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Decision No. {05

BEFORE TEZ RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicution of

GEORGE KARDASHILN and VARUS KARDALSIIAN

to tronsfer franchise to 3un Transport

Company, & corporation, and to issue Application No. 19672
stock of said Sun Transport Compeny, ’

& corporation.

A. M. Lstor, for applicants.

BY THE COMMISSION:

OPINION AND ORDER

In thic proceeding George Xardashian and Varus Xardachlen
ask pezmiséion to transfer certain suto truck operating rights to
Sun Transport Company, & corporation, amc Sun Transpert Company asks
permission 4o issue 316 shares (%$3L,600.00 par value) of its common
capital stock. |

It eppears that George Kerdashian and Varus Kardashian,
operating under authority grented dy Decision No. 23114, dated Novenm-
ber 28, 1950, in Application No. 16458, are engaged in the automotive
vransportetion business as a common carrier of milk, cream and dairy

zoducts, and for the back haul of dairy supplies and containers,

serving dairies and creameries detween Los Angeies, Pasadens, Mbntebellq,

Alnembra, El Monte, Beldwin Perk, Puente and intermediste pointse It |
ceems that they, together with Bod Xaxdashien, have caused the organ-~
izatiorn of a corporatiom, Sunm Transport Company, applicant herein,

and to it have transferred thelr assets and equipment used in thelr
commonr carrier operation, and in non common carrier operation, except

the operating rights beretofore granted by the Commission.
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The application shows that Sun Transpert Conmpany was organs-
ized on or sbout Januvary l4, 1933 uxder the name of Follywoold Dise
posal Coumpany, wihich 3ubsequentiy by anendnent dated April 26, 1934, |
was chenged Yo the present neme. The corporation bhas an authorized f
capital stock of SO0 shares of the par value of $100. each, all com-
mon, and proposes W lsszue one share at par Lor cash to Bod Khrdashiaﬁ
and 315 cheres to George and Varus Kardacshian in consideration for tﬁe
transfer of their dusirness, property and assets.

The propertlies transferred or %o be transferred are reported
to include Twelve trucks, four trailers and three pacsenger cars i
The original cost of the rolling equipment and the operating rights io
steted at %30, 680.25 and the evtimated present value, after some re-}
building ané bettermexnts, at %27,300.00. he cozt or'materials,
supplies, tires, tubes, parts and prepasyuents is reported at V5,945.26,
rmeking a total of $33,245.26 for the properties. This totel in=- ‘(
cludes %7,000.00 for operative rights. The Commission has held inm
nrior declisions that 1t would not authorize tihe issue of stock agaiﬁst
operative rights in excess of the amount expended by the original g;antee
in procuring such rights.  Applicants have cubmitted mo data showﬂng
that they or their predecessor expended $£7,000.00.: WY any-other swmau An
securing the operative rights. Ve therefore believe that the stock

ssue should be limited to $24,500. 00. | f

The Commission 13 of the opinion that this i3z not a matter
irn which a public hearing is necessary, that Sun Transport Com.panyL
sbould be granted permission to issue $24,800.00 ¢f stock, and that
the money, property or laber to be p*ocu*ed or paid fb* through thJ
issue of such stock is reasonadbly required for the purposes speciried

terein, which purposes are zot, ir whole or in part, reaconadly [

|
chargeable T operating expenses or to income. In making an oxder,

‘ \ :
accordingly, the Commiszsion wishes %o place Sun Transpoxrt Compeny Fpon

]
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no*tice that operating righkts 4o mot constitute a class 0T Property

which should be capitelized or used as an clement of value in deter=
mining reasonable rates. Aslde frox thelr purely permizsive aspectf
they extend to the holder a full or partiel monovoly of a class of ‘
busizness over & particular route. Thiz nmonopoly feature may be |
changed or destroyed at any time by the state, which iz not in any ré—
cpect limited to the number of rights which may be givern. j
I0 IS EEREBY ORDIRED that George Kardashien end Varus Xar- j
daskian be, and they haredby ére, euthorized to transfer their operat+
»g rights, together with their other properties, referred to in this
application, to Sun Transport Company, & corporation, and Sun Transport
Compary, & corporation, be, and it heredy is, aﬁthorized to issue not
exceeding 245 chares ($24,500.00 par value) of Lts common capitél st#ck
in peyument for the rights, properties and business of George gardas#LAn
end Varus Kerdashian, to be transferred to 1t, and to lssuc one share
($100. par value) at par for cask and to use the proceeds for workiqg

capital or organization expenses. i

The authority hereim granted is subject to the following con-
‘ |

ditions:= |

1. The considerafion to0 be paid for the properties herein auth;
orized to de transfexred 3hall never be urged before this
Commission or any other rate Ifixing body as & measure of
value of said propert# for rate Lixing or an#.purposes f
other than the tramsfer herein authorized. f |

2. George Kerdashianm and Varus Kardashien and Sun Trazsport CQﬁpany
shall joirn immedistely in common supplement o bde filed
in triplicate, to the tariffs on rile with the Commiss#on,
in the pneme of the transferrers, George Kardashien andf
Verus Kardashian on the one hond withdrawing and Sun T#anz-
port Company on the other hand accepting end establishing

such tariffs and all effective sﬁpplements thereto.

-




\ )
3. George Kardashian eznd Varus Kardashian shall withdraw

tmmediately time schedules filed in their names wiﬁh
the Reilroad Commission, and Sun Transport Company;
shall rile, in d&uplicave, in its owz npame, new timé

!

schedules which shell be identical with those now
on file in the name of George Kardazhien and varud
Kardashian, or time schedules satisfactory to the |

!
'
i

Coxmission. ‘

4, The rights and privileges herein authorized to be traﬁz-
ferred may Dot hereafter be sold,. leased,. ranaférred
nor assigned, nor service thereunder discontinue&,
in¢reased or changed by Sun Transpo:t Ccompany, u%less

!
written consent of the Railroad Commission hes first
|

[

been secured. !
: |
S. No vebicle may do operated by Sun Transport Company under
[
the authority granted, umless such vehicle is owned

|

by zaid applicant or is leased by it under & co#tract

or agreement on a basls satisfectory to the Raiiroad
5
Coxmission. ’

6s Sum Trensport Company zhall keep such record of thé iasue

|
of the stock herein autborized as will emeble 1t to

|
file, within thirty(30) days thereafter, a verﬁried

S : |
report, as reguired by the Reailroad Coxissiorn’s

t

CGeneral Order No. 24, which order, insofar asfappli-

cadle, is made a part of this oxder.

7« The suthority rerein granted will become erroctivé Lif-

teen (15) days after the date hereof. ;
IT IS HEREBY FURTEER ORDERED that this applicetion in
o far ac it involves the issue of seventy (70) shares of stockfbe,
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and the seme is hereby, dismissed witbout prejucice.

DATED at San Frameisco, Califormia, this 285 day oi’

February, 1935 \1
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