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Decision No. 27993 

BEFORE 'I'EE RA.II30AD COMMI~S:ION OF TEZ STolTE OF C.AI.IFO~1:I.. 

, 
In the V~tter or the Applioat1on or 
A. Grace Dassel, SLeanor R. M1·les and 
Clarisse McMnllen, heirs or T.H.Dassel, 
~eoeased, doing business under the f1c
titious n~e and style or Morgan Bill 
Telephone Company, tor ·all order ap
proV1ng sale or interests therein. 

App11o~t10n No. 19947 

In the MAtter 0: the Application or 
A. ~CE DASSEL, 

tor an order authorizing her to borrow 
money and give deed or trust to seoure 
ss:me. 

Louie Oneal, tor A. Grace Dassel. 
~. ~. Henderson, tor Eleanor R. Ydles 

a.nc. Clarisse MoMullen. 

OPINION' 

In ApplicatioQ. No. 19947 the Ra11road. Commission 13 asked 

to make 1ts order authoriz~ the sale or the interosts or Eleanor R. 

Miles a.nd Clarisse McMullen in c.:ld to the Morgan Hill Telephone Com

panj, to A. Grace Dassel, tor the sum ot $0,000. 

In Application No. 19948 the Commission is asked to mak0 its 

order authoriz1ng A. Grece Dassel to execute a deed or trus~ and to 

isst:.e,~prom1s$ory note tor $3,400. to pay in part the purchase prioe 

ot the telephone properties. 

The proceedings show that the three app110antz are the 

he1rs at law of T. H. Dassel, deceased, formerly conducting a public 

utility telephone business in and about Morgan Hill under the ti~ 

name end style or Morgan Hill Telephone CO=pany. It appears that on 

January 11,. 1935 there was distributed to each ot the three parties 
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Dj the Superior Court 1.n and. tor the County ot Sante. Clara all or 

the interest ot the said deceased 1n and to the telephone business 

and properties in the following shares:- 45 per cent to A. Grace 

Dassel, 27 per cent 'to Eleanor R. Miles and 27 per cent to Clarisse 

McMUllen. A copy or the Decree ot Distribution is on tile with the 

Co~ss10n in these proceed1ngs. 

The applications show that Eleanor R. Miles and Clarisse 

~eMul1en ~es1re to dispose or the1~ interests in and to the telephone 

system. and. to the. t end he. ve made arrangements to sell the same to 

A. Grace Dassel tor the sum ot $6,000. It is re~rted that since 

the death ot t.E.Das~el on JUne 27, 1932, A Grace Dassel,as adcin-
. 

1stratr1X, has continued to conduct the 'bu51:l.ess, so that it would 

appear no change in the operation ot the properties would re3ult 

because,ot the proposed transfer. In connection with the proposed 

price ot $6,000. for the 54 per cent interest or the seller$, appli

cants allege that the properties were appraised by the Inheritance 

Tax Appraiser at $14,000. 
, .. 

Department, in an application involving a revision ot rates, est1msted 

the historical reproduction cost, undepreciated, ot the proporties as 

ot April 1, 1929, at $17,258. 

In order to pay a ~art ot t~e purchase price, A. Grace 

Dassel proposes to borrow $3,~OO. trom Bank or aeriC4 National ~ru3t 
. ' 

and savings Association and to issue in evidence thereo~, a seven per 

cent promissory note payable in monthly 1nsta~ent3 ot $100. com

mencing. ~l:y 15, 1935 a.nd continuing to April 15, 1938, secured 'by a 

deed or trust covering the premises occupied by the telephone plant, 

together ~1th certain other property. 

A copy or the note and a copy ot the deed ot trust were 

tiled \11 tb. the Corrr:n1ss1on on May lS, 1935. :Both appear to be in 

2-



satistactory to~ 

ORDER 

The Commission having been requested to enter it$ order or 

orders au.thorizing the trans:!'er o~ property" the execut10.%l. o-r a deed 

ot trust and the issue or a note, all as indicated in the roregoing 

o:pinion, and the Commiss1on lle.V1ng cons1dered applicants' requests 

and being or the cpin1cn that these are not mattors 1n which public 

hearings e:e neee,$Gary" that the appl1e3.t10ns should be granted., as 

heroin provided, and that the money, property or labor to be procured 

or paid tor through the 1s$ue of the note is reasonably required tor 
the :pur~po$e spocified herein, which purpose is not, in whole or in 

part, reaso~bly ehargeablo to opcrat1ng expeu=e or to income, 

IT IS HEF.EBY ORDERED the. t Elea.nor R. Miles and Clari3se 

Mc~~len be, ant they hereby are, authorized to transfer to A. Grace 

Dasse! tor t~e sum 0: $5,000., all or their interest3 in and to the 

proper ties known e.s the Morgan Hill Telephone Company. provided tbe. t 

the authority herein granted shall not be conztrued as a deter.m1na

t10n ot the value 0-: said pro,~ert1es, tor any purpose other than th.~ 

trans~er hGre1n author1zed. 

IT IS :s:EREBY FURTHER ORDERED that A. Grace De.sselbc, and 
., 

she hereby 13, authorized to execute a deed or trttst substantially 

in the same to~ as that tiled with the Commission on May 13, 1935, 

and to issue a promissory note, sec~ed by said deed or trust, in 

the principal amount 0: $3,400., bearing interest at the rate ot 
seven per cent per ann~ and payable in monthly in=tallments or $100. 

commencing July 15, 1935, and use the proceeds or said note issue tor 
the purpose ot paying in part tor the properties herein authorized to 

be transterred to her, prov1ded-~ 



1. That the authority herein granted to execute a doed ot 

trust is tor the ~tu.rpose 01' thiz proceeding only, 

and is granted only insorar as this Commission has 

jurisdict10n under the ter.ms ot the Publ1c Ut111t1c3 

Act and is not intended as an a~proval or said deed 

or trust as to such other l~gal requirements to 

which said deed o~ trust may be subject; and 

2. Thetw1tb1n thirty(30) days atter the issue or the note 

herein authorized, A. Grace Dassel =b.all t1le with 

the Co~ss1on a copy or said noto, together with 

a statement i3how1118 tho purpose tor which the Pl"O-

eeeds were expended. 

3. That the authority herein granted will become ettective 

when A. Grace Dassel b&~ paid the m1n~ tee pre

scribed by Section 57 or the Public Util1ties Act, 

which tee is Twent~tive ($25.00) Dollars. 

DA.TED at San FranCiSCO, California, this z~e.y or 
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COl:llll1ss1oners~' 
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