Decision No. W @A ;

BIFORE THE RAILROAD COMMISSION OF TEHE STATE OF CLLIFORNIL

In the Matter of the Application of
SANTA BaRBiRa TELEPHONE COXPANY, 2
corporation, for authority to chcuge
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Application No. 19863

Preferred Stock and, as so changed,
to relissue the same, and for other
authorivy.

)
)
the preferences of its anrcumulative% W
)
)

Caickering & Gregory, for applicant.

THL COMMISSION:

QPINIOQON

Santa Barbarse Telephone Company asks permission (1) to
axend its irticles of Incorporation by adding therete as & separate
paragreph the following:-

rThe cumulative preferred stock and the non-cumulative

preferred stock shall have no voting rights and the exclusive

votiig power shell be vested in the holders of the cormon
sto¢

ané (2) %o call iz for camcellation its outstending non-cumulative
preferred shares of stock and issue in place thereof mew shares under
the amended irticles of Incorporation.

Aspplicant has an authorized stock issue of $2,500,000.00
diviced into 25,000 shares of the per value of $100.00 each, of whieck
5,000 shares are non~cumulative proferred stock, 10,000 shares are
cumulative preferred stock and 10,000 are commone TUnder the authority
granted by the Commissioﬁ applicant hasz issued 5,000 chares of ron~-
cumulative preferred stock, snd 2,500 shares of common stock. ALl
of the outstanding stock is owned by The Santa Barbara Corporation,

2 Nevzéa ¢orporavion. The Santa Bardara Corporation bhaz issued and
outstanding idexntically the came number of shares of stoek as appli-~
cent. The stoeck of The Semte Burbara Corporation has the seme rights,
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powers and preferences as the tock of’ applican cxcept that the
preferred stock, mome of which bave beex 1ssueé and t

5,000 sheres of non-cumulative preferred stock have no—voting power.
A1l of the voting power is vested in the common shares. The 3,000
shares of non-cumulative preferred stock of The Santa Barbaza Coz-
poration are owned by the Sell Telephone Company of Nevada which in
turn 15 controlled by The Pacific Telephone and Relegraph Company.
Both The Santa Barbara Corporafion anéd the Bell Telephone Company
of Nevada have given their consent to the proposed amendment of
the Articles of Incorporation of Santa 2arbars Telephone Companye.

We have no objection to the amendment Iif by its terms 1%
iz confined to the outstanding non~cumulative preferrgd stock of
applicant andé cocs not include the authorized and uaissuved cumu-
lative preferred stock. In general we do not favor the issue of
stock without voting rights. wnen, however, as in this case, the
owners of the nom~cumulative preferred stock are willing %o ex-
change stock with voting rights for stock without voting rights, and
further, decouse of the conditions under which the stock wes issued
and The Santa Barbara Corporation or its predecessor organized, we
#ill permit the omendment if limited to the 5,000 sharcs of mor-
cumulative preferred stocke The stock cextificates, however, shouwld

show on their face that the owncr thereof has no voting rights.

ORDER

The Commission having considered applicant’s reguest and
being of the opinmion that this is not & matter on which avhearins
iz necessary znd that %his application should bde gradted, aé herein
provided, and that the money, property or labor to be procured or
pald for +through the issue of the stock hereln authorized is reason-
2bly required for the puxpose specified herein, which purpose is

not in whole or ixn part reacsonshly chorgeadle to operating,expense

or 1o income, therefore,




17 IS EZREBY ORDIRED that Santa Barbare Telephone Company
be, and it is heredy, authorized to amend Article Sixth of itz
articles of Incorporation by adding thereto as a separate paragraph
the following:-

mThe bholders of the 5,000 shares of noa-cumulative pre-
ferred stock shall have no voting rights and the exclusive

voting power shall be vested in the holders of cumulative
preferrcd s%ock and common stock.”

IT IS EEREBY FURTHER CRDERED that upoa the amendment of ap-
nlicant's ATxticles ofIIncorporation, ac herein authorized, applicanmt
ey call in for cancellation its outstanding nor-cumulative preferred
shares of stock and to issue in vlace thereof a iike nuﬁber_or aew
sheres upon which the preference shall be as stated in accorlance
with the Axticles of Incorvoration zs so amended. |

IT IS HEREBY FURTHER ORDERED that within thirty (30) days

after the issue of the stock herein authorized apnlicant shall f4ile

with the Commission & report showing the date of she iséue of said

stock and & copy of amended Axrticles of Incorporation.

DATZD at San Francisco, Celifornia, this 452%2 day of

Yareh, 1935. _
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Commissioners.
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