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Decision No. ~. I / • , 

In the Matter ot the APplication or ) 
KEY SYS~~ LTD. ) 

to enter into a lease ot portiOns ot ) 
its operative property to KEY TEP~ ) 
lU-II..WAY,lTD., e.nd. or KEY TER.~ ) 
RJJ.L";;"'-Y, !.~. to enter into sneb. lease ) 
end to operate said. lines ot KEY ) 
SYSTEM, LTD. ) 

Application No. 19822 

Brobeck, Pbleger and Harrison, 
tor e.J:)p11cants. 

BY TEE COMMISSION: --
OPINION 

In this p:roceed1ng, tiled on Februa:ry 7, 19Z5, the KeY' 

System, Ltd., asks perm.1~s1on to lease its 11n(,s and properties,. 
I 

\ 

except such as are exclusively devoted to freight serVice, to 'Key 
I 

Ter.m1n eJ Railway, Ltd., u~on the terms and eon~1t1ons set torth1n 

the revised lease tiled in this ~roceed1ng on February 20th. 

Applicants are cor~orat1ons and common carriers subject to 

the Public Utilities Act or the state ot California and are engaged 
, 

as connecting carriers in the operation or an interurban electric 

railway syst~ with conneeting terry service between the C1ty and 

County or Se..n Francisco and various pOints 1:0. Alameda county. 

It 1c reported that the Key Terminal Railway Companj,Ltd. 

is solely engaged in the operation or an interurban eleetric r~11way 

and connecting terry service exclusively as an intrastate carrier, 
! 

and that the principal portion ot the Key Systen, Ltd.'s bus1necs 
, \ 

I 

i~ the transporta~on 'in intrastnte commeree or such interurban ~u&i-
I 

ness, 'but it is al~o eneaged to a certain extent in the trans,o=tat1on 

or t'rc1gb.t, both 1n 1nterste. te and intrastate cc,mmeree. 
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• 
I 
I 
I 
I 
I 

Heretofore the revenues and expenses 'or the two connecting 

carriers ha~e been apportioned between th~ 

revenues or the Key System~ Ltd. were reported at $17076~$94.16: and those 
: 

ot the Kej Term1nal Railway, Ltd. at $755.,917 ~S9. It is now propose4 
I 

that the interurban. :passenger business 'be conducted in its entirety '.,;~, 

J>Y' ·~he::.,K~:r' Termi:cal Railway, Ltd •• 

Applicants are or the opinion that it is in the public 

interest to have all or the passenger electric railway and connecting 

terry service operated by a single company and engaged in no o~her , 

business. In so ding, the necessity of issu1ng jOint tickets and tar1trs 
i 

would be avoided, as would also the seerega tion ot the revenues and 
I 

expenses 1:o.cident to the 1nteru=ban passenger 'business. While th1~ 1s 
, 
I 

deSirable, it is not expedient at this time to transter the physical 
I 
I 

propert1e~ or the Key System, Ltd. to the Key Terminal Ra11~j, Ltd., 
i 

and it is thererore proposed to enter into 8. lease s1m1la.r tol that to 

which re!erence hag been made. Under the terms ot this lea$e all the 

,ropert1es or the Key System, Ltd., except such as are solely used tor 
the tre.nsportc.tion. or treight, 'Will be lee.sc,d to the Xey ~erxri1n.al :Ra.i1-

, 

way, I.td. The lease is to be made tor e. rental or 6~ ot!the net 
I 
i 

1nco~e der1ved from t~e intrastate transportation or interurban eleetr1¢ 
I 
I 
I 

pes senger railv;e.y bus1nes:s, after the pa:r.nent of the opere. tins expenzes,. 
i 

including the me. in tenanee oot the leased l1l::es and the taxc~ ,thereon, 
i 

by the Key Terminal Rai1wo.y, Ltd. 'the lease provides theit notb1ng 
I 
I 

therein eonta1ned shall be construed to relieve the lessor ot any 
I 
I 

lawtul obligation in respect or the ma1nte:ance or operation or the 
--:he 

lea$e~ l1nes in the 1uteruroan electric ~assenger service 1~/eVent the 
, 

lee.~e is terminated, st1.'bjec~ always to the conzt1tu:t1onal and statu-

tolj" rights or the lessor to ab3.ndOll i ts ~Iroperty, as prov1~ed or :per-
I , 
I 

m1tted by the const~~tion and laws or the State or ca11tor.n1a. 
i 
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The leace turther provides that in the event the lez~ee 

is unable to r1~nce the necessary additions and betterments to the 
• I 

leased properties az may'be required by lawtul order or the Railroad 

Commission or other governmental agency having jurisdiction in the 

premises, without creating a .lien or charge against the leased ~~ 

perties, the lessor ul'.on d.emand ot the lessee will join in the 

creation 0: ouch lien or charge upon the leased properties or such 

thereot as may be neccss~ in order to comply with zuch order. 
~ , 

On Nov~~r l~~ 1934,. applicants tiled Application No. 

19703 tor a certiticate to operate over the San Francisco-Oakland 

Bay Sridge end the approval ot a lease somewhat stmilar to the lease 

tiled in this proceeding. 'Although Application No. 19703,includ1ng 

the requezt to enter into a lease, is still pend1:o.g before the Com­

n:1ssion., the Commiss1on' s approval ot the lee.s,e tiled in this pro-
" , 

ceed1ng is not =el~ted to the request ot a¥plicante~tor a certiticate 

to o~er~te over the bridge. 

'though desire.ble, 'it appears that the co~01idat1on or 

the two properties. is not practical at tlUs time. 1lhile the execution 

ot the lea3e is the expedient thing to do at present, it is not a 

tinal solution ot the transportation service or the two carr1ers. It 
I 

::nay be the. t when the tre.nsporte. ti.on. problem. over the bridge is $01 ved 
i 

there ~y be need tor some other to~ or corporate structure. The 

Com::l1ssion. should reserve the right to reSCind. or mcd1ty the author1 ty 
I 

herein granted. 

ORDER 

Key sys t em., I. td. and Key .:'. "I. 'l!erminal Ra.ilwa.:y, Ltd." 

having asked pe~ission to execute a lease similar in to~ to the lease 

tiled in this proceed~ on February 20, 1935~ and the Co~ss1on 



be.v1ns conzidered th0 request or appl:!.ee.nts and beins 0: the opin1on 

that such reCluest should be granted sU'bjeet to t~.e provisions or 

this oro.er, there:ore, 

IT IS : ~BY ORDERED toot Key System, Lt~;. and Key Terminal 

Re11v:ay, Ltd. be, and they are hereby, author1zee:. to execute a lea:~e 

similar in torm to the lease tiled in tb.is :proceeding on February /20, 

1935, subject to the right or the Commiss1on to rescind or lIlOd1ty i 

! 

this o:-der. 

IT IS EEREEY FURTHER ORD~ED that wi thin th:l..rty (30) days atter 

the date hereot Key Terminal Railway, Ltd. shall t1le with the Com­

miss10n a verified copy or the lease executed Wl'ier the author1 ty 

herein granted. 
I 

IT ISEEREBY FURTHER ORDERED that the autho~ity here~ granted 
I 

shall become ett'ect1ve March 1, 1935. 1/ . I 

DA.TED at san Franc13co, Cal1forni8., this ~..s-- , day or :February, 
I 

1935. r 


