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·2?8?:? Decision No. _r-. ___ ...., __ 

BEFORE THE Rb.ILROAD COMMISSION OF THE STA.TE OF CAI.I:FO:a..~ 

In the Matter or the Application of ) 
PAC~IC Gl!S AND ELECTRIC COMPANY, ) 

a corporat1on. tor an order or the ) 
Ra1lroadComm1ss1on ot the State ot ) 
California author1zing app11cant to ) 
issue flnd sell $45,000,000.00 face 1 
amount or 1 ts First and Retundlng 1 
Mortgage bonds, Series G, 4%, due ) 
December 1, 196~, and to use the ) 
proceeds tor the purposes specified ) 
in this :petl t1o:c.. ) 

App11cation No. 19875 

wm. B. Bosley, C. P. cutten and R. W. DuVal, 
tor applicant. 

!! ~ -.CO.-MMI=' =S-..S ... I;.,;;O ... N: 

OPINION' 

The Commission lz asked to author1ze Pac1tie Gas and 

Electric Company to issue and sell at not less than 9~ or the1r 

face value end accrued 1nterest $45,000,000.00 or 4% f1rst and 

retundlog mortgage bonds ot Series "!}~ due Decem.ber 1, 1964, and. usc 
. ... /' 

the proceeds to pay in part the c03t or redeeming $44,836,000.00 of 

~ t1rst and retund1ng mortgage bonde of Series ~C~, and re1mbur~e 
,. 

1 ts treastU"y. 

APplicant dur1ng 1923 and 1924 issued under authority 

gI'Gllted by the Commission $45,000,000.00 or Si-% first and retu:c.ding 

mortgage bonds ot' Series "C~ due December 1, 1952. or these bond.s 

$10,000,000.00 were sold 1n Februar,y, 1923, at 95 and accrued 1nter­

est; $10,000,000.00 in Sept~ber, 1923, at 92 ~nd accrued interest; 

$12,500,000.00 in May, 1924, at 92t and accrued interest; and 
...... 

$12,500,000.00 in September, 192~, at 94t and ~ecrued 1nteres~ 

1-



Of the $45,000,000.00 ot Series "e· bonds, $164,000.00 have been 
. . 

redeemed and cancelled, $200,000.00 have been reacquired ~d ere 

held in the company's treasury, and $44,635,000.00 are outstanding 

in the hands or the ~ public. . The Sories "C" * 'bonds are re-

dee~ble at 105 and accrued interest on any se=1-annual tnterest 

pay,ment date. The eompany, it it is able to sell the $45.000,000. 

ot series "G" bonds, on or before April 1, 19Z5, will rede~ its 

Series ~Cft~~ bonds on JUne 1, 1935. 
.. . 

To provide itselt with part or the money neees:ary to re-

deem the Seri~s "C" $ bouds, app11ee.nt asks perm1ss1on to 1:;suo 

and sell $45,000;000.00 or 4% Series "G" bonds. The Series "G" 
. . 

bonds, except such as e.:-c tull.y registered, will be dated Deeember l~ 

1934, mature Dee_bel:' 1, 1964, bear 1nterest at the rate 0-: ~ per 
. 

a:c.ntml, pe.yeb1e semi-annually on J'lme 1 and. December l, be redeeme..ble 

at applicant's option, in whole or in ~art~ on sixty days"pr10r 
. .. 

published notice, on any rUst day ot JUne or first day ot December, 

at par and accrued interes't, plus e. prEm1tm1 o"r l~ on the principal. 

S~ 8pec1tie~ therein, it rede~ed on or prior to Dee~ber l, 1944, 

plus a p::em1=. or S% on the principal. ~'Om. spet:1t1ed therein, 1:f re­

eeemed arter Deeenber 1, 1944 and on or berore Decenber 1, 1954, plus 

a prem.1t1m ot 2~ on the' pr1ne1pe.l s=. s~eir1ed there1n, it redeemed . 
.. 

e.rter December l,. 1954 and on or before Dec~mbel' 1, 1959, and there-

atte= at par and accrued interest. 

Applicant asks pe~ss1on to use the proceeds, excluz1ve ot 

accrued interest, fran the sale or $44,836,000.00 ot said Series °Gft 

bonds to 'Pay in part the cost ot redeeming a 11.ko tae e amount 0-: 1 ts 

Series "C~ ~ bonds, and use the proceeds, exclusive or aceraed 1n-
".. . terest, tram the sale or $164,000.00 ot said Series ftG" bonds to 

re1mbur3e 1 ts trea.~U%7 on e.CCOWlt o! capital expenditures to and 

1nclue1ng September 30~ 1934, as shown in Exhibit ftB~ ot np~lieant·s 



~p11catlon No. 19788. The proceeds tro~ the said $l64~OOO.OO 

or 'bonds :may 'be used to 'Pay :0-: sttch ce.:p1 tel e:qjendi ture:: as are 

properly cl'la.:'goee.'ole. to investment or t'1xed capital aceount$ under 

the syst~ ot Accounts prescribed by this Commiszion. 

It is or record that applicant cannot ~t tll1s time 1nt'o:r::. 

the Comm.1ss1on or the expe~e$ incident to the 1sstte or the 

$45,000,000.00 ot Series "'Qft 'bo:!ld~. We 'believe that on or betore 

Auguzt 3l, 1935 applicant should tile w1th tho Comm1~s1on a $tate-

, meX!.t sllow1:lg in detail the expenses incurred by it becaus& o'! the 

1sstte or sa1d $4:,000,000.00 ot bonds. 

OrtDER 

Pacific Gas and Electric COmpany 'b.av1n,s asked perm1.:s!on to 

issue and ::ell $45,000,000.00 face ~unt or 1t$ t1rct Gnd retund~ 

mortgage 'bonds, a public hearing ~v1~ been ~eld betore Examiner 

FaXlkbauser and the Co:mn.1ss1on 'be1ng or the opin1on tl:le.t the money, 

property or labor to be procured or p,9.id tor t:b.rough. the izstle or 

such bonds is re~sonably required tor the pu=pozos herein s~ec1t1ed 

and tha~ the ex~nd1tnre3 tor such pu.~oees are not in whole or in 

part =eason£Lbly oba.rgeablc to opera t1ng expenses 0::- to 1.nco:ne, and 

t~t this application should be granted, as here1n prov1ded, theretore, 

IT IS EEREBY ORDERED as tollows:-

1. Pacific Gas and Electric Co::upany may issue and :sell on or 

~etore Julyl, 1935 at not less t~ 9~ or their taco 

value plus accrued interest, $45,000,000.00 race amo~t 

or its first and retund1ng mortsage bond~ or Series ~G·, 

to mature Dec~ber l, 1964, to b~ interest at the rate 

or ~ per e.unum. payable semi-annually on ~e l~ al'ld 
,_. 

Dec~ber 1, to be redeemable, at applicant's option 1n 

whole or in part on SO day~ prior published notice, on 



•• 
o.ny first day or JUne or t1rst day or December, a.t :part 

~nd accrued interest plus s premium ot 10% on the pr1n­

cipal sum specified th~$1n, it rede~ed on or prior to 

December 1, 1944, plus a prem.1um o~ s,: on the p:rinc1:paJ. 

Stull s~eci~ied therein, it redeemed. after December 1,l944 

and on or before DecelDber 1» 1954, plU3 a :pre::1tml o~ 2~ 

on the principal sum. specified therein, it redeemed at'tetr 

Dec~er l, 1954 and on or betore December 1~1959, and 

th~reatter at par ~nd accrued interest, upon the ter.mz 

and conditions set forth in said first and retund1ng 

mortgage dated December 1, 1920, with respect: to the 

redemption ot bonds ot Series ~Aw, to be executed ~d 
. " 

authenticated under and 1n accordance with the prov131onz 
I • 

ot SAid tint and. retunding m.ortgage ,and the :supplcen.tal. 

indenture thereto; allot said bonds, except tully regis­

tered. bonds, to bear date December 1, 1934. 

2. Pacitic Gas and Electric C~pany shall use the proceeds, ex-

elus1ve or accrued interest, to be derived through the 

issue and salo or $44~S36,pOO.OO race amount ot said first . 
and l"etund1ng mortgage bonds of Ser1es "0," to pay in :PUt 

the cost of redeeming a like face amount of its first 

and retund1ng mortgage $ gold. bonds or Series "C", and 

shall use the proceed~~ exclusive or accrued interest. -:0 

'be derived through the issue and sale of $164,000.00 face 

amount o"r said "r1rst and retund1ng mortgage bonds 01: 

Ser~es "Gw tor the re~burs~ent ot its treasury, o~ ac­

count or cap1 tal expend1 tures to and. 1nclud1.ng September 

30, 1934, as shown in Exhibit ":8" tiled in Application 

No. 1975S, provid.ed tho. t such proceeds may be used to pa:r 

only st;lch e~end1 tures as ere properly chargeable to, rued 
4-



capital accounts un~er the System or Accounts prescribed 

by the COmmission. The Accrued interest maybe u~ed tor 
general corporate purpose~. 

3. Pac1t1.e Gas and. Electr1c COm.pany- TIJaY, :pend1llg the ~repe.ra.t1o:o. 

and delivery or definitive bonds, execnte, authent1e3te and 

deliver in lieu or such definitive bonds, temporer:r bon4~~ 

such tenporary bonds to be issued and sold under the ~e 

ter.ms and conditions AS app11cant is here1n authorized to 

issue and sell its Series wG- bonds. 

4. Pacitic Gas and Electric Compan:v shaU on or betore .t.:c.gust 31, 

1935 rile with the Railroad Comm13s1on e etatement showing 

in detail the expenses 1lleU%'1:ed b:r 1. t becaUse 0 t the issue. 

and sale or said, $4.5,000,000.00 0: Series ".G" bonds. 

5. It Pac1t:ic Gas and Electric Company issues and 3ell8 the said 

$45,000,000.00 or Series ~G'" bonds, it shall rUe'with the 

Comm1ssion wi thin thirty (30) days at"ter the sale of: ~1d 
,.. ,., 

/ 

bonds(a) a copy or the prospectus under which said bonds are 

being * distributed 'by the w:derwriters and (1)) a copy or the 
~ 

co:a:tl'act 'between said Paei1:ic Gas aDd Electric Company and 

the said underwriters. 

6. Pac1fic Gas and Elect=1e Company shall keep such record ot the 

1ssue of the bonds herein authorized and or the disposition 

ot the proceeds 0.$ will enllble 1 t to tile wi thin th1rt-y:(ZO) 
. " 

days thereafter, a report, as reqU1red by the Railroad Com-
'/ , 

miss10nYs General Ord~r No. 2~~ which order insotar as ap-
.. 

p11cable, is made ~ p&rt or th1$ order. 

7. The ~uthor1ty here~ granted will become effective when Pac1t10 

Go.s and Electric Company bas pa.id the t'ee prescribed by 



• 
Section 57 o! the Publie Utilities Act, which tee is 

One Hundred and. S1xty-tour($lM .• OO) Dollars. , 

,t 
D.A.~ 8. t San Fra.nciseo, Calitornia, this g day or 
.... . 

March, 1935. 
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