Decision No. ’7 9 3

BEFORE TEE RATLROAD COMMISSION OF TEE STATE OF CALIFORNTA

In the Matter of the Appiicetion of

A. Grace Dassel, Eleanor R. Miles and

Clarizsse MclMullen, heirs of T.H.Dassel,

deceased, doing dbusiness under the fic-

titious name and style of Morgan Hill applicetion No. 19947
Telephone Company, for an order ap=-

proving sale of interests therein.

In the Matter of the Application of &_}

A. GRACE DASSEL,
for an order authorizing her to dorrow Application No. 19948
money and give deed of trust to secure ‘
SoMe.

Louis QOnesl, for A. Grace Dassel.
Je J. Henderson, for Eleanor R. Miles
ané Clarisse MeMullen.

BY THE COMYISSION:

0OPINION

In Application Noe 19947 the Railroad Commission iﬁ asked
t0 make 1ts order authorizing the sale of the interests of Eleanor R.
Miles and Clarisse McMullen in and %o the Morgan Hill Telephome Conme-
peny, to A. Grace Dassel, for the sum of $6,000.

In Application No. 19948 the Commiscion is asked to meke its
order authorizing A. Grace Dassel 1o execute a deed of trust ané to
issué‘gwpromissory note for $3,400e t0 pay ixn pert the purchase price
of the telephone properties.

The proceedings show that the three applicantc are the
telrs at law of T. H. Dassel, deceased, formerly conducting & puﬁlic
utility telephone dusiness in and about Morgan Hill umder the fimm
name and style of Morgex Hill Telephone Coxpany. It appears that‘on
January ll, 1935 there was distributed to each of the three parties




b7 the Superior Court in and for the County of Santa Clara ail of
the interest of the said deccased in and to the telephone business
and properties in the following shares:- 46 per cent 0 L. Grace
Dassel, 27 per cent to Eleanor Re. Miles and 27 per cent %o Clarisse
MeMullen. A copy of the Decree of Distridution is on file with the
Comuission in these procee&ings. |

The applicetions show that Eleanor 3. Miles and Clarisse
Yeyullen desire %o dispose of their interests in and to the telephone
system and to thet end have made arrangemeats to sell the same %o . *
A. Grace Dassel for +the sum of $6,000. It is reported that since
the death of T.E.Dassel on June 27, 1932, A Grace Dassel, as alnin-
istratrix, has contimued to corduct the business, so that it would
appear no change in the operation of the properties would result
becaunse of the proposed trancsfer. In conmection with the proposed
price of $5,000. for the 54 per cent interest of the sellers, appli-
cants allege that the properties were appraised dy the Inherlitznce
Tax Appraiser at $14,000. In 1929 the Commission®s Zngineering
Department, in an"application involvirg a revision of rates, estimnted
tae historical reproduction cost, undepréciated, of the properties as
of ALpril 1, 1929, at $L7,258.

In ordex to'pay a part of the purchase price, A. Grace

Dassel proposes to borrow £3,400, from Bank of Americs Nationmal Trust
and Savings Association and %o issue in evidence thereol, a sevea per
cent promissory note payedble in monthly installmentzs of $L00, com~
mencing July 15, 1935 and continuing to Lpril 15, 1938, éecu:ed by &
deed of trust covering the premises occupied by the telephone plant,

together with cexrtain other propertyes

A cOPY of the note and a copy of the deed of trust were

filed with the Commission on Mey 13, 1935. Both appear to be in




satizfactory form.
ORDER

The Commission having been requested to enter its order or
orders authorizing the transfer of property, the execuiion of a deed
of trust and the issue of a note, all as indicated in the foregoing
opinion, and the Commiszsion heving considered applicants' requests
and being of the opinion that these are not matters in which pudblic
hearings are necessary, that the applications should be granteld, as
heroin provided, and thet the money, property or labox 1o be procured
or paid for through the issue of the nmote is reasonadly required for
the purpose cpecified herein, which purpose iz not, in wh§le or in
pert, reasozably chargeable to operating expense or to income,

IT IS EEREBY QRDERED that Eleanor R. Miles and Clarisse
MeMullen be, ancd they herebdby are,'authorized to transfer to A. Grace
Dassel for the sum of $6,000., all of their interests in and to the
properties kuown as the Morgan Eill Telephome Company, provided that
the authorily herein granted shall not de concirued as a determina-~

tion of the value of sald propexrties, for any purpose other than +the

transfer herein authorlzed.

IT? IS HEREBY FURTEER ORDERED that A. Grace Dassel be, and
she keredby is, suthorized %o execute a deed of trust substantilally
in the same form as that filed with the Commission on May 13, 1935,
and to issue a promissory note, secured by said deed of trust, in
the principal amount of $3,400., bearing interest at the rate.or
seven per cent per amaw and payadle in monthly inctallments of $100.
commencing July 15, 1935, and use the proceeds of said note issue for
the purpose of paying in part for the properties herein authorized to

be transferred to her, provided--




That the authority horein granted to execute a dced of
trust i{s for the purpose of this proceeding only,
and 1s granted only insofar as this Commission has
Jurisdiction under the terms of the Pudlic Utilities
Act and 135 not Intended as an approval orvsaid deed
of trust as to such other legal requir@mbnts t0
which said deed of trust may be subject; and

That within thirty(30) days after the issue of the mote
herein authorized, A. Grace Dassel shall Tile with
the Commission & copy of saild note, together with
2 stetexent zhowing the purpose for which the pro-
ceeds were expended.

That the authority herein granted will bdecome effective
when A. Grace Dassel has paid the minimum fee pre-
scrided by Section $57 of the Public Utilitles Act,
wkich fee is Twenty-five ($25.00) Dollars.

DATED et Sen Francisco, Califormia, this ;_zéé:ay of
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