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Thomas M. Pe=k1~s, tor The Ca~ital 
Co~pany and Bank or A:er1ca. 

EYTEE CO~~SSIO~: 

!n the a'bove e~titled application the Clara street Water 

CO., a corporation, asks tor authority to issue one thousand tive 

operate tor a perio~ or rive years the public utility water system 

owned a~d opere ted by ~arl D1~~~tt and Bertbz V. Dimmitt and also 

the water ple~t ~d equ1p~ent installed 8~d owned by Xe11s Gephart 

~d Clydena Gephart. 1urther request is made by said co~porat1on 

tor $ cert1t1cete or public eo~ve~1ence and necessity covering the 

territory now serve~ by 'both the above water plants. Allor the 

above parties join in this application. 

A public heering in this :ette= was hel~ oy Exarn~ner 

MeclCell at Los A.!lgeles. 
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Authority was gran~ed e~end1ng this a~plicetion to ex­

clude tro~ the proposed service area ?arcel No. 6 Which will be 

~~ovided ~th water rrom another source. 

The test:!.mo.::y sho ..... s ttet the D1mm1tts and the Oe:pb.arts, 

operating independently, subdivided certe1~ or their res~ect1ve 

ranch properties located alo:g Clare Street near the TO~ o~ Bell 

1n the County of Los ~geles. Each installed e separate water 

system. The D1mm1tts were granted ~ certificate of public eon­

ve~1ence and necess1ty by the Commission in Decision ~o. 26215~ 

eated AUgust 7, 1933, to serve water not only to the1r O~ ~b­

divieed tract but elso to certain adjacent areas. The Gepherts 

heve no cert1f1ca~e covering their terr1tor,r but propose to com­

bine the1r water operat1o:s With the Dimoitt ~8ter Sys~ th=ough 

Cla=a, Street 7iater Co. J a corporation to::m.ed by the above ::?art1es 

tor this purpose. This company 13 incorporated under the laws 0: 

the State ot Calitornia with 8 cap~tal stock of ten thousan' dol­

lers ($lO',OOO) divided into 100 shares or the par value of one 

hundred dollars ($100.00) each, all co~o~. 

Due to ~ enc~brance u~on t~e1r entire ~~opc:tie~, the 

Ge,harts are unable at this t1me to obtain release theret:om of 

the land. occupied by their well ane. ptu:lping equ1ptlent. ·]'or this 

re850n it is proposed to lease both water plants to Clara Street 

Water Co. ror a pe~1oe of tive years, at the e~d ot w~1eh t~e ell 

properties Will be tranz~erred cle~: ot encumbrance to the cor­

Foration at a reeeonable price in exehange ~or stock. The trens­

ter ot the properties and the issue of stock in peyment theretor 

are not be~ore us at this t~e. 

The as=eeme~t bet~een tne 5everal 1nd1v1dualz, eppl1eallt~ 

1n this proceeding, and the corporation, a copy ot which is tiled 
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as EXhibit A-l, provided tor the iss~e by the corporation 0: ten 

(lO) shares or stock, or the total par value ot one thousand eol­

lars C~l,OOO), in conziderat10n or as rental tor the lease of the 

water properties, and t~e re~uest waz :ade in the a~p11cation tor 

euthor1ty to is~e stock accordingly. Eowever, tQllo~.ng the 

hearing the Comm1s~ion was advised that the parties to the agree­

ment had agreed u~on the i~s~e or ~ive per ce~t sho~t ter.m notes, 

in the total principal amount 0: o~e thousand dollars {$l,000), 

in lieu or the stock of like a~ount. The request to issce the 

one thousand dollars (tl,OOO) 0: stock the:etore will be dis­

:isse~, and, Since ap~11c~t corporation :ay issue its notes pay­

able on demsnd, or on or before twelve months attor date 0: issue, 

Without securing the consent ot the Commission, no action with 

respect to such notes need be taken by the Co~ss1on at this 

time. The a~p11eants are ~laced upo~ notice, however, that under 

the provisions 0: Section S2(b) ot the Public ~t11ities Act ot 
the State ot Calitorn!& an~ General Or'er No. 44 ot the Eal1roa~ 

CommiSSion any subsequent renewals ot sai~ notes exten~1ng later 

then one year atter ~ate ot the orig1:el notes :ust !irst be 

e~thor1zed. 

With the Withdrawal or the re~uest to issue the one 

thousand dollars C$l,OOO} ot stock there reme1ns tor consideration, 

in so tar as the corporet1on~s stock issue 1s concerned, o~ly ~he 

proposed issue or :1ve hundred dollars ($500.00) par value. Ac­

cording to the test~ony snch stock Will be sold at par end the 

~roeeeds use~ tor working capital. Th1= pro?osal does not appear 

to be unreasonable. 

The testimony shows that the estimated orig1~l cost or 
the Dicmitt ~ater System is ep,ror~tely tour thousand three 
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hundred and t1tty-1"our dollsl"s ($4~3~} and the Cevhert system. 

approx1metely ~1ve tho~send tn:ee hundre' ~i:ety-one dollars 

($5,391) as or 19~. ~he l"even~e tor 1934 amounted to t11"teen 

hundred dollars ($1,500). A,plicant Clare Street Water Co. noT. 

~roposes to take orer and su~ply weter as a public utility to all 

the territory ~ow included in the eel"t1!icate g:entee by tne 

Comm1ssio~ to the ~1mm1tt~ an~, 1: addition thereto, the lan~$ 

zubd1v1ded oy the Gepharts, and to opel"ete under the same rates, 

rules an~ regulations as nor. in e~~eet on the cert1ticate~ ~lant. 

~~o one appeared to ;n:-otezt the granting 0: t1l1s a;p::>l1ea­

tion end, as a consolidation ot these water plants under one 

lllenege.m.ent Will insure a bettor supply ot weter at a ::.1n1l:lum cost 

01" production and distribution, the application will be granted. 

Clara Street Wate= Co_, a eo=?oret10:c., Earl D~tt a:~ 

Bertha V .. D1=1 tt and Xelis Gephart a!ld Clydena Gel'hart hav1!lg 

~de appl1eat1o:c. as entitled above, e public he$ring hav~g been 

held thereon, the ~tter hev~s been duly sub:1tted and the 

Co~m1zs10n be1ng now tully adVised 1~ the ~=e~se~, a~d being 0: 
the opin10n that the 1ssue or !tve h~~ed dollars ($500.00) or 

stock 1s =easo~bly required by Clara street W~ter Co. tor the 

purpose spee1tied herein en~ thet the expend1tuxe~ tor such ~o=­

pose are not, in whole or 1~ part, rea~onably chargeable to op­

erat1ng expense or to 1ncome, 

The Railroad Co~ssion ot the state or Ca11~orn1a 

hereby declares that public convenience and necess1ty require 

that Clare. Street ~ete:, CO., 8 co:-porat10:c., operate a:o.d m.e.1:lte!.n 

a water system tor the purpose or supply1ng water tor d~est1e 



end. other purpo3es to those certa.1r. tracts o,'! lend retel'l'e~ to 

in t~1s epp1ieetio~ as P~rcel No. l, Parcel ~o. 2, Parcel No.3, 

parcel No.4, end Parcel No.5. 

!T IS EEPZEY O?~ERZD that Cla:a street Water Co., a 

corporation, be and it is hereby e~thor1zed to !ss~e roX' eas~ at 

not less then pal', not exceeding tive hundred dollar~ ($500.00) 

per value or its eo~on capital stock and to use the ~roeeeds to 

provi~e working capital. 

IT IS ~EEBY FURTHER O?~ERED th&t this application 1n 

so tar as it involves the 1ssne ot the r~~1ng one tho~$and 401-

lars ($l,OOO) ot stoek be and it is hereby dismissed Withont 

prejudice. 

:i:T IS EERZBY :E'vaTE:ES ORDERE:tl that 2a::::l D1:l.:l!. tt and 

Berths V.. D1mr.:.1 tt 8:le. xe11s Gephart e::.d Clydena Gepb.e:t 'be 8:ld 

they ere hereby authorized to enter i::.to a leese agrce:e:t ~th 

Clare. Street "Nate:- Co. in su.bstent1ally the se.m.e torm. es that 

attached to tee application herein a::.d ~rked Exhibit A-l ~~ 

made e :pert hereot 'by retere:lce, and.. Clare. Street 1;a tCX;t Co., J,a >.. , .. 

eorporetion, be and it is hereb7 autho:1zed to enter 1nto eaid lease 

agreement With the above me~t1oned parties end authorized to op-

erete the ~ater properties as set torth in se1d agreement, proVided 

said agreement be mo4it1ed 8S set rorth in the Opinion ~receding 

this Order. 

IT IS c ... Lt':'.o.ZBY ~"'J?'lie~:? O:RDERED 8S tolloW's: 

1. Within ten (10) days tro~ a~d etter taking 
eontrol end possession 0: the water prop­
erties as set torth in the above lease 
8ere~ent, Clare Street Water Co., 8 cor­
poration, ~hall notify this Co~ssion in 
w=1ting ot the date it aetually took such 
eo~trol end possess1on. 
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2. Upon tull eompliance With the terms and 
eond1't1o::.s ot this Order, Earl D1mm1tt 
a~d Bertha V. Dimmitt shell stand relieved 
ot all turther p~b11c ~tility ob11gat10~$ 
a~d liaoil1ties to serve water under the 
eert1t1cate of public eonven1ellce alld 
necessity heretotore granted to them 1n 
Dec1sion ~o. 26215, ~ted August 7, 1933, 
and said certificate shall thereupon and 
thereby be cancelled and ennclled. 

3. Clara Street Water Co., a corporation, 
shall ke~ such record ot the issce o~ 
t!:.e stoek he:-e1ll au thorized as Will enable 
it to tile a report thereot with1::. thirty 
(30) days atter sneh issue as re~uire~ by 
the Railroad Com:ission T s Ceneral Order 
~o. 24, which Order, in so ~ar as a~p11ee­
ble, is made a part o! this order. 

The ettective date ot this Order shall be twenty (20) 

days trom end atter the date hereot. 

Dated at San F=anc1sco, Celifornia, thisi!t~~ day 

or ___ ;;J.;.;,A'._~~~o..;;'.P{;";'J _____ ' 1935. 
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