Decision No.
BIFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFQORNIA

In the Matter of the Application of

SOUTEERN CALIFORNIA EDISON COMPANY LID.,

& Corporeatiom, for authority to issue

end sell 835,000,000. face velue of its Application No. 20,002.
Refunding Mortgage Gold Bonds, Series B

3=3/4s5, Due 196C.

Roy V. Reppy, B. F. Woodard and Gail C. Larkin,
for applicant.

BY THE COMMISSION:

Southern California Edison Compeny Ltd., asks permission
to issue and sell at pot less tham 97 percent of their face value

ané accrued interest $35,000,000. of its Refunding Mortgage Gold

14
Bonds, Series B 3-3/4's, Due 1960, and use the proceeds to redeem

outstanding dbonds and to reimburse its treasury because of incoxe
expended for capital purposes.

The compeny reports that pursuant to the authority granted
by Decision No. 27856 dated March 27, 1935, as emended, in Applica-
tion No. 16886, it issued and sold $73,000,000. face value of Refuné-
ing Mortgage Gold Bonds, Series of 3-3/4's, Due 1960, that 1t realized
from the sale of such bomds $70,080,000., which moneys, togetber with
otter funds of trhe compeny, were deposited amd are now on deposit with
the Barris Trust and Savings Bank, Trustee, to be applied to the re-
demption ix lawful money of tke United States on July 1, 1935, of
$13,360,000. of General Mortgage 5% Gold Bonds, Due 1939, and
$55,000,000. of Refunding lortgege Golé Bonds, Series of S's, Due 1951,
et 105 and interest accrued to July L, 192%.




Applicant reports that it proposes to redeem in lawful

money of the United States on September 1, 1935, $I2,000,000. of

118 Refunding Mortgage Gold Bonds, Series of 5's, Due in 1952. These

bonds are redeecmable on that date upon the peyment of the principal

thereof, a premium of 5% and accrued interest.

The company reports thet the redempiion of the $32,000,000.
of bomds requires an expendlture ol $33,600,000. It estimates that

through the refunding of the dbonds, as herein proposed, it will effect

an gnnual net saving of $173,307. This saving is celculated upon

trhe theory thet the unamortized discount and expense applicadle to the
bonds redeemed and the premium that has to be paid in commection with
such redemption, will be amortized over the life of the new bonds.

0f the ¥35,000,000. of bonds, $3,000,000. will be issued
to reimburse applicant's treasury because of income expended for the
acquisition of property and the comstruction, completion, extension
and improvement of its facilities, while $32,000,000. will be certi-
ried under the refunding provisions of applicent’s morigege. Appli-
cant reports thet it has expended for capital purpeses the sum of
$6,444,042.75 against whichk Lt has issued no bonds or stocke

The payment of the $35,000,000. of bonds whick applicant
desires permission % issue will be secured by its trust indenture
of Oc¢tober 1, 1923, ususlly referred to as 1ts Refunding Mortgage.
"The new bonds will de designated as Refunding Mortgage Gold Bonds,
Series B 3-3/4%3, Due 1960. They will be dzted July 1, 1935 ané
will mature on July 1, 1960. They will bear intverest at the rate
of 3-3/4% per anpum from July 1, 1935, whick interest is payable semi-
annually. The company reservec the right to redeem the bonds on
any interest payment date prior to maturity. If the bonés are re=

deemed prior to or during the calendar year 1940 the company must




pay & premium of 7-1/2%; ir after 1940 and prior to 1950, & premium of
5%
2%; if during 19853, a premium of 1-1/2%; if during 1954, a premium of
1%; if during 1955, & premium of 1/2 of 1%; and if during 1956 or

if during 1951, a premium of 2-1/2%; if during 1952, & premium of

ttereafter, the bonds are redeemadble at paTe

Upon the completion of the refinancing authorized by Decision
No. 27856, and that herein autborized, applicant will bave outstanding
the following bonds:-

Ae Southern California Edisor Company Ltde.:
Refunding Mortgage o-9/4's Dae 1360 . . . . $73,000,000.
Refunding Mortgage Series B 3-3/4's Due '60 35,000,000,

Refunding Mortgage 5's Due 1954 14 29,300,000,

Refunding Morisesge 4-1/2's Due 1955 3,600,000,
Be Pacific Light and Power Comganx:

TiTst Morigage 5's bue L94 4,750,000,

Totalesssss .$L45,550,000.
As of April 30, 1935 the applicant had outstanding stock as

follows:

Ooriginal preferred .. . « « + « o« . - o $ 4,000,000,

Preferred, Series A" TH o o o o o . - 24,878,750e
Preferred, Series "B" 6% o o o o o o . 48,038,850,
Preferred, Series "C" 5-1/2% . . . . . 35,546,300,
comn *» - » - L L * L ] L J - » -» * » L ] [ ] 79’569’125.
Subsceribed preferred stOCk « ¢ ¢« ¢ . . 1,100,
Subsceribed COMON o o o ¢ o o o o o o = 1,000,

Total....‘.. ilga,lss,ll?-s.

ORDER

Southern California Edison Company Ltd.,having applied %o
the Railroad Commission for permission to issue $35,000,000. of its
Refurding Mortgage Gold Bonds, Series B 3=3/4's, Due July 1, 1960,
and the Commission having considered aprlicant’s request and being
of the opinion that this is not a matter in which a hearing is
necessary, that the money, property or labor tw de procured or paid

for by the issue of said bdonds is reasonadbly required dy applicant

B




for the purposes herein statedl, and that the expenditures for such

purposes are not ic whole or im pert reasonably chargeable to oper-

ating expenses or to income and that this application should be

granted, as herein provided, therefore,

IT IS HEREBY ORDEREL as follows:=
1. Southern Celifornia Edison Company Ltd., after the effective

date hereof and prior to September 1, 1935, mey issue and
sell at not less than 97% of their face value, $35,000,000. ~ §
face value of its Refunding Mortgege Gold Bonds, Series B
3-3/4's, Due July 1, 1960, and use the proceeds other then
accrued interest, realized from the sale of $32,000,000.
of saié donds to redeem on September 1, 1935 its outstand=-
ing Refunding Mortgage Gold Bomnds, Series of S's, Due
September 1, 1652, by payment therefor, dollar for dollar,
in lawful money of the United States and use the proceeds
realized from the sale of $3,000,000. of said bonds to
reimburse its treaswry on account of income expended for
the accuisition of property and the construc tiom, comple-
tion, extension and improvemernt of its facilities, the
cost of which is chargeadle to fixed capital accounts under
the systerm of accounts prescribded by the Commission. The
acerued interest mey be used for general corporate pur-

POSES.

2. Decision No. 11353 dated December 13, 1922 is heredby modified

SO0 as to permit Southern Californie Edison Company Lid. to
amortize on or before July 1, 1960 the unamortized dis-
count and expense gpplicable to the bonds whieh it intends

to redeem on September 1, 1935, and the premiwm which it

must pay upon theilr redemption, provided that the Commis-




sion reserves the right to hereafter determine whether
the charges necessary %o amortize said discount, expense
and premium should be included in the cost of money to
said Southerm California Edison Company Ltd.

The authority herein granted will become effective when South-
ern Celifornia Edison Company Ltd. has paid the fee pre-
seribed by Seetion 57 of the Publie TUtilities act, whkich
fee is Two Thousand (22,000.) Dollers.

Southern Celifornia Edison Company Ltde shall keep such record
of the issue, sale and delivery of the bonds herein authe
orized and of the disposition of the proceeds as will enable
it to file on o> before the 25th day of each nonth a veriw-
tied report, as required dy the Railroad Cémmission's Genw
eral Order No. 24, which order insofar as applicabdble, is
mede o part of this order.

It Southern California Edison Company Ltd. issues and sells said
$35,000,000. of Refunding Mortgage Gold Bonds, Series B
3-3/4's, Due 1960, it shall Tfile with the Commission within

thirty (20) days after the sale of said bonds (a) & copy

of the contract between said Southern Californie Edison Com-
pany Ltd. and the underwriters; and (b) a copy of the pros-
pectus under which seid bonds are being distriduted dy the
underwriters.

Southern Californiz Edison Company Ltde may, pending the pre-
parestion and delivery of definitive bonds, execute, auth-
enticate and deliver in lieu of such definitive donds,
tenporary bonds, such bonds to be issued and sold under

the same terms and conditions as applicant is kberein auth-




orized to issue and sell said Refunding Mortgage Gold
Bonds Series B,3-3/4's, Due 1960,

7. Southern California Edison Compeny L<td. shall on or before
February 1, 1936 file with the Railroed Commission a
ste texent showing in deteil the expenses incurred by it
because of the iszsue and sale of said $35,000,000. of

Refunding Mortgage Gold Bonds, Series B 3-3/4's, Due
1960.

L
DATED at Sen Francisco, Californie, this /2 day of

June, 1935.
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