
Decision No. 279DD 

B:EFORE 'r:a:E P.,;:ULROAD CO~SSION OF THE STolTE OF CJJ:.IFORl."U:.. 

In tb~ Matter or the k~p11eet1on or } 
ROBERT ? KELtOOO to seJ.l and UGUNd. } 
B:&i.CE:-S~~Ti1. ~'iA. STAGE LINE, a co:':PO:'a- ) 
tion, to pU!"cbase, an automobile ) 
pas~enger and expre$s line operated ) Applieation No. 1964l 
between Sante Ana end laguna Beach, ) 
Cal1tor:Ua.. ) 

&! ~ ..;;.c ... m_'.1MI ... _;;.;;S;,,;S;,,;I_O-.,N: 

OPINION 

!n this proceeding the Co=mi:s1on i~ asked to enter its 

order authorizing Robert P. Kellogg to sell to the La~ Beach-

Santa J.ne. Stage Line, a corporation, b.!.z o:perativ~ right ~eq:a.1red 

under the authority granted by Railroad Commission Deci3ion No. 

26759, deted ~c~uary 29, 1934, in Application No. 19272, together 

with the pro~e:t1os described in ~ended Exh1bit ~Dw; and to euth

or1ze Laguna Beach-Santa ~ Stage Line to 1szue in payment tor 
" 

such propert1es $3,000.00 par value or its eo~n ee,1tal stock. 

~he operative right acquired by Robert ? Zel10gg under 

the author1ty granted by said Decision No. 26759 was created OJ 

DeciSion No. 16725, dated uay 13, 1926 in ~pp1ication No. 12812 

and by Decis10n No. 23070, ~~ted Nove~be= 13, 1930 in App11catio~ 

No. lS665. In gcne:.-al tl:Le o:pe::at1ve right cove::-s the t:ra::lSpor-

tat10n ot pas$engers ~d p=o~erty between Sa~ta Ana and Leguna 

3each v~~ Newport Beaeh. Ret~rence iz made here to the atoresa1d 

decisiono ro= the e:tent ot the operative rights now o~e~ by 

Robe=t P. Kellogg. 
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The pro:p·erty which Robert P. Xellogg asks pcr:n1zz1on to 

trenster consists 0: three buses, shop equ1paent, o~rice equipment, 

cash and accounts receivable, all hav1~ b reported aggregate value 

ot $2,856.25. In payment tor such propert1ez an~ the operative 

right the co=~0=at10n asks po=mis=1on to issue $3,000.00 par value 

or its common capit~ stock. 

T~e record ShOT~ that the corporet10~ 1: it aequire~ the 

properties o! Rooert P. Aellogg vi1l co~t1nue the zerviee now 

=~nd~red by 3a1d Robert ? Xellogg under the rates and ttme schc~nle$ 

which he has now on t110 with the Comm1s:ion. 

We are ot the opinion that the tran=fer 0: the propertie= 

and i:sue or stock should be a~thor1zed. But LAguna Beach-Santa 

Ana stage Line, a co=~o=at1o~~ is hereby put upon ~t1ee that ope~ 

ative rights do not co~t1tute a class of property which sbould be 

capi talized or used as an element or value in determining ree.zo:lnble 

As1de trom their pu:ely pc=.=1ss1ve aspeet they extend to the 

holder a full or partial monopoly o! a class of bus1nces over a par

ticular route. Th1: monopoly teet~e may oe changed or destroyed 

at any t1~G by the state which is not in any respect lim1ted to the 

number ot r1ght~ which may b~ given. 

ORDER 

The Commission having been asked ~ enter itz order, as 

indic~ted in the ~oregoing opinion, c p~b11c hearing having been 

held on this a,plicat1on betore Ex&m1ner Fa~u$er, and the Com:is

sion be1~ ot the opin1on the. t the ::UOlley, property or labor to 

be procured or paid tor by Lagana Beach-Santa ~ Stage Line, a co=

:poration, through the issue ot $3,000.00 or stock is reasono.b17 re

q,u1red tor the ~urpose herein stated, and tba't the expend1tu=e ":0:-
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such pu.-pose i3 not in whole 0:: 1:0. part reasonably el:l3.rgee.ble to 

operating ex~enses or to income, and that this a~p11cat1on sbo~d 

be granted, as herein provided, tharetore, 

!T IS EEREBY ORDEPJm as tollows:-

a. Robert P. Kellogg may, on or betore ~e 30, 1935, 

trs.nster to the Lagana Beach-Santa Ana Stage tine, a 

cor,o~ation, his a~tomob11e equ1p:eIlt a~d othor prop~r

ties listed in the amendment or Exhibit "D~ tiled in 

this proceeding o~ ~pr11 12, 1935, and his operative 

right acquired. under the e.uthor1ty granted by the 

Co~ss1on in Decision No. 26759, dated ~~uary 29, 

1934. 

b. Lagena Beach-Saut.a Ana Stage Line, e. corporation,. :caY', 

on or 'before JUne 30~ 1935, 1zsue in pa:y:nent tor 
the e.toreae.1~ prope:::tie:, not excee41ng $3,,000'.00 :par 

value 0 t 1 ts eo:m:m.on cap 1 -rel .:; to ek. 

c. The autho:1ty he:::e1n granted is subject to the tol10w~g 

conditions:-

1. The cons1dera,tion to be peid tor thl) p:::ope=ties 
herein authorized to be tr4nsterred s~ 
never be u:ged beto::e this Comm1se10n or Any 
oth'9r reo te ::'1x1Dg body as 0. :neasure o~ value 
o~ sa1~ property tor rate tiXing or a~y ~ur
poses other than the tr~nsrer here~ ~uth
o:-ized. 

2. Robert? Xellogg and LagullEl. Be:lch-Santa .A:rJA 
Stage Line, e. corporation, s~ll join 1=me
die. tely in co:nmon stlpple:c::.ent to 'be tiled in 
triplieate, to the tar1tts on tile with the 
CO~3$1on, 1n the name o~ the transrerrer, 
Robert P. Kellogg on the one band v,01thdrawing 
a!l.d Laguna.-Beaeh-Santo. A:c.a Stage L1::.e, a 
eo:-po:-ation, on the other ho.n~ aeeel'''':1ng .nnd 
establ1zhing such tar1~s ~d all etrect1ve 
su:p~lements thereto. 

3. Robert P. Xellogg s~ll withdraw ~ediate1y 
time schedu1ee tileUn h1s name with' the 
aa11road Commiss1on~guna Beach-Santa Ana 
Ste.;e Line, a corporation, sOO11 tile, 1n 
duplicate, in its own ~e, new t~e sc~ed
'lles ~h1ch shull 'be ident1cal T.1th t~o$e ~w 
on rile in the na:e or Robert P. Xellogg, or 
ti.~ sch~ulcs sat1stactory to the Commi~
.zion. 



Ap¥o·" ...... .1., 

~. The rights and. pr!V!leges herein authorized 'to be 
tre.~s~erred may not hereafter be sold, leased, 
t~e.nsterred nor 8sz1gned, nor service ther~der 
d1seont1n~ed, 1no:t"-sa.sed or el:langed bY' Le.gu:c.a 
Beaeh-Santa Ana Stage Line, a eO=POra~10n. unless 
n1 tten con.sellt ot tho. Rail:'oad Com.1ss ion has 
t1rst been sec~e'. 

5. No vehicle may ~e operated by Laguna Beach-Sante. 
~ Stage L1I:.e, e. corporation" under the s.utllor1ty 
granted, unlees zueh vehiol.e 1:::. owned 'by $8.1d 
~~plicant or is loase~ by it ~er a co~traet or 
agreeQent on e. oasis sat1~~ac~ry to the Railroad 
Comm1ss ion. 

6. Laguna Beach-Santa kna stage Line, a corporat1o~ 
. shell ke~ suoh record of the issue or the stock 

here1n authorized 3$ will e:abl~ it to :rUe, within 
th1rty(30) deys thereatter, a ve=1tied report, as 
required by the Ra1lros~ Co~1ss1onfs General 
Order No. 24, which order, i:c.sotar as a:pp11ce.'ble, 
is made a part ot this order. 

7. The authority herein granted will beoome errect1ve 
upon the d~te hereo~. 

DATED at San F:'ancisco, Ce.l1torn1a~ this ,,J jJ~/d day 0": 
. . 
1935. 
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4. The rights Ilnd :i/::1Vileges herein authorized to 'be 
tra:sterred mey not herearter be sold~ ~cazod~ 
transferred nor as~i~ed, no:: service ther~der 
d.1scon:ti:C.ued~ 1nc:re~sl~d 0;::' eha:c.ged by La.guna 
Beach-Se,nta J.:!J.IJ. Sts.ge L~0, a co=:porat1on~ unlesc 
written consent 0: tho Ra1l:oad Commission has 
::trst been see;red. 

5. No vehicle may 'be operated 'OJ Laguna Beo.ch-Sante. 
Ana. Sto.ge L1lle, e. corporation, und.er the autllor1ty 
zr~nted, unle:ss e'lleh ~reMc~e is o"mled 'by .:sald 
~pp11eant or 1s leased 'OJ it ~der a contract or 
agreement on a basis sa tis~8.cto=y to the Re.Uroe.d 
C07m:l.1$-s ion. 

6. Laguna Beach-Santa A:a S~g~ Line, a cOr]Orat1on~ 
shall keep such record of the iss~e o~ the stock 
herein au1;ho::1zed 8S will er.abl~ 1 t to rUe, wi thin 
thi:-t7(30) days therea.tte::, a ve::1t1ed report, as 
required ,by the Rai~oad Commiss1on's General 
Order No. 24t which order;. 1nsote: as c.:pp11eo.ble~ 
10 made a part o~ th1s or~er. 

7. ~he autho:'1ty herein granted will become erreet1ve 
" u!)on the ~o.te hereo::'. 

D~TED at San F::'ano1sco, California. th1$ ..J 1'*«1 dey 0: 
-

April, 1935. 


