
") ~ ~ .... r. () Decision No. ,_, . t.' :"1 ': ~ 

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFOBNIP._ 

TEE, CITY OF LOS ANGELES, a 
~1e1pal eorporat1on~ 

Complainant, 
vs. Case No. 3915. 

=EE LOS ANGELES RAILWAY 
CORPORATION ~ :3. corporation, 

Def'endan t. 

Ray L. Chesebro, City P.ttorney, and Carl I. Wb.eat, 
Public Utilities Co'Wlsel, for the Complainant. 

Gibson, DlXOll & Crutcher and. Woodward M. Taylor, 
Attorneys, and Richard Sachse, Vice-President 
and Consulting Engineer, for the Detendant. 

J. O. Marsh, tor the Board of Public Utilities and 
Transportation of' the City or Los .Angeles. 

Fred L. Mowder, for the Central Business District 
Association. 

Dane SturgiS, for the Down Town Bus:tness Men' 5 Assn. 
Walter R. Lindersm1th, f'or Los Angeles Traffic Assn. 

CARR, Commissioner: 

By its compla~t, the City of' Los Angeles sought the 
I '\0lIl4". , 

development of' a general pl~ by the Los Angeles F~llway Corporation 
looking to the re'bu.1J.d1ng or old eqUipment and the p~cbase 0: new 

e~uipment. Arter pnblic hearings bad proceeded f'or near11 two 
days, a situation developed where:1n it seemed pro,bable tbat the ... ~ ~ ., ~ 

Company would subI:l1t a program which might meet the deme:o.ds of the 

City. Successive adjournments were bad With the happy result that 
the Company did submit :1n m:-1t:1ng a plan or program 'tor the rehabili-
tation or its equipment, which the City accepted as a satisfaction 
of its complaint. 
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The Companyfs proposal is attached hereto as Exhibit 
ftAft. Its execut10n will undoubtedly lead to a gradual betterment 
of street railway transportation ~ Los Angeles. 

The pendmg ease may now.1 or course.1 be d1sm1s.seC,. The 

good faith of the Company and its own self interest f'urnish an 

effective assurance that the plan will be carried throug~ 
I recomme~d the followmg form of order: 

Based upon the matters recited in the optn1on which pre-
cedes this order, 

IT IS BEREBY ORDERED that tbe comp1a.:1nt be dism1ssed, but 
without prejudice. 

The forego~g opinion and order are hereby approved and 
ordered filed as the op~1on and order of tbe Railroad Commission 
of the State or Cal1to'rnia. 

Dated at San FranCiSCO, California" this :?L.~day or 

~~~ , 1935. 

Coom1ss1oners. 



~IT "Alf. 
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Ea1lroad Col:llDission 
state or cali!o~, 

Attention Commissioner Carr, Esq.> 
State :Bo.lld1ng, 

San Francisco, C~1f'orn1a. 

Bon. Ray L. Chesebro, City Attorney, 
City ot Los, Angeles, 

City Rall, 
Los Angelez, California. 

Febraary 14~ 1935. 

Board of' Pub11cUti11t1es ~d ~ransportat1on, 
City ot Los Angeles, 

Attention Mr. J. o. Marsh" 
General. Manager and. Chief' Engineer, 

City Ball, 
'Los Angeles, Cal1tornia. 

Gentlemen: 
~je~~: Case No. R~l~· 

The hearing before the Comc1ss1on 1n this case on 

January llth, 1935 was postponed by Commissioner Carr ~ accord-

ance with his statement (~r. 1'. 258), 

nAs :l reslllt ot an :1nf'ormal con!erence just 
hel~ between re~resentatives of the City and the 
Company, it has been agreed that th:ts hearing be 
ad.journed until 2 l' .m. on February 1st, with the 
idea tbat at such time the Company may 'be prepared 
to outl1ue a program wb.1cll will be acceptable to 
the City as a disposition ot this case.u 

The bear1ng of February 1st was cont:1nued to February 

l5th, 1935. 
Pursuant to such agreement and. r~eogn1z1ng the <S.es1r-

a.bility of new and modern street cars and ot improvmg :in every 

practicable manner our existing equipment, we submit as an 1m-' 

portant step toward the real1zation of such goall the tollow1ng 
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proposal: 

1. We agree to expend during tbe year 1935 and 1:0. 
the two f'ollow:tng years, 1936 and 1937 ~ the maximum amotult 
of $500,000 each year tor new passenger equipment, 1nclud-
:1ng the re'bu.1ld.1c.g" modernization and convers1o:c. of ex-
ist:i.ng eq,uipment mto one m:m-two man safety ears" sub-
ject to the following conditions: 

(:;l.) 

(e) 

Cd) 

from the total o~ra t:tng revenue to be 
received each year 'by tbe Company there 
shall first be met all reasonable oper-
ating expenses and all tZoXes, it "oemS 
understood ~d agreed that tbe term ~op­
erating expensesn as here used does not 
include depreciation; 
ou t "of' the 'balance there shall be met 
all bond and loan interest actually 
paid and a~ r1Xed charges; 

revenueav.ailable atter meeting items 
(a) and (b) above is to be expended, up 
to the amount of' $500~OOO, for purchase 
of new equipment and reconstruction of 
equipment in accordance With a program 
to oeagreed upon between the Comm1ss1on~ 
the City and too Company. It is u:c.der-
stood that otber absolutely necessary 
expenditures for the betterment of' ser-
vice, aside trom the equipment program 
to be agreed upon, may also be made from 
this $500,000, after conference with the 
Commission and the City authorities; 
new equipment may be acquired by the 
Company e1 ther by purc~e or under a 
rental agreement. If such new equip-
ment is put into service on a ren'~aJ. 
basis~ it is agreed that the actual 
cost of such rental equipment shall be 
considered as part or the $SOO~OOO an-
nual e~end1ture referred to 1n para-
graph (~); provided~ however, that the 
new cars on a rental basis sball not be 
less :tn number than under the program 
for outright purchase of new cars. 

2. As soon as the car manufacturers are 1u receipt 
or the specl£'ieations of the Presidents' Conference Com-
m1 ttee of the American Transit Assoc1a.t',on we agree to 
call tor bids and place an ~it1al order with a manu-
facturer for the design znd. construction of th1rty (30) 
new street ears suitable tor service on this system. It 
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is agreed that the Company, in lieu of purc1:Las:mg such 
ears~ may enter into a rental agreement for this equ1p-
ment ~d for equ1pment to be ~cquired in subse~uent years. 
The p'OZ'cbase or rental or such nevI eq:c.ipment is to 'be 
part of the prog!"am and. part of the e~uipment expend1t'O%'es 
referred to 1n ll) and subject to the conditions (a), (b), 
(c) and (d) above. . 

:3. ~he amount to be expended each ye3:r, out or the 
total available reterred to ~ paragraph (l) above, tor 
the ~urchase of new equipment and for reconstruction or 
eXist1ng equipment, respectively, is to be determined ac-
cord:1ng to agreement to be reached between the Commission" 
the City and the Company, and before making such expendi-
tures we will trom time to time not1f'y the Comm:1.ssion o.nd 
the City in writing of tbe expenditures proposed to be ma.de 
z.nd the extent thereof. It is understood that a:tJ.y p~ 
agreed upon is to be fleXible ~d. subject to such modifi-
cations as may be necessary by reason or cbang~g transpor-
tation require~ents of tbe City or Los Angeles. 

4. We ,agree to" continue our eQ.uipment renewal. program 
beyond the 3-year period ending ~ 1937, 10 accordance with 
$. flexible pl:m to 'be Vlorked out prior to July 1937" jo1ntly 
by the Commission, the City and the Company, and to expend 
for such purpose the neces~ amoants5 subject to the con-
ditions rererred to under (l), (a), (b , (c) and (d) above. 

S. It is, agreed that the amounts available ea.ch year 
under the proposal above set forth are to be expended each 
year for the purposes, indicated, proVided however tbat any 
s.vnlable balsnce not expended 1n eny one ye~ shall be 
carried torwurd into the following year and added to the 
amount available for that year. 

6. It- is tol<ierstood that there shall be 1ncor-
porated ~to the equipment'referred to all practicable 1m-
p~ove~ents and betterments, w1th~ the l1m1ts of the esti-
rzr:.ted eXpenditures, developed by the Presidents' Conference 
Cocm1ttee ~ connection with the research and design or the 
new Presidents' Conference car. 

7. The program o£ expenditures re~erred to abOve is 
predicated. upon tbe gradual introduction or one-man oper-
ation, Without displacing present employees, and where such 
operation is practicable. It is understood tba~ this pro-
posal. is subject to change j,n the event that one-man op-
eration cannot 'be effected. 

8. We w11l cont:1nue to press our application. tor an 
eq,uipment loan now ;pending w1th the Fed.eral Emergency 
Administration of Public Works and invite the support o~ 
this application by, the Commission 3JlQ. the City.. 'It tbis 

, I 
. " 
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app11cat1~ is granted tbe program above referred to is 
to be speeded up and modified 1n accordance With the terms 
of the contract to 'be entered into by tbe Company '\\~th 
the United States Government. 

9. It is agreed that upC':o. the filing of a resolution 
passed byithe Board of Directors of the Company ap~rov1ng 
this proposal, and upon ,the approv~l of this proposal by 
the .City and the Commission" the par'ties to Case No. 3915 
will consen.t to the di$miss~ or said proceeding, without 
prejudice. 

We trust that this proposal will 'be satisfactory and 

acceptable to tbe Com=issiori and to tbe City and pledge our 
( 

sincere effort to tbe carrying 071t or this program to the end 

that, with the cooperation or the City and the Commission, the 

best possible transportation service may be rendered by tbis 

Co:pany. 

Bespeettully, 

6. 

Signed: P. B. E'arr1s 
Vice President and 

General Manager., 


