| e
mecision No. | {00 ¢

BEFORE TET RATLROAD COMMISSION OF THE STATE OF CALIFORNIA

Iz the Matter ¢f the Application of

PACI®PIC G4S AND ELECTRIC CQMrANY,
8 corporation, for an order of the
Reilroad Commission of the State of
Celifornia authorizing applicant %o
issue and sell £45,000,000.00 face
amount of its First and Refurnding
Mortgage bonds, Series G, 4%, due
December 1, 1964, and o use the
proceeds for the purposes specified
in this petition.

Application No. 19876

R M el e e e e N N S

e B. Bosley, C. P. Cutten and R. W. DuvVal,
Tor appliceant.

BY THE COMMISSION:

OPINIONXN

The Commission i:c asked %to authorize Pacific Gas and
Electric cbmpaﬁy %o issue and sell at nbt less then 95% of their
face value end scerued interest $45,000,000.00 of 4% first and
refunding mortgage bomds of Series "G" due Decembef 1, 1964, and use
the proceeds to pay in pert the cost of :édéeming $44,836,000:bo of
52% Tirst and refunding mortgage bonds of Series "C", and reimburse
1%s treasury. o

Applicent during 1923 and 1924 lssued under authority
grented by the Commission $45,000,000.00 of 5i% first end refucding
mortgege bonds of Series "C" due December 1, 1952. 0f these bonds
$10,000,000.00 were sold in.Febrgéry, 1923, at 95 and accrued inter-
est; $i0,000,000.00 in September, 1923, a¥v 92 and accrued interest;
$12,500,000.00 in Mey, 1924, at 92% and accrued interest; and
$13,505;ooo,oo in September, 1924, at 94% and‘accrued interest.
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0f the £$4%,000,000.00 of Series "C" bonds, £164,000.00 have been

redeemed and cancelled, $zoo,oooloé have been reacquired and are
held in %the compaxny's tﬁéaaury, end $44,636,000,00 are outstanding
in the hands of the pudblic.  The Series "C" 5i% donds are re-
deenable at 105 and accrued interest on an& semi~annuel interest
payment date, The compeny, if it ic adle 1o sell the $45,000,000,
of Series "G" bonds, on or before April 1, 1935, will redeen 1its
Series YC“‘S%% bonds on June 1, 1935.

mo provide itself with part of the money necessaiy $0 Tew-
doem the Serles "C" 5%% donds, epplicant asks permissior to isswe
end cell $45,000,000.00 of 4% Series "G" bomds. The Series "G"
bonds, exéept such as are fuily regiséeied, will be dated December 1,
1934, mature December 1, 1964, bear interest at the rate o 4% per
annum, payablé semi-annually on June 1l and December 1, be redecemedle
at applicant's option, in whole or in part, on sixty days' prior
published notice, on any first day of Junme or first day Qf December,
at par and accrued interest, plus e premium of 10% on the pfincipal
sae specified therein, 1L redeemed on or prior to December 1, 1944,
plus a premium of 5% on the primcipal sum spezified therein, 12 To
eemed after Docember 1, 1944 and on or bvefore December 1, 1954, plus
e, prexium of é%% on the principal sum specified therein, if redeemed
efter December 1, 1954 and on or before December 1, 1959, and there
after at par and accrued interest.

Applicant asks pemission %o use the proceeds, excluzive of
accrued interest, Ifrom the sale of $44,836,000,00 of said Series =Gv
bonds to pay in part the coct of redeeming a liko face amount of 1ts
Series "C* 5% bonds, and use the proceeds, exclusive of ecerued in=
terest,ﬂficm the sale of $164,000.00 of said Series "G" dbonds to
reimburse its treasury on'account of capital exﬁendi%uées to and
including September 30? 1934, as shown in Exhibit "B" of applicant's
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Application Xo. 138788, The proceeds Irom the said 8164,000.00‘
of bonds may be used %o pay Jor such caplleld expenditufes as are |
properly chargseble to investment or Iixed cepital accounts under‘
the System of Accounts prescrided by this COmmission.

It is of record that applicant cemnot &t this time infor
the Commission of the expences incident to the issuwe of the
$45,000,000.00 of Series "G™ bonds. Te believe thut om or before
Anguat 31, 1935 applicantmsﬁould file with tke Commission & state-

“mernt showing in detall the expénses incurred by 1t decause of ithe
izsue of said $4%5,000,000.00 of boxds.

0RDER

Pacific Gas and Zlectric Company having asked permizsion to

issue and sell $45,000,000.00 face amount of its firct and refunding
mortgage bonds,'a public bearing raving been held before Examiner
Tankhauser and the Commizsion being of the opinion That the money,
property or labor %o be procured or paid for throﬁgh the izsue of
such bonds 15 reasonably required for the purposes herein specilied
and that the ezpcndifures foxr such purposes are not in whole or in
part reacouably chargeedble to operating expenses or to incoxe, and
that this application should be granted, as herein provided, therefore;
IT IS HEREBY ORDERED ag follows:e
1. Pacific Geas and Zlectiric Compary may issue and sell on O
sefore July i, 1935 at mot less than 95% of their face
value pius accrued Iinterest, $45,000,0Q0.00 face amount
of 1%tc first and refunding moritgage bonds of Se:ieé GY,
to mature December 1, 1964, to bear interest a2t the rate
of 4% per annum peyedle semi-annually on June 1, and
December L, to be releemable, a% applicant's option in

whole or in part on 60 days prior publishoé notice, bn
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any first day of June or first dey of Decembder, at par,
anéd accrued irnterest plus a premivm or'lO% on the prine
¢ipal sum}speciried therein, if redeemed on or prior %o
Decemder 1, 1944, plus a premium of 5% on the principal
sum specified thoereix, if redeemed after December 11,1944
and on Or before December 1, 1954, plus a'premium of 2%%
on the principel sum specified therein, if redeemed after
December 1, 19254 and on or before December 1,1959, and
thereafter at par and acerued 1ntefest, upon the torms
anéd conditions set forth in said fixrst and refunding
mortgage dated December 1, 1920, with respect to the
redexption of bonds of Serles "A", to Do executed and
authenticated under and in accéf&ance with the proviszions
of said Tirst and refunding mortgago,anh the supplenentel
Indenture thereoto; all of said bonds, except fully reglse
tered bonds, to bear date December 1, 1934.

2+ Pacific Gas and Electric Company shall use the proceeds, ex-
clusive of accrued igterest, to be derived through the
issue and sale of $44,836,000.00 face amount of 3aid Tirst
ané refunding mortgaga bonds of Series "G* to pay in part
the cost of redeeming a like face amount of its first
and refunding mortgege 53% z0ld bonds of Series "C", and

shell use the proceeds, exclusive of accrued 1ntérést, <0

be derived‘through the issue and sale of $164,000;00'race

emount of said £iret and refunding mortgage bonds of

Serfes "G for the reimbursement of 1ts treasury, on ac-

count of Eapital expenditures %o and including September

30, 1934, a5 shown in Exhibit "Br riled in Application

Nos 19788, provided that such procecds may be used o pay

only such expenditures as ere properly chargeadle to Tixed
4=




capital eccounts uwadexr the System of Accounts prescrided
by the Commission. The accrued interest may be useld for
genexsl corporate Purposes,

Pacific Gas and Electric Company mey, pending the preparation
and delivery of definitive bonds, ezecuﬁa, authenticate and
deliver in llem of suck definitive bonds, temporary'bonds,'/
such temporary bonds to dbe issued and sold under the seme
terms and conditions as applicant is herein authorized to
issue‘and sell its Series "G"™ donds.

Pecific Gas and Flectrie chpén§ shall or or before Arvgust 31,
1935 rfile with the Railroad Commission a statement showing
in detail the expenses incurred dy it becanse of the issue.
and sele of said. $45,000,000.00 of Series "G bonds.

I Pecific Gas and Electric Company issues end sells the sald

© $45,000,000.00 of Series "G" bonds, it shell file with the
Commission within thirty (20) days after the sale of said
bonds(a) a copy of the présp;ctus under which said donds are
being*distributed by the uzderwriters anéd (d) = COpy of the
contract between saild Pacific Gas and Electric Company and
the said underwriters.

Pacific Gas and Electric Company shall keep such recoxd of the

1ssue of the bomds herein authorized and of the disposition
o %he préceeds as will emadble it to f£ile within thirty(30)

' d&x; therealter, a report, as required dy the Railroad 6om;
mis;ion’s‘ceneral Order No. 24, whick order insofar as ape
plicablé, 1s made a part of this order.

7« The suthority herein granted will become effective when Pacific
" Gac ané E&pctric Compeny bas paid the Tfee préscribea by




Section 57 of the Public TUtilities Act, which fee is
One Hundred and Sixty—fou:($164.00) Dollarse

DATED at San Franciaco, California, this & éay of

1935,
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