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Decizion No. 27“‘ 00

BEIFORE TEE RAILROAD COMMISSION OF

b

TZ 0F CALIFORNIA

In the letter of +the Application of
ROBERT P. XELLOGG to szell and LAGUNA
BEACE=~SANTL ANA STAGE LINE, a corpora-
tion, to purchase, an awntomodbile
passenger and express line operated
between Sante ina and Laguna Beach,
Californiun.

Applization No. 19841

. N S T ol N I N S Ny S

Lozen V. Smith, for apyplicents.

BY TEE COMMISSION:

0P INION

In this proceeding the Coxmizssion is asked ¥o enter its
order authorizing Robert P. Xellogg %o sell %o the Laguna Beach-
Sgata Ane Stage Line, a corporation, nisz operative right acquired
under the authority granted by Rallroad Commiszion Decisiorn No.
26759, dated Jemuery 29, 1934, in Appiication No. 19272, together
with the propertics descrided in amended Ezhibit "D"; and to zuth-
orize Leguna Beach-Sante Ane Stage Line to lzsue in'payment Lo
such properties 33,000:00 par wvelue of its common capitel svtocke.

The operative right acguired dy Robert P. ZXellogg wndex
the authority granved dy seid Decision No. 26759 weas creeted by
Decision No. 16728, dated May 13, 1926 in Lpplication No. 12812
and by Decision No. 23070, dzted November 13, 1930 iz Application
No. 15665, In general the opcrative right covers the transpor-
tation of passengers aand property between Santa ins anéd Leguna
Seach vig Newpor+t Beach., Referezce i: made here to the aloresaid
decisions for the extent of the operative rights now owmed by
Robvert P. Kellogge.




The property which Robert P. Xellogg asks permizsion %o
trensfer consists of three dbuses, shop equipment, office equipmezt,
cash arnd accounts receivadble, all kaving a reported aggregato value

of $2,866.25. In payment for such properties and the operative
righ%t the corporation asks permission to izsue §3,000.00 par value
of 1its coumon capltal stocke

Trz record showe that the corporetion if 1t acguires the
properties of Robert P, Xellogg will coitinue the cervice now
rendered by said Robert 2. Xellogg under the rates and time schedules
which he khas now oz filo with the Cormiscion.

We are of the opinion that tae transfer of the proper#ies
end issue of stock should e auvthorized. But Loguna Beache-Sante
Ana Stage Line, a corporatioz, 15 heredy put upon notice that oper—
ative rigkts do nmo’t constitute & class of property which should de
capitalized or used as an element of value in devermiring reaconable
rates. Aside from thelir purely permissive aspect they extend to the
holder a full or partial monopoly of a class of business over & pare-
ticuler route. This monopoly feeture may de changed or destroyed
et any time by the state which L5 mot in any respect limited o the
number of rightc which may be given.

CRDER

The Commission having been asked to enter its order, as
indiceted in the foregoing opinioxn, & public hearing having deen
held on this application before Exeminer Fankhauser, and the Commis=
sion being of :hé opinion that the momey, property or labor %o
be procured or pald for by Lagunae Beach-Santa ina Stage Line, & cor-

poration, %through the issue of $3,000.00 of stock is reasontdly re-

guired for +the purpose herein siated, a=nd that the cxpenditure for




such purpose is not in whole or iz part reasonadly chargeable to

operating expenses or to income, anéd that this epplication shoudd

- be granted, ac herein provided, therelore,
IT IS Z=EREBY ORDERED a5 follows:=
8. Robert P. Kellogg may, o2 or before Juze 30, 1935,

transfer to the Laguna Beach?Santa Asna Stage Lirne, a
corporatior, his automodile equipment and other proper-
ties listed in the amendment of Exhibit *D" 2iled inm
this proceeding oz ipril 12, 1935, and his‘operativo
right acguired under the & :hority granted by the
Commission iz Decision Noe. 28759, dated Januéfy 29,
1934, |

be Laguna Beach-Sante ina 3tage Line, a corporation, may,
on or before June 30, 1935, izsue in payment\:or
the aforessid propertiec, not exceeding'$$,ooo}oo par

value of its common capitel stocke

Ce The autkority herein granted is sudject to the following

conditions:~

l. The consideration %o bde peid for the properties
herein authorized to be +transfexrred shall
never be urged before this Commiszion or any
othsr rate Lixing bHody &s a measure of value
ol said property for rate fixing or any pur-
poses other vthan the transfer herein authw
orized. '

2. Robert P. Kellogg and Laguns BeachwSante Ane
Stage Line, & corporavtion, skell joir ixmes
diately in common supplemeznt to be filed in
triplicate, to the tariffs on file with the
Coxrission, in the name of the transferrer,
Robert P. Kellogg on the one hand withérawing
and Laguna-Beach-Sanic Ana Stage Lize, a
coxporavion, on the other hand accepting and
establizshing such tariffs and all effective
supplements theretos

3. Robert P. Xellogg shall withdraw immediately
time schedules £iled in his neme with the
Railroed COmmissionﬁ“iagnna Beach~35anta Ane
Stage Line, & corporation, shall file, in
duplicate, in ivs owxa neme, new time schelde
ules which shall be identical witk those zow
on file in the name of Robert P. Xellogg, or
tine schedules satisfactory to the Commis
sion.




The rights end privileges herein authorized to be

. transferxeld mey not hercafter de sold, leased,
transferred nor aszigned, nor service thereunder
discontinued, incrsased or changed by Legune
Beach=Sente Ane Stage Line, a corporation, unless
written comsent of tho Railroad Commissioz has
Tirst been secuvrel.

No vehicle may be operated by Laguna Beache~Sante
4na Stege Lize, a corporation, under the suthority
granted, unless such velicle is owned dy safd
epplicent or is lecased by it under a coairact or
agreement o & bdasis satisfactory to the Railroad

Commission.

Lagune Beaci~Santae ALna Stege Line, a corporation,

. 8hall keep such record of the lssue of the stock
herein authorized as will exadle 1t to file, within
Teirty(30) days thereafter, a verified repori, as
reguired by the Railroal Cormission'’s General
Order No. 24, whickh order, insofar as applicadle,
iz mede a part of this order.

7. The authority herein granted will become effective
upon the date hereol.

DATED a¥ San Francisco, Celifornia, this 27,/ day of

April, 1935.
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CORRECTION

CORRECTION

* THIS DOCUMENT

HAS BEEN REPHOTOGRAPHED

TO ASSURE LEGIBILITY




4. The rights and p*iv‘leges he*ein authorizeld to be
vransferred mey 1ot hereafter be s50ld, leased,
transferred nor asziguned, nor zervice the"eunder
discon inved, increzassld ox changcd by Laguna
Beach-Santa Ane Stage Lize, a co*poration, unless
writien comsent orf the Rallroad Commission has

Ll

*‘rsv been secured.

5. XNo vehicle may be operated by Laguna Beach-Sante
Azna Stege Line, a corporation, under the aumhority
granted, unless such vehicle iz owned by sald
cpplicant or is leased by it mader a contract or

agreement on a basis satisfactory to the Railroad
Commizs ion.

6. Leguna Beach~3Santa isma Sitage Line, a corporation,
shell keep suck record of the issue o2 the stock
herein authorized az will erxadle 1t 4o Zile, withixn
thizxt7(30) day therealter, a verifiled repoxt, as
required dy the Reilroed Cormission’s Gezmeral
Order No. 24, which order; insofex as applicadle,

is mede a part of this oxder,

7e The authority herein granted will become er*ec tive
upon the date hereos.

DATED at Sen Francisco, California, +this 207 day of

April, 193S.
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