Decision No. 7L

BEFORE THE TAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
DACIFIC MOTOR TRUCKING CQIPANY fLor a
certificate of public convenience and
necessity {0 operate motor wvenicles
over the public nighweys between the
stations of Trecy and Merced, Tracy
and Los Banos, and between Fresno and
Dos Palos oxn the line of the Southern
Pacific Company.

A. A. Jones and E. J. Foulds, Tor Applicant.

W. S. Jonnson, for Valley Motor Lines, Inc., Protestant.
Harry Sce, for Brotheraocod of Railway Trainmen.

el Remington, for San Francisco Chaxber df Commerce.

7. G. Stone, for Sacramento Chamber of Commerce.

Edwin G. Wilcox, for Oaklend Chember of Commerce.

- HARRIS, Commissioner -
CPINTON -

In this spplication the Pacific Motor Trucking Company
asks for a cértificate of public convenience'and necessity %o
operate notor trucks upon pudblic highwaya fo# toe distridution
of Teilrosd traffic between the reilroad stations of Southern
DPecific Company from Tracy to iMerced, from Tracy to Los Banos,
and from Fresno to Dos Palos. Reviced Exaibit "A% shows the
proposed operalting schedules and the nomes of the stations;

revised Exhibit "BT is a map of the routes iﬁvolved. The

treffic involved copsists of less then carload freight and.express

transported oy rail between said points by tée Southera Pdcirié
Company. spplicent will use tae rall termiﬁals‘at Tracy, Loz
Banos, Nodesto and Tresno as polints of.distribuxion or ¢oncon -
tration for traffic to or from the locel poimts. These rail
points are adopted for the above purpose bec@use tarough cars

are sev out at each from the fast through rréiaht'trains..




At the bearing epplicent mede the following statement of
the scope of 1te offer of service to the public: |
wThe Pacific Motor Trucking Company, the applicent
nere, asks authority to operate as a common :
carrier, sudbject to the Commission's authorization,

and dedicates the company's proveriies walch 1t may

employ to the public service in the territory affacted.

The spplicent asks authority to onerate as a common

cerrier of the property of the pudlic 1in the custody

of the rail lines and the express companles waick

operate over the rail lines, offering 1ts service 1o

the public through the estabdlished tarifl rates of

those companies, waich will continue ¥o meet the

obligations of the public for transportation under

their own tariff and bills of lading. The applicant

will Girectly serve the rail and express companies,

referred to,0ffering its service to all in those classes.™

The purpose of the application isfto‘prOVIde a more expe-
aitious service for the freight and exﬁress gbove referred to ead
to effect economies in operation.

A% the present time this servicejis being perform=d en -
tirely by rail.

The epplicunt is a subsidiary of Southern Pacific Company
and is a California corporation;  %he Southern Pacific is the
foreign corporation. |

" mpere was ebundant testimony establisbing public convenience
end neceséity.

e saving in time for traffic originating at San Trancisco,
Qakland, Stockton or Fresno destined to points in the terxitory
1avolved would be adbout twenty four (24) hours, resulting in sirzt
morning delivery from these points instead of secoﬁd-morning as
5¢*; present. out of Loz Angeles theer would be first‘day
delivery im place of second or even third day delivery as at
srosent.  Out of Secramento there would be a Iirst morning de=-
livery irstead of a second or third morning delivery as at preseat,
5 similer improvement in transit time would be effected on trallic
originating in the local territory and destined to the centers

above referred 0.
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The plan would also give points or the Sierrs Railway,
such as Jamesiown and Sonorsa, an improvement of twenty four
(24) hours in deliveries of treffic originating at the principal
Susiness centers of California.

There are 1,882 shippers_and receivers of freight in the
local territory who would be benéf;ted by tae pronosed improve~
-mend of service. These shippers receive about 5;741 shipments
a nmonthe.

The annval cost of the proposed operation of trucks would
ve $32,202. There would be en annual saving to the Southern
Pacific Company in rail transportiation costs of $44,932. The
et snnual saving as a result of the change would ve $la,7$0.
On the other hand, 1o render the same expedited,sérvice by rail
would cost $139,948 a year.

About forty public witneszes testified favoriag the
granting of the application, among them being representatives
of the San Francisco, Sacramento, Oskland and Los Angeles
Chambers of Commerce, the Associated Jodbers of Loé Angeles, and
shipper wivnesses from many of the points 1nvolved.f‘

The Valley iotor Line,which serves a considerabié portion
of the areca involved, appesred as & protestant. It.wassxipg—

laved the protestant was adequately serving 1ts customers.

This protestant offered to contract for the traansportation

of the traffic involved as to most of the voints at cost plus
ten percent and showed that it nad sufficient equipment to w -
form sucik contract. Applicent was not willing to contract

stating, among other reasons, that the protestant’s service does

not cover a consideradle number of the points iavolved and that
its operations oare not confined to movement of traffiq within
the local zone of operation but that 1t 1s-1ntérested also‘iﬁ,
‘movement of long heul highwey traffic coﬁpetitive with vhe
Southern Pecific, as to which ®ruck dlstridution is merely inci-

deatel.
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Lpolicant also asks for authority to perrorm-storevdqor
pick-up and delivery service at the points pemed in its appli-
cation wiaere provided for under existing or rutu:e tariffs of
the carriers whose traffic would be handled by app;icant.

Pacific Motor Trucking Company 15 hereby placed upon novice
vaat Toperative rights™ do not constitute a class of prqperty
waich should be capitaiized or used as an element of value in
determining reasonable rates. Aside from their purely perﬁis-
sive aspect, tiey extend %o the holder a full or partialvmqnopoly'
of a class of business over a particuiar route. | This monopoly

feature may de casmnged or destroyed at any time by the state vhixh

15 not in any respect limited to the number of rights which may

‘e given.

The following findings.and order are recommended:

CREDER

TEE RAILROAD COMMISSION OF THE STATE (F CALIFORNIA ZEREEY
TINDS AND DECLARES thet public convenience and necessity require
the operation by Pacific Motor Trucking Compeny of en automobile
truck service between the railroad stations located on the lines
of Southern Pacific Company from Tracy to Mercéd, fron Teacy to
Los Banos, and from Fresmo to Dos Palos, and over the routes as
set forth in revised Exhidit "BY, such service o be limited to
the tfansportation of such freight as may have been prqvibusly
consigned for trensportation over the lines of saild Southern

' Paciric Company end which may be delivered tolapplicant at the
railroad freight stations designated below end to 5e redelivered
to the apvplicaent at snother of said freight stations.

Applicant is also authorized to perform Store~aoor plck=up
and delivefy service at each of the points n&med'insits appli~
cation where provided for under existing or future tariffs of

~ the carriers vhose trarfic will be handled by applicant.
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The railroad freight stations above referred to are as

follows:

Route No.l Tracy - Merced

Tracy
Manteca
Ripon -
Salida
Qakdale
Tarmington
waterford
Modesto
ceres
Keyes
Turlock
Delhdi
Livingston
Atwetor
Montpellier
Mexrcedl _
Chowchilla

Route No.2 Tracy = Los Banos

Tracy
Vernalis
Solye
Westly
Patterson
Crows Landing
Newman '
Gustine -
Ingonar
Volta

Los Banos

noute No.3  TFresno - Dos Palos

Freszno
Meders
Raymoad
Xnowles
Chowechilla
Dadiryland
Dos Palos
Firedaugh
Mendotea
Biola
Friant
Clovis

IT TS EERETY ORDERED that a certificate of public_convenience
and necessity for such a service de and the came heredy is grantéd‘

to Pactfic Motor Trucking Company, subject to the following con -

ditions:
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1. Applicent shall file its written acceptance
of the certificate herein granted within a period
of not to exceecd fifteen (15) days from date hereol.

2. Applicent shall file, in triplicate, and make
effective within a pexiod of not to exceed thirtly
(30) deys after the effective date of this order,

on not less than ten days® notice to the Commisslion
and the public a tarifl or tariffs constructed in
accordance wWith the roguirements of the Commiszion's
Gencral Orders and containing rates and rules which,
in volume and effect, shall be idemtical with the
retes and rules chown in the exhiitit attached to the
application in so far as they conlorm t0 the certili-
cate herein granted. :

3. Applicant shall file, in duplicate, and make
eflective within 2 period of not to exceed thirly (30}
dzys afiter the effective date of this order, on not
less then five (5) days' notice to the Comission and
the public, time schedules covering the service herein
euthorized in a form satisfactory to the Rallroad
Commission.

e The rights and privileges hereiln suthorized may
not be discontinued, so0lé, leased, trancferred nor
assigned unless the written consent of the Railwroad
Cormission to such discontinuance, sale, lease, transfer
or assignment has first been secured. <

5. No vealcle may be operated by applicant herein
unless such vehicle is owned by said applicant or is
leaced by 1t under a contract or agreement on a bascis
satisfactory to the Railroad Commission.
Tor all other purposes the effective date of this oxrder
shall be swenty (20) days from the dave hereof.

The roregoiﬁg Opinion and Order =zre herebylapproved and

ordered filed as the Opinion end Order of the Reilroad Copmission

of the State of Celifornisa. .
nated et Sep Fremecisco, Celifornia, this y4Z% day of
February, 1935.




