $50. on August 1, 1938.

IT IS HEREBY FURTHER ORDERED that Merch@nts Express Corporatlion
be, and it is heredy, anthorized to ucse $l?,500; of the proceeds o be
derived through the issue of the notez herein authorized, to Pay an
indedtedness of like amount to Bank of America ﬁEtional Truzt anéd Save
inizs Association amd §7,500. of the proceeds to;provide itsell with
working capitel. ‘

IT IS EZREEY FURTHER ORDZRED that the authority herein granted

iz subject to the following conditions:- B

l. The authority herein granted to execuﬁe & chattel mortgage ic
for the purpose oL this procecding only and is granted only
insofar as this Commission has jurisdiction under the terms
of tke Auto Truck Transportation Let and the Public Utili?ies
ict and is not intended as en epprovel of such chatiel
mortg&ge as o such othcr legal roquirement, to which it

‘ mhy be subject.
' 2. Appiicant shall keep suck record of the motes herein cuthor-

- 1zed and of the disposition of the proceeds as will emable
1t to file e recport or reports such as is reguired by the
Commission's Ceneral Oxder No. 24, which order insofer as

applicable iz made a part of this order.




S. The authority herein granted will become effective when
| epplicent has peid the minimum fee prescrided by Section
57 of the Public Utilities Lct, which fee is Twenty-

five (425,00) Dollars.

DATED a% San Franeis co, Calirornia, this [Q day of

:v--—-s‘-u—._
I A P

Tebruary, 1935.
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