
')\0""1 Q,r..::Q Deelzion No. , , t ,/~, ' 
,'i 

BEFORE T'"rlE MILROA!) CmilMISSION OF TF..:E ST.A. TE OF CALIFORNIA 

In the 1~tter ot the Application or ) 
Sl~ DIEGO CONSOLIDATED GAS lu"® ELECTRIC ) 
COM?~, a corpor$tion, tor authority ) 
to ac~uire properties, execute and deliver ) 
e. new trust indenture and to issue and } 
sell a new issue of first mortea~e bonds } 
thereunder ot the race valu~ of ~15,oOO,OOO.;) ADplicat1o~ No. 19959 
and ot S~n Diego ~s ~nd Electric company, ) 
~ corpor~tion, tor authority to di~ose ) 
ot ito properties through d1zso1ution or ) 
otherwise. ) 

Chickering Qnd Gregory, tor ~pp11cents. ' 

BY TEE COMMISSION: --
OPINION 

In this proceeding the Commission is asked to enter it~ order 
authorizing {l) So.:o, Diego Ga:::: and Electric Com:peny to tro.ns!'er and 

convey its properties by dissolution or otherwise to Sen Diego Consol-' 

ide ted Ocs and Electric Company; end (2) author1z1ne san Diego Con-

solid~ted Gas and Electric Company to execute and deliver to San' Diego 

Gas and Electric Company a guarantee or its i~~ebtedness and liabilit1es, 

it any; and (3) cuthorizing San D1ego Conzolidated ~3S end Electric 

compe.ny to execute and deliver a trust indenture (a. new mortgage) sub-

stantielly in the same to~ as that t1led in thie proceed~ onY~y 14, 
",,-

1935; and (4) authoriz1ng San Diego Conso11dated Gas and Electric Com-

pany to call in and redeem its outstand1ng oonds ~nd re-convey and 

sstisry its indentures zecuring the pay,ment ot sucb bonds; and (5) 

authorizing San Diego Con$o11d~ted Gas end Electr1c Company to is=ue 

and sell $15,500,000.00 ot its "first mortgaee bonds 4% Series due 
1965" ut not less than 95% 0: their face vclue ~nd ~ecrued 1nterest 
and use the :proceeds tor the purposes hereinafter stated, o.nd.' issue 
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tem~orary bones unt1l def1nitive bonds ere available for 1zsue 

end ~e11very; and (5) authorizing San Diego Conso11det~a Gas and 

Electric Co~pany to spread the unamott1zed discount and expense 

on 1ts outstanding bon~ icsues ~nd the premium wh1ch ~111 have 

~o be paid upon the redemption or ~uch bonds over the lite otthe 
new bo na.s • 

Sen D1ego Conso11~ted Gas and Electric Company, here~r-

te::- sometimes ret'erred. to as the Company? at this t1m.e has outste.nd-

ing 'bonds 1n the total omount of ;~;15,e58,OOO~OO, consisting or .the 

tol10"r.1ng:-

: :U::.te 01' .. D~te :In£.:Ce.l1 .. .. .. 
Ne.me of Bond .. Bond.s .. Due :P.s te :Pr1ce: A:nollnt .. .. .. .. .. .. : . • • .. 

:First mortga~ :Mch 1,.1909: Moh 1~1939: 5% :105 .. $5,5eO~OOO .. .. 
First and re d.ing .. .. .. .. .. .. .. .. .. .. 

mortgage: • .. .. .. .. .. .. .. .. .. 
Ser1es J .... :Mch 1,l921: Mch l,l939: 6% :101 .. 2,750,000 •. .. 
Ser1es B ::~ch 1,1922: Mcll 1,.1947: 5%. :103 .. 4,OOO~000. .. 
Series C :Mch l,l923: Meh 1,1947: 5~ :104 .. 1,438,000. · Ser1es D :Mch 1,1932: Mch 1,1960: 5±%:~C5 · 2%00°1°00. · 

Tota1 ....................... :$15,668,OOO .. 

The company has outstanding $5,292,500.00 o~ 7% cumulat1ve 
p=ererred ctock an~ ~lO~OZ2,500.00 of common stock. 

The company proposes to rede~ all of the above bonds on or 
prior to September 1, 1935. To provide 1tcclt ~ith come ot the 
funds necessary to effeet such rede~pt10n, it Qsks permission to 

lcsue ~n~ sell at not less then 95% of their face valuo and accrued 
interect $15,500,000.00 of first mortgage 4% bonds dcted :M~~"l;" 
1935 e.nd due M A,.Y 1, i965. The p~yment or the no~ bonde ~ill be 
eecured by a trust indenture executed by San Diogo Conzo11dated Gos 

and Electric Company to the Bank of California, Nat10nal Association. 

The company'e proposed tru:t indenture det1n0s the te~ and cond1-

t1ou$ under ~hich the company may issue bonds. After the issue or 
N' 

$10,500,000.00 or bond: under the trust indenture, eddit10nal bon~c 

may be certitied by the trustee in ~ount$ equal to 75% or the cost· , . 

or tail' v~lue, wh1chever 1s les:, or permanent additions to the. 
~ 



company's properties, or in amount~ equal to 75% ot the reproduction 
cost less depreciation or properties acquired as an entirety, provided 

the net earnings or the company, as defined in the trust in~enture 

for a period.of twelve co~~cutive calendar months within the titteen 
calender months immediately preceding the date or ~ app11cation to~ 

authentication and delivery or bonds, shall have been in the aggregate 

at least equivalent to ~1ce t~e interest requirements tor a per10d 

or one year upon (a) the bonds ~,plied tor, end (b) all bon~s ~ut­
stand.1ng. The trust indenture also authorizes m!l.cnd:c.ento thereto. 

~11e we have no objeotion to the execution or the trust indenture, 

the authority here1n granted, or course, does not conter upon the 

co:o.pan1 the right to execute e.mcndmen:ts or :nod1t.ica t10nc without 

authorization trom the Commission, nor does 1t conter upon t~¢ company 

Derm.i.:sion to issue any 'bond.s. It may '00 t2:la t the Commiss1on will 

in zubsequent orde::s not pemi t the ooml'any to i:zsue bond$ :1;> to 7~ 

of the cost ot pcr~nent additions or up to 75% or t~c reproduction 

coct less depreCiation or properties acqu1red by 1t. 

The Company roports tha. tit hD. s tilod. with the Securi t1es 

&nd Exc~nge Commi~s10n a reg1ctration st~tcment. It, ho?ever 7 has 
not yet entered into a contract covering the sale o~ the bond$. While 

it asks per~ss10n to sell 3uch bonds at not le=s than 95% or their 

tace value end accrued interest, it reels that it the curr~nt mo::ket 

conditions provail it w1l~ 'be able to obtain e. better prioe to:: 1tc 
bonds. 

The Company reports that az or June 1, 1935 it w1l1 have on 

1tz books ~ortized bond diccoant and expenee in the ~ount or 

$527,851.05 and that to rede~ its outstanding bonds, 1t will have to 
pay a pre:nium. ot $589,.020.00. It will red.uce 1 tc bonded debt by 

the sum ot $358,000.00 and its cnnual interest ~ha:ge by the sum o~ 

The unitor.m system ot ~ccount$ prescr1bed. by the Com-
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~ission provides th~t when ~ bond issue 1z ~a1d, the ~ortized 

discount end expense applicable to such issue end any pre;1um ~a1d, 

zhould be charged to surplus. In th1= 1nstance the oompany asks 

that it be relieved trom this requirement and be pe~itted to amor-

tize the said di:co~t, expense and premium over the lite or the 

neT. bond issue. Unless and until hereafter directed by the Com-

mi=sion to the contrary, the company tor accounting pu.~ose~ may 

charge said runounts to unamortized debt d1scount and expense, 1t 

being und3rstood t~t the Commission reserves the right to herea~te= 

determine whether the o.mOWlts ncc~sse.r1 to e.:m.ort1ze sa1dd1scount 

and expense and premium should be included in the cost ot money to 

the company. 

The San Diego Gas ane. Electric Company was organized in 1920 

and owns some properties operated by San Di~go Consolidated Gas and 

Electric Comp~ny) which controls it though stock ownership. The 
two companies under the authority granted by dec1sion No. 9l21, 

dated JUne 20, 1921 in Application No. 6744 executed e morteage or 

d~ed or trust whic~ is a first lien on the properties or San Diego 

Gas and Electric CompQny. There 1~ no longer any necezsity ror the 
.1$ 

cOl~";inuance of the San Diego Ge.s and ElectriC Company and 1 t/there-

fore proposed to transfer it: properties by dissolut10n or other-

w1ze 'to San Diego Consolidated Gas and Electric Co:o.~any. 

ORDER 

San Diego ~s and Electric Company and SenD1ego Consoli-

dated Gas and Electric Company having azked the Commizsion to 

enter its order, as indioated in the foregoing opinion, and the 

Commission having considered app11cants' request and being or t~~ 

opinion tlle.t this is not 0. matter in which Co pub11c hearins 1s 



necessary, that applicant San Diogo Conzolidated Gas and Elec"tric 

Com~any should be permitted to issue $15,500,000.00 ot bonds, that 

the money, property or labor to be procnred or ~&id tor ~y sueh 

issue ot 'bonds 1s ree.sone'bly requ1red tor the purposes herein stated, 

that the expenditurec tor such purposes arc not in whole or in part 

reasonably ch~rgeable to operating expenses or to income, end that 

this application should be granted, as here1n provided, therefore, 

IT IS EZREBY ORDERED as fo11o-r.s:-

1. San Diego Gas and Electric Company may, efter the ettect1ve 

date hereof and prior to september 30, 19357 trenster 

and convey by dissolution or otherwise all or ita pro-

~erties to the Sen Diego Consolidated Gas and Electric 
compuny. 

2. San Diego Conso11dated Gas and Electr1c Company mey~ atter 

the etrective date hereof and prior to September 30~ 

1935, exeeute and deliver to San Diego Ges and Electric 

Company a guarantee 01' the indebtedness andliabi11t1e~, 

it any, or s3id San Diego G~s and Electric Company. 

3. San Diego Conzo11dated Gas and ElectriC Company may~ after 

tbe etrecti"Te do.te hereof' a:c.d pnor to September 30" 

1935, execute 0. tl'uct indenture ~ubstant1elly in the 

same torm ss the trust ind.en ttu-e til"d in this pro-
. as amended, . " ) 

ceeding on N£y 14, 1935,,/pl'Ov1ded that the &uthor1ty 
\ , 

herein granted to ~xeeute said trust indenture iz tor 

th.e pt.trpoze ot th:1.s proceeding only, and is erante4. 
ouy insofe.r e,:; this Commission has jur10<!~cti()::t under 

the tert'JZ 01' the Public Utilities k.ct and. 1s not in-
tended as an a~proval 01' said trust indenture es to such 

ot~er legal 1'~~u1rements to which it mey be s~bjectj 

and provided. further that no amendment to said trust 

indenture zhall became effective unless its e%ecution 
" ' ,\:.', 



i~ ~uthorized by the R~11road Commission of the State ot 

Californio. end such other governmental Elsency as l'JlS.y have· 

jurisdiction thereo~; and provided further that nothing 

contained in said trust indenture shall be construed as 

authorizing said San D1ego Conso11dated Gas and Electric 
Company to issue any securities under said trust 1neenture 

other than those specifically authorized herein to be 

issued, ~ithout f1rst secur1ng express authority there~o= 

from the Eeilroad Comm1ssion of the State or California 

and such other governmental agency as may have jurisdict10n 

over said 1csue; and provided further that nothing here1n 

contained shall be deemed or considered to const1tute a 

limitation upon, or in any ~ay to atrect or 1nte~ere, with 
the c.uthor1 ty of the Railroe.d Com:nizs10n o~., .the state 0'[ 

Ca11fornia and such other governmental ae~noy as may have 

jurisdiotion over the issue of bonds herearter~ or to 

determine the bas1s upon whioh bonds mey be hereCltter auth-
orized to be issued. 

4. San D1Qgo Consolidated Gc~ an~ Eleotric Company may, after the 
I 

ettective d.ate hereo! and prio:: to Sel'tember 30,. 1935,. izsue 

and sell e.t not less than 95% or their race value end eo-

crued interest, $15,500,000.00 ot its first mortgage 4% 
bond$ Series due May l, 1965) and use the prooeeds other 

tba.n acorued interest, to re~eem on or betore September l, 

1935 its outstanding bonds by payment thereor dollar tor dol-

lar in lawful money ot the United States. The accrued 

1ntere~t may be usee tor general corporate pu.-poses. 
5. San Diego Consolid.ated Gas end Electric Company may, pending 

the prepcrat10n aDd delivery ot definitive bonde, execute, 

authentioate, 1ssue end de11ver in 11eu or ~a1d d.efinitive 

bonds, temporary bond~, such tem~orary bon~3 to be issued 
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cnd eold under the eame terms and conditions as appli-

oant i3 here1n authorized to issue and sel~ ~aid first 

morte~ge 4% bonds Series due 1965. 

6. San Diego Consolidated Gas and Electric Company may, after t~e 

effect1ve date hereo~ and prior to Sept~be= 30, 1935, 

cnll and rede~ itz outstanding bonds, reter.red to 1n the 

forego 1ne opinion and re-convey and ~Uti3ty the 1ndentu:e~ 

securine the payment or ~c1d bonds. 

7. Decision No. 11353 do. t'2cl December 13, 1922, 1z hereby modj.t1ed 

so as to p~it San Diego Co~so11dated Gcs and Electric 
" Company to amort1ze on or "oefore M""8'~Y. l, 1965 the un-

amort1:ed di~count and expense a~plieable to the bonds 

which 1t intends to rede~ on or be~ore Sept~ber 1, 1935, 

a:ld the premum wh.ich 1 t must pay upon the redemption of .-

said bonds, provided t~t the Commission reserves the 

right to hereafter determine whether the chargos necessary 

to amortize said discount, expense and premi~ sbculd be 

inclu~cd in the cost of money to scid San Diego Consoli-
da te~ Gaz and Electric Company., 

B. S~n Diego Conso11dated ~s end Electric Compuny shall on or 

before Oetober 31, 1935 tile 'with the Ro11road Comm1ss10~ 

a stctement oho7.1ng in detail the e~cnzes incu.~ed by 

it becau~e of the issue and sale ot se1d $15,500,000.00 
of first mortguge 4% bonds Series due 19C5. 

9. San Diego Con~o11dated Gas and Electric Compcny s~cll tile ~th 

the Comm1ssion within thirty (SO) days atter the sale 

oor the bond:::: herein authorized (a) e. ,:oPY of tb,e pros-

peetus under which ::::c.ii 'bonds are being d1::tr1butedby 

the underT.r~tcrs; a~ (b) u co~y or the contract 'b~tween 

1 t end sa 1dWlder-m:1 t0rs; and (e) two cop1os or the tr1lst 
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1935. 

indenture herein a~thor1zed to be executed. 

10. san Diego Consolid.a ted Gas and Electr1c Company shall keep 

such record or the issue, sale and delivery or the bonds 

herein authorized and or the di$~os1tion or the proceeds 
as will enable it to rile on or before the 25th day or 
each month a verified report, as reqUired by the Ra1lroad 

Comm1ssion's General Order No. 24, which order insofar as 
applicable, 1s made a part or this order. 

11. The authority here1.n. granted w1ll beeo:ne etteet1ve when sex. 
D1ego Conso11dated Gas and Electr1c Company has paid the 

tee prescribed by Sect10n 57 or the PUblic Util1ties 
Act. 

DATED a t San Frane i seo, Calitornia,. thi s ~ I:> ~ day o-r '1I£.y, 

~Q/~ d ;,/ tL...'..:,; 

4J.~~'~. 

Comm1ss10ners. 

, 
.,.: ., ,'" .-, .... ..to .j'''' -;;:~:'f::'~~,7,~~:~·v-·1 

"Y~7n/3'6'C; 



rte: Payment o~ Fee in k~nlteat1on No. 10050. 

?1r~t Mort. fre 'Bonds· 
:s~ed prior to Meh 23,19!Z See ..I.:p;p.192 v 3~17!i,.OOO. 
:)ee. 210"Sept. 4~912,.A:p:p.192 ~o)OOO. 
Of ~3,l'o'l).ll,.J.9lZ~" 378 204,000. 
~ 751, :une 3O.l913" 590 637,000. 
... 409Z,~e1> .. 8,1917 , ~ 2661 334,000. 
.. 409S~eb.10~19.l7 , "2(;69 30,000. 
" ~, . Doe.18,1920, ... 6226- 500,000. 
,. 12139 ~1I'q ~,.192Z "8070- ~~ ,000. 

'l'o";el r1:n mort.g~e bondl'u........ ~ 5,680',000. 

A-~e. 8956, '1NJ.y 9,1921,AW.67," 
3-'" 998S,.:~.12,1922," 743t =-,.. 121~,. '".J'.1q ~71923," 8970 
B-" l6714,. ~ 12,1926 " 12790 
::l- It 2Sqge,Atlg.22,1932 "18~2 

2,7&>,000. 
1,500,.000. 
-l,.~,.OOO. 
2,500,,000. 
2,000,000 .. 

10,188,000. 

:o~. . .. . . . . . . . . . . . .. *15,969,000. 

~250. toe~1d Se~t. 7.1912 
~9. "pc1d July 2,,1913 
0334. ,.. paid ~eb.9,1917 
~ 30. " pcl.d reb .14;1917 

I5~e3 on 
which tee 
WD.e 14 

250,000.(1) 

459,OOO.CZ} 
Z34,.OOO •. (Z) 

ZiO,OOO.(4) 
500.000.{~j 
!5:50,OOO.(6),. 

2, '750,000. (7) 
1,500,000. ee) 
l,.4033 ,000. C 9) 
2,~,OOO.(10) 
2~ 000,000. ell) 

10,18e,OOO. 

~12,:nl.OOO. 

=8~es 0%1 
wh1~:0 ~.e 
'WO.t!l 1d. 

-204 .. 000., 
l78,OOO.r ---

(1) 
(2) 
(3) 
(4) 
(5) 
(6) 

:f;~0. " :po.1d :Jee.lS,1920.- . 
!~3ued to ret\md in. :pe.rt eollc.tercl. ~~ note= 0'1: Oe52,8OO. on whie. 

e. ¢400 .. tee wt.~ ;po.1d Se!)~.14 .. 1917 and 0. ~25Z. tee on 
June 20, 1918. 

(7) 
(8) 
(9) 

$l,e~. tee :peid on :fAY 10, 1921.. 

(10) 
(ll) 

CAICiJ'IATION 0-; :en: 

$1,..230. r"e :Paid on Jan. 12,.192.2. 
~1.219. tee -:p~1d on Moy 25. lQ2Z. 
$l,7!S0. t..,., y.c.1d on ~~ 12 .. 1QZ~. 
~roO. r~e paid .wg.22,,19ZZ. &lanee ot: $l,500,000. ot 'bon~ U3G~ -:0 

re~d C1 p !500,.OOO. or note:: on o::'h.1eb. 0. ~1,.2~. ree WCJ) pe.1d Dee.26, 
193). 

:6o:od3 now O,w11ed tor $13,,500,000.00 
OUt ~te.m ~ bondo to 'be refuuded on which 0. tee 

ha~ been p~id. • • • • • 12,311.000.00 
Be.ltme~ :3 ,189 .000 .. 00 

"'2 004 '"'''' X J~.;,JItJ 



01:.t~t~ei:CS bonde on m1eh no tee ha.s been ~14o ,./ill be ret1rod With the ee.~u.eod' 'b7 thf) 

COl:llptlny' 1n O:;ceOCl" or th~ 'Proeee~ to bo :reee1ved t:rom. the $15;00,000. i~o ot now ~" • 

.;..:ri. e1 te!'D.tltivo method 0": co.lcu1etillg the teo wQlld be a:s tollows:-, 

:3onda to 'be remuded . ~~,eG8,ooo.oo 

Bond~U which eo 'teo he.~ been ~~d 12.Z11.000.00 

Eelance on which no !oe ba5 ~~ 1'0.140 bt.z.t 
which nov: N.".) to 'be :,dund~ . t- 3,~S7 ,000.00 

2,278.50 J 

F .. Colenr.n.. 

,j i 
" . 


