Decicsion No. 27899

BEFORE TEZE RAILROAD COMMISSION OF TEE STATZE O0F CALIFORNIA

IN TEE MATTER OF TEE APPLICATION OF
CLARA STREET WATZR CQ. 4 CORPORA~
TION FTOR PEZRMIT TO SELL AND ISSUZ
STOCK 4ND FOR AN ORDER, AUTEORIZATIONW,
PERMISSION OR CERTIFICATE TO FURNISE
WATER FOR DOMESTIC PURPOSES AND PETL-
TION OF EARL DIMITT AND ZERTEA V.
DIMMITT AND XELIS GEPHART AND CLYDZENL
GEPEART, TOR AUTEQRITY TC LELSE.

Application No. 19535.
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ATELS & AYALis, by J.E. Ardis,
for Applicents.

Thomas . Perkizs, for The Capital
Company ané Bank Of Americs.
2Y¥ TEE COMMISSION:

oz IXZICX

In the above extitled application the Clars Street Water
Co., & corporation, esks for euthority %0 issue one thousand ZLive
hunéred dollars (51,500) par wvalue of i%s 3tock szd to lease end
operate 2£or a period of five years the pudblic ultility water sysien
owzeé and opereted by Darl Dimmi+tt and Berthe V. Dimmitt end also
the water plent znd equipment inzctelled and owzned by Xelis Gephart
and Clydere Gephart. IFurther request 1s made dy seld corporation
for & certificete of public convenlexce and necessity covering the
“erritory now served by botih the gbove water plants. A4ll of the
above parties join in +this application. |

A public heering in this metter was held by Ixaminer

MacKell at Los ingeles.




Authority was granted zmending thic applicetion 40 ex-
clude from the proposed service area rParcel No. & which will be
provided with water from another source.

The testimozy shows thet the Dimmitts and the Gephares,
operatiag indeperdently, subdivided cexrtain of their respective
ranck propertlies located along Clere Street near the Towm of Bell
in the County of Los isngeles. ITach installed e separate water
system. The Dimmitte were granted s certificate of public con~
venlence and necessity by the Commission in Declsion No. 26215,
dated August 7, 19335, to sexve weter not only to thelr om sud-
divided tract but also to ;ertain ad jacent areas. The Gepharts
heve no certificete covering their territory dut propose to com-
bine thelr watex operatiozns with the Dimmitt TUater System through
Clara Street Tater Co., 2 corporation fomed by the above parties
for this purpose. This compeny iz incorporated under the lews of
the State of Califorala with & caplitel stock of ten thousand QAol-
lars ($10,000) divided into 00 sheres of +he par value of one
hundred dollars ($100.00) eack, 2ll common.

Due to an encumbrance upon their entire properties, the
Gepharts are unable at thiz time to obtain releese therefrom of
the land occupled by their well end pumping equipment. For this
reason 1t ic proposed %0 lease both water plants To Clara Street
Vater Co. fOor & period of five years, at the ezxd of which time all
properties wlll be trensferred c¢lear of encumbrance 1o the cor-.
roration at a ressonadble price in exchange Tor stock. The trens~
fer of the properties and the issue Of stock in peyment therelfor

are not berfore us at thls tire.

The agreement between the several individuals, appliceante

in this proceeding, and the corporation, a copy of whick is Liled

2.




as Exhibit A=Y, provided for the issue by the corporation of texn

(10) shares of stock; of the totel par value oL one thousend dol-

lars ($1,000), in considerstion or as rentsl for the lease of the
rater propertles, and the recuest was made in the application fox
suthority o is;ue stock accordingly. Iowever, followirg the
hearizg the Commission wes advised that the parties to the agree-
ment had cgreed upon the isste of five per cexnt shoit terz notes,
in the total prircipsel smount of one thousand dollers ($1,000),
in liew of the stock of like amount. The request to isste the
one thousend dollars (£1,000) of stock therefore will de dis-
missed, andé, since epplicent corporavion ==y issue its notes pay-
able on demznd, or oz Or defore twelve months érter date of lssue,
without securing the consent of the Commission, 20 ection with
respect to suck notes need de teken by the Coxmission at this
time. The applicants are placed upoz notice, however, that underx
the provisions o2 Section S2(b) of the Pudblic Ttilities Act of
tae State of Californie and General Oxréer No. 44 of the Railroad
Commission any subsequert Tenewels of said znotes extexling later
than one year after dete of the originel rotes zust Lirst de
suthorized.

Wita the withdrawael of tkhe reguest %0 issue the one
thousand dollars (£1,000) of stock there remeinc for comsideration,
in so Zar as the corporstionrts stock issue is concerned, ozly the
proposed issuc 0f five hundred dollers (£500.00) per value. ACw
cording to the testimony such stock will de sold st psr ead the
proceeds used 20r working capitel. This proposal does not appear
to de unreasonadle.

The testimony chows that the estimated original cost of
the Dirmitt Vater System Ls eprnroximetely four thousand three




hundred and fifty-four dollars (£4,354) and the Cephart system

approxixzetely Live thousend three hundred nizety~ore dollars
($5,391) as 0f 1934. The revenue for 1934 amounted *+o rirfeen
hunéred dollars ($1,500). Lpplicent Clare Street Water Co. now
proposes to take ocrer ard supply water as a public utility to all
the %territory 2ow inmeluded in +the cexrtificate granted by the
Commission t0 the Dimmittc and, iz addition thereto, the laends
sudbdivided by the Gepharts, and Yo opereate under the same retes,
rales and regulations as now ip effect on the certificated planv.
Yo one sppesred to protest the granting of this applica-
ion end, as a consolidation of these water planis under one
menagement will iasure & better supply of water st a nirpimum cost

of production ané distridution, the epplication will be granted.

Clara Street Vater Co., & corporetion, Earl Dimmitt and
Bertha V. Dimxit?t ané Xelis Gephert szl Clydens Gephart havizg
made application as entitled adove, & public heaxing Raving been
held thereon, the matter heving been duly subzmitted and the
Cozmizelion being zow fully zdvised in the premises, and being of
the opinfon that the issue of five hurdred dollars (§500.00) of
stock ic reasorebly required by Clars Street Water Co. for the
purpose specifield herein end thet the expexditures Zor such pur-
pose sre not, in whole or iz peart, reasonadly chargeadle o op-
erating expense or %o incoxme,

The Raillroed Coxxission of the State of Californis
hereby decleres that public convenience and necessity require
“hat Clare Street Tater Co., & ¢Oorporetion, operate and maintel

a water system for the purpose of supplying water for domestic




axnd other purposes to those certeln tracts of land referred to
in this epplicetion ag Parcel No. 1, Parcel No. 2, Parcel No. 3,
Parcel No. 4, exnd Parcel No. S.

IT IS ESREEY ORDERED that Clara Stireet Water Co., &
corporation, be and it is heredy asuthorized to izsue Lor cash et
10t less then par, not exceeding Live hundred dollars (5500.00)
par value OFf its common capitel stock and To use the proceeds o
provide working capital.

IT IS ZFRTIY FURTETR OPDERED that this application iz
20 far as 1t involves the 1ssue of the remaining one thorsand 4dol-
lars (£1,000) of stock be end it is he:eﬁy dismicsed without
prejulice.

i7 IS EERZEZEY FURTEER ORDERED thst Zexl Dimnfitt and
Bertha V. Dimmitt and Xells Gephart szd Clydera Gephart be saad
they aTe hereby esuthorized to enter izto a lease apgreexexnt with
Clare Street Water Co. in substarntially the same Zorm as that

attached to the gpplicetion herein and marked ZExhibit A-1 and

mede & pexrt hereol dy refereace, and Claras Street Tatex CO.,,8

corporation, be and 1t 1s hereby suthorized fto eanter into said lease
agreexent witk the above mentioned perties ecnd authorized to op-
erete the water properties as set forth in said agreementy, provided

seid egreement be modiried as set forth in the Opircion preceding
this (Order.

IT IS EERTEY FURTEER QRDERZED as follows:

l. Tithiz ten (10) deys from 2nd after taeking
control end possession of the water prop-
exties as set forth in the above lease
agreement, Clars Street Water €., 8 cOr=-
poretion, shall notify this Comaission in
weiting o2 the date it actually +took suck
control and possessione.




TUpon full c¢ompliance with the terms and
conditions of this Order, Earl Dimmitt
and Rexths V. Dimmitt shall stand relieved
of all further public utility obligations
axd liedilities to serve weter under the
cervificate of pudblic convenience and
necessity heretofore granted to them in
Decision Yo. 26215, dated August 7, 1933,
and sald cervtificate shzll thereupor and
theredy be cancelled and szznulled.

Clara Street Water Co., @ coxporation,
shall keep sueh record of the issve of

t2e stock herein authorized as will enadle
it t0 file a report thereol witihin thirty
(30) cays after such issue &3 required dy
the Railroad Commission's Ceneral (Qrder
NC+ 24, which Order, in so fer sc applica-
ble, is zade & part of %his Order.

The effective date of this Oxder shall be twenty (20)

deys Zrom and after the dete hereor.

Dated at San Fraaelsco, Celifornis, this _ 77~

ot /A s , 1935.
/




