Declision XNo. Z?R@fi

BEFORE THEE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matver of the Application of

H.W. QOTIS & SON to sell their properties

to Palm Springs Water Compeny, & cor-
poretion, anéd %o discontinue public
utilities service, and of PALM SPRINGS
WATER COMPANY, & corporation, for asuthority
to purchase the said properties, to sssune
the sald public utilities service and to
establish rates witkin the erea served, and
t0 hawve approved a note for £3,000 given to
Nev-Cel Electric Securities Company, a
corporatione.

Application No. 19767.
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C.L. McFarland, for Applicantse

C.¥W. Corzell, for Southern Pacific Company
end Southern Pacific Railroad Companye.

BY THEE COMMISSION:
OPINIOX

F.W. QOtis & Son, owners of & small public utility water
systen supplying water to the residents of Arady Tract, near the
Town of Palm Springs; Riverside County, ask for aunthority to sell
their water system to Palm Springs Water Company, a corporation,
and therealter be relleved of all Ifurther pudlic utility obligew-
tions. Palm Springs Weter Company Jjoins in the applicetion and
further asks the approval of a note for three thousand dollars
($3,000) given to Nev-Cal Electric Securities Company.

A publlie hearing in this matter was held before Examiner
MaeKall at Palm Springse

H.W. Otis & Son several years ago subd;v;ded a parcel
of land adjacent to the Towr of Palm Springs, in Riverside County,
known as the Arady Tract acnd installed a water system to supply
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the residenﬁs thereof. 4 cexrtificcte of public convenlience and
recessity to supply water in the above tract was granted by this
Commission in Declsion No. 16066, dated Aerer 3, 1926.

Xr. Otis testified that he is 20 longer in & position
financially to operate the system and instell the necessary ime
provenents end for this reason desires to sell the entire system
Ineluling two certain parcels of land to the Palm Sprirgs Water
Conpany for a consideratior stated to be twenty sevenr hundred
end ity dollers ($2,750), although the testimoay indicates
further that 0tis & Son have invested approxinately Tifteen
thousand oze hundred and fifty dollasrs (#15,150) in the water

works, exclusive of lands necessary for its operation. Regquest

- was made at the hearing to amend the application herein 30 az to
modify the description of the lands to be transferred to0 the
Palm Sprirngs Water Compeny, which amendment was grented as £ol-

lows:

Larnds %0 be Transferred in lleuw of
Zands set Zorth undexr IExhidit mA"
attached to0 the Lpplication, descerided
under "REAL PROPERTY" as Parcel One

and Parcel Two, Par¢el Three t0 remain
as descrived in ssld Exhidit 4,7
amended, however, %o read as Parcel Twoe

Parcol No. l.

West balf of noxth half of west half of
nortawest quarter of southeast quarter
of portheast quarter of Section 29,
Towmshiy 4 South, Rarge 4 East, S.B.Zele,
Riverside County, California; subject to
casements a3 follows: 30 feet along
north side; 20 Leet along the west side
for road purposes and 4 feot along south
side Lor public utilities; contalning
one and one=-quarter acres more or less,
according to government surveye




Parcel Noe. 2.

Lot 26, Block P, Aradby Tract, Palm
Syrings, Riverside Cournty, California.
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Authority was asked by Palm Springs Water Company %o
place in effect on the system to be acquired %he retes, rules and
regula tions now in effect for this compary. AS tae WO schedules
are substantially the szame and no protest was made, permission
will be so granted.

. Pelm Springs Water Compeny is now in & position to pro=-
vide az adeguate and dependadle water supply to the territory now
being served by E.W. Otis & Som and intends in the near Ifuture o
interconnect the two properties whose respective mains are now
approximately a mile and a quarter aparte.

Since submission of thls case, Palm Springs Water Companry
has stated that it will not now require suthority from this Commis-
sion 10 issue the note for three thousand dollars ($3,000) as ar-
rangements have been made to give a note for a period less than

twelve months which mey e accomplished without fomal order Loom
tke Raillroad Commission.
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E.W. 0tis & Son, & co-partnershlp, and Palm Springs
Water Company, & ¢orporation, iaving made applicetion as ecatitled
above, @ public hearing heving been held thereon, the matter
having been duly submitted and the COmmission being now fully
advised in the premises,

IT IS HETREBY ORDERED that H. W. Otis & Son, & ¢o-
partnership, be and they are heredy authorized to tramsfer to

Palm Springs Water Cempany, & corporation, the properties com-~
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prising the water system supplying the Arady Tract, situate in -
the vicinity of tae Tovm of Pelm Springs in the County of Riverside
as such properties including certain parcels of lend are more par-
ticularly set forth end descrided in Exhidbit "iv as amended, at-
tached o the application herein and heredy made a part'or this
Order by reference, and Pealm Springs Water Company, a corporation,
be and 1t i3 heredy authorized to purchase, acquire and operate
such properiies under the rates, rules and regulations now ox

file with this Commission and effective on the Palm Springs Water
Conpany's system, subject to the followirg terms and conditions:

l. The authority herein granted shall apply
only to such transfex as shall have deen
nmade on or berfore the first day of Moy,
1935, and & certified copy of the final
instrument of conveyance saall be Liled
with this Commission by Palm Springs Viater
Compeny within thirty (30) days Lrom the
dete on which it is executed.

Within ten (10) days Zrom the date on which
H-W. Otic & Son actually relinguish control
and possession of the property herein
authorized t¢ be transferred, they shell
Tile with this Commission a certified stete-
men?t indicating the date upon which sueh
control and possession were relinquished.

The coansideration for the transfer herein
authorized shall not be urged before this
Commission or any other pudlic body as a
finding of value for rate~fixing or any
purpose other than the transfer herein
auvthorized.

IT IS HEREBY FURTEER ORDIRED that upon due and proper
complience with the terms and conditions of this (rder Z.W. Otis
& Son, & co-partrershiy, be and they sre thereby relieved Lrom

any and all public utility'obligations and liabilities in connec-

tion with the operation of the water works supplying s8id Arady

Tracte
IT IS EEREBY FURTEER ORDERED that so much of this ap-
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Plication as requests authority to issue a note of three thousand
dollars ($3,000) to Nev-Cal Rlectric Securities Company, & cor-
poration, bde and it 1s heredy dismissed without prejudice.

The authority herein granted shall become‘errective on

the date hereol.

Dated at San Francisco, California, this 5yﬁ§2f doy

oL Marech, 19354
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Commisuioners.




