
0i-"1"'''~Q Decision No. _"",,_, _,_{ ... ) :_ '_ 

BEFORE TEE RAILROAD COMrvIISSION OF T.d:E S~TE OF CA.!.IFOENll 

In the Matter or t~e ~pplicat1on ot ) 
GEORGE lQP.DASE::uN and V.A:RUS KARDASEIAN ) 
to trans!er tr3noh1se to Sun Trans~ort ) 
company, e. eorporation~ and to 1csue ) 
stock 0-: s~1d SUll Transpo::-t Company, ) 
c. co~ore. tion. ) 

App11celt1on No. 19672 

A. M. Lstor~ tor applicants. 

BY 'l'.o,t COMMISSION: --
OPINION AND ORDER 

In this proceeding Georse XArdash1e.n and Varus xard~~h1an 

a~k permission to transfer certain auto truck operat1:g rights to 

Sun Trans~o::"t Company, eo co~o%'e tion, anc. Sun Tra!l.Spc,rt Company asks \ 

pe~s$1on to iss~e 316 shares ($31,600.00 par value) o! its co~n 

ca~1tal stock. 

It appeus t1ul.t' George Ke.rd.o.shian and Varus Ksrdasb1an, 

operatine under authority granted 'by Dec1sion No. 23114, dated Novem

oer 28, 19S0~ in Application No. 16458, are engaged 1D: the automotive 

transportation business as a common carrier or milk, cre~ end dairy 

p::"od1lcts, and ror the back haul ot dairy supplie:; and. ,:ontc.1ner~,. 

I 

\ 
\ 

\ 

serving dairies anc. eree:meries beneen Los Angeles, Pasadena, Montebello, 
I 
I 
I 

U:bembra, El Monte, Baldwin Park, Puente and intermedi8;te points. It : 

seems that they, together ~ith Bob Aard.a$h1an~ have caused tho organ

ize. tioll or So corporation, Sun Tran:iJ;lort CoDll>e.ny, a:pp11cl!1n t llereill.~, 

and to it bsve transferred their assets and eqUipment uced in their 

common e~rrier operation, and in non common carrier operation, exce~t 

the o:per~t1ng rights lleretotore granted oy the Co~1~s1on. 
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The a,pl1ca t10n shows tbD. t Sun Transport COlnpany was organ

ized on or ~bo~t January 14, 1933 tt:der the name ot :30llywoo~ Dis

posal co:npany, v:h1ch subsequently by amendment dated A:prll 26, 1934, 

was chenged to the present ~e. ~he corporation has an authorized 

capital stoek 0: 500 s~~=es or the par value o~ $lOO. each, all eom-
, 

men, and p=o:po$e~ to issue one share at par tor CaS!L to Bob Kardash~ 
I 

and 315 ~hares to George and Varus Kardcshian in cOI~1deration tor the 

transter o~ the1r bnsiness, pro~erty and assets. 

The p:'operties. transterred or to be tre.norl~rred are reported 

to include twelve trucks, tour trailers and tbree pl~ssene;er cars. 

The original cost or the rolling e~u1pment and the ,~perat1ng rights is 

ste.ted at $30,580.25 and. the estimated pre:3ent vo.lue, at'ter some re-: 

building and better.ments, at $27,300.00. T~e cost or materials~ 
supplie3, tires, tubes, parts and pre~ayments 13 rE~orted at $5,945.25" 

I 

making a total ot $Z3,2~5.25 tor the properties. Th1s total. 1n- : 

cludes $7,000.00 tor operative rights. The Comm1~:$1on has held in : 
i 
I 

:prior deciSiOns the tit woTJ.ld not authorize the 1s:;ue ot stock age,1li:t 
I 
I 

operative rights 1n excess ot the ~oWlt e~ended bY' the original g:e.::ltee 
• I , 

1:0. p:'ocur1ng such rights. ~ppliea:c.tz ho.ve cubm.1'tted no date. showing 
. i 

that they or theix predecessor expended $7 ,000.OO~".,):r e.ny .. other sum. in . , 

securing the operative ~1ght3. 
i 

We therefore ~elieve that the stock 

issue should be limited to $24,500.00. 
"" I 

The COmmission 13 or the opinion that this 13 not a matteri 
I 
I 

in 'Which a pnbl1c hearing is neces:::e.ry, that Sun 'I'ransport Company I 
I . I 

sb.oTJ.ld be granted pexm1ssion to issue $24, 500~00 CIt: stock, and thatl 
. I 

the. money, property or labor to 'be procured or paid ~o:r thro'tlgh the 
. I . i 

issue or such .ltoek is rea:zona"oly required tor the purposes spec1t;1;ed 
I 
I 

herein, which purposes are not, in whole or in pe.::t, rea:::onably ! 
) 

c:l:lc..rgeable to opera tillS expenses or to income. In mald.:lg an order, 
I 

accord1nslY, the Commission wishes to place Sun Transport Com~any upon 
I 
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notice that operating rights ~o not constitute a cless o~ property 

wh~ch should be capitalized or used as an element ot value in deter-
I 

m1n1:o.e; reasonable rates. Aside trom their purely );,erm.1ss1ve e,:;pect : 

they extend to the holder a full or part1al monopol~r of a elass o~ 

bus~ess over a particular route. 
, 

changed or destroyed at any t~e 'by the state, which is not in any re-

zpect l1m1ted to the number ot rights which may 'be eiveD. 

IT IS H:::aEBY ORD~ t:b.a t George K:;:.rdash1all and Vans Kar- I 

i 
. I 

dashian 'be, and they h~re'by are, author1zed to trall:ter their ope rat-
I· 

1~g rights) together w1~ their other propert1es~ referred to in this 
, 

1 

application, to Sun Trancport COmpany, a corporation, and sun ~ans~ort 
company, a corporation, be, aDd it hereby is, authorized to issuo no~ 

, 
I 

exceed1I1.g :245 s:bares ($24,500.00 :par value) ot its eotmlOn eap1~ stock 
I 

• 1 

1n pe.:yment tor the rights, properties and. business ot George Kardasbl1an 
, i 

I 

and Varus Karde.sh1a.n, to be transferred to 1 t, and to 1ssue one share 
I 

($lOO. par value) at par tor cash snd. to use the p:r'oceeds '£or wo::'k1l:1S 
I 

~ 

ca~1te.l or organization expenses. 

dit1ons:-

i 

The autb.or1t1 here1n granted is subject to the tollow~ con-

1. «rhe cO::ls1dera tion to be paid to'!: the prop e:t"ties horein au th~ 

or1zed to 'be tra:c.s:!"erred :Jhe.ll never be u=ged 'berore this 
, 

Commission or any other rate fix1ng body as a measure ot 
value ot sa1d. property tor rate fix1ng or enypurpozes ' 

other than the tr.ansrer herein authorized. 

2. George Ke.l'da.sh1e.n and Varu:;: Ke.rd.ashian and. Sun 'I'rans:port Company 
, 

3~1 jo1n 1mmed1a tel,. in common su~plement to be rUed 

in triplicate, to the tar1tts on rile with the Co:mm1ssion, 
I 

in the name or the transferrers, George Ke.rdo.sh1e.n and : 

Varus Ka.rd~sh1an Oll the one hD.nd w1 thdraw1ng and Sun 'l'l"~

port Com.pany on the other hand. aeeeptiDg and. establish1ng 

such tar1r~s aDd all ettect1ve supplements thereto. 



I 

3. George Kardas1l1an end Varus Kardashi~.n shall withdraw i 

1r:ml.ed1e. tely t1me schedules :tiled j.n their umncs wi tll 

the Ra1lroad Co::nmiss10n, and Su:c. Transport company I 
/ 

sllall t1le. 1n duplicate," 1n 1 tz 'own name, ne":'l t1m.e 
" / 

/ 

seheduJ.es wh1ell shall be 1dentical with those now ; 
i 
i 

on tile in the nem,e ot George ~I'da3h1an and Varu::l 

~I'dash1an, or time schedules so. t1s:tactory to the I 
Commission. 

I 
I 

4. The rights and pr1v11eges here1n author1zed to be tranz-

5. 

t'erI'ed I:lay not hereafter be SOl~I,. leased, transte::-red 
I 
I 

nor aS$1gned, nor serv1ce thereunder d1$cont1nued, 
I 

1ncreased or changed 'by Sun Tr8.!tsport COmpany, u:lless 
I 
/ 

wr1 tten consent ot the Ra1lroad Commiss1on has tirst 

been secured. 
i 
I 

I 

I 
No veh1cl& may bE) operated by Sun Transport Company iunder 

i 
tJle a uthor1 ty granted, unle~s such veh1cle 1$ oWned 

i 

by said app11cant or 1s leased 'by it under a contraet 
i 

or agreoment on a bas1s :so.1~1$te.etory to the :Railroa.d 

COICl':l.1ssion. 
! 

6. Sun Tr~nsport Company shall kee~ cuch record ot the issue 
! 

o'! the ztock herein atl.thol'~ized as will enable 1 t to 
/" 
i 

tile, within th1rty(30) days thereatter, a ver~r1ed 
• I 

re'port, as required by tb.(~ Ra1lroad Comtlli$S1ot~"s 
I 
I 

General Ord.er No. 24, wh1ch order, insotar sslapp11-
I 

cable, is made a 'part ot th1,s order. 
I 

7. The ~uthority herein granted. will become efrective t1t-
teen (15) days attar the date hereof. 

~ - ,I 

IT IS HEREBY FO'RTE:ER OPJ)ERED t~ t th1s app11ce. t1011 ! 1n 
I 

::;0 tar as it involves the issue or seventy (70) shares 0: stock:be, 

~. 



and the same is hereby,. d,1s:n1ssed without :prejudice. -;f 
DATED at San ]':'ancisco, California, thi3 .2S-de:y o"r 

February, 1935. 

Comm1 S8 !oners~ 


