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Decizion No. 27881

BUFORE THE RAILI0LD COMMISSION OF THE STATE OF CLLIFORNIA

. S
Tn the Matter of <the Apsplication of ,gthi\Y\ﬁ:ﬁii 1%&% e
FREIGETARS, INC., AP RU LA 2‘«:\ ,f.,.\\\,
¢ corporation, for authority to exe- s i g N B

cute and deliver to Pacifie Nutionmal
zaak of Sen Francisco certain prom-
1z30ry notes and & mortgage securing
some and to enter into certain agree-
ments with the Federal Reserve Bank
of 3an Francisco in conncetion there-
vith.

Lpplication Noe. 19957

et S N Vg g M N e el e S

J. Richaréd Townsend, for spplicant.

BY THE COMUISSION:

QP INION

This ic an application by Fecighters, Inc. for on order
authorizing 1t %o borrow the cum of $15,000.00, and in connectlon
thefewith, to execute the Tollowing documentsie

1. A loan agreement between Freighters, Inc. and Federsl
Recerve Bank of San.Francisco, 2 copy of which 1z f4led in this
proceeding as Exhibit "Av.

2. TWO promissory notes in the aggregete amount of $15,000;
peyable to the order of Pacific National Bank of San Francisco,
beariné interest at the rate of six per cent. per annum; one note
to be in the prinmcipal amount of $12,000.00 payzble in monthly
{nstellments of $800.00 commencing Septemder 1, 1935 and continuing
to and including November 1, 1936, and the other in the‘irincip&l
zmount of $3,000.00 payedble inm monthly insfallments of $200.00 over

the ssme period of time, copies of such notes deing filed o= Ex-

hibite "B" and "C".




Z. 4 mortguge of enrolled vessels, licensed vesselc undeX
twenty tons, other vessels and operative rizhis, from Freigﬁters,
Inc. to Pacific Natiomal Bank of San Francisco, & copy of which is
£ileé as ZExhidit "D7™; and

4e L scne:al"pledge and collection agreenent between
Freighters, Ince end Federal Reserve Bank of San Francisco, & ¢opy
ol which is filed as Exhibit "E".

The company asks for authbrity in cddition, at any time
during tre life of the loans referred to above, To moritgage to
FPacific Nationel Bank of San Francilsco, any certificate of public
convenience ané necessity which may bde granted to it.

The application indicates that pursuant to autkority granted
by the Commiszion by Decision No. 27592, dated Decemder 17, 1934, in
Avpplication No. 19728, applicant on Murch 22, 1935 ecquired and
succeeded to the respective bucinesses and operative rights of Eig-
gins Transpor tation Company, Larkin Transportation Compeny, Benjgmin
welters, doing dusiness under the firm nemes and styles of Island
Trznsnorte tion Company, Island Q0il Transportation Company and Delta
Transportation Compeny, Fenry E. Hsnsen and EZlmer M. Gormsen, co-

partners doing buciness under thz firm neame axnd style of Stockton

Transportetion Company, R. H. Vehmeyer, doing business under the

firm name and style of Voklmeyer Trancporitation Compeny, and P. Feo
Wood and R. We Seitvz, co-pariners doing dusiness under the firx
neme and style of Wood and Seitz, and that since that date hes deen
engaged in the¢ tremsportation of freight, by vessels, &t a common
carrier on 3an Iremciscod Bay, San Pablo Baey, Suisun Bay, the Sec—
ramento River, the San Joaguin River and their tridutariecs.

It sppears thet the company acquired 2o cash 1or current
assets from its predecessors and that in order to carry on its op-
cretions 1t dorrowed from Pacific Natlonel Bamk of Ssn Francisco for

working cepital the sum of $10,000.00, evidenced by zhort term
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promissory rotes. The company now reports the mececssity of additional
working capital to the extent of $5,000.00 and accordingly has made
the arrangements, outlined in the application, to iszue 1ts secured
notes and to borrow the sum of $15,000.00 %o revay the $10,000.00"

of short term notes now outstanding and to provide the additional

cash working funds.

To cecure the revayuent of the indebtedness to dbe incurred,

applicant proposes 1o execute a mortgage (Exhibit D) covering all
of the operative rights it may bave and all of itz vecssels, and zll
ecuipment and neceszaries appertalning thereto, which vessels are
The Dorothesa, The Four Sicters, The John W. Higgirns, The Larkin 6,
The Service, The Surf, Tug S. F. Long, Tug Vehmeyer No. 5, Barge

E. F. Long and Barge Vehmeyer No. 4.  Applicant, in Exhibit "rF»,
reports the originel cost of the vessels at $167,851.00 and the

resent value 2t $104,640.00,

In addition to the properties descrided in *the proposed
mortgege applicant asks authority to mortgage hereafter auy certi-
Ticcte of public convenlence and necessity which may be grented to
it prior to the repeyment of the $15,000.00 indebtedress referred to
in this applicetion. Ve do not believe that this request should
be granted et this time., In the event that applicant at coms time
in the future acquires or iz granted s certificate of pudblic con-

venlence end necessity, 1t may then reumew its request for per-

mission to moritgage the same.

ORDER

Freighters, Inc. having applied to the Railroald Commission
for permiséion to lssue $15,000.00 of notes and to execute agree~
ments, referred to in the foregoing opinion, and %the Commission
being of *he opiniom that this i: not = matier im which & public
tearing 1c mecessary, thot the avplication shouléd be granted only
as herein provided, and thet the money, properfy or lebor to bde
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procured or pald for through the iLssue of the notes is reasonabdly
recuired for the purposes specified hereih,

1T IS HERERY ORDERED that Freighters, Ince. bde, and Lt heredy
ic authorized, for the purpose of paying indebtedness and of pro-
viéing working capitel, to issue its two six per cent promissory
gotes in the total principal cmount of $15,000.00; one note to be

for $12,000.00 payedble in monthly installments of $800.00 commencing

Sevtember L, 1935, and the other to be for $3,000.00 peyedle in

monthly imstallments of £$200.00 commencing September 1, 1935, such
notes to be substanticlly in the ceme form as those filed as Ex-
tipits "B" and "C" in this proceeding.

IT IS EEREBY FURTENR ORDERED that Freighters, Ince e, and
it heredby is, authorized to execute znd exnter into ¢ loan agreemexnt,
substantiully in the same forﬁ as thet filed as ZExhidit "4i" in this
proceeding; a mortgage, subdbstantielly in the same form as that filed
as Exhibit D" in this proceeding; and o generel pledge and col-
lection agréeﬁenx, substantially in the szame form as that riled as
Exhidvit "E" in this proceeding, provided %het the euthority herein
granted ﬁo'execute and enter into the zforesaid inztruments is for
the purnose of this proceeding only, and is grented only imsofer
as this Commisszion has jurisdiction under the terms of the Public
Utilities Lc¢t, and is not intended as en approval of said instru-~
ments as to such other legal requirements to which they may be
subjects

IT IS EEREBY FURTHEE ORDZRED that the authority herein
sranted'is subject to the following conditions:-

. . Applicant shall keep such record of the Lssue of the
notes herein suthorized and of the disposition of the
proceeds as will enable 1t to file, on or before the
25th dey of each month, a verified report, as required
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by the Railroad Commission's General Order No. 24, which
order, insofar as appliceble, is made a part of this order.
2. The authority herein granted will become effective when appli-
cant hoes paid the minimum fee preseribed by Section 57 of
the Public Utilities ict, which fee is Twenty-five (%25.)

Dollars. .
DATED at San Francisco, Celifornia, this .7 0 20 dayor
May, 1935.

Commicss ion rS.
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