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Deoi ~iO:l No. 28~~'5 

BE.FOE{E TRE RAILROAD Cm,;MlSSION OF THZ STATE OF C.i.I.IFORNIA 

In the V~tte= or the App11oation o~ ) 
b.SSOCIATZD TELEPHO~"E CO?./iJ? .• u..i'Y, LTD. ) 

for en order authorizing it to issue) 
certain securities. ) 

BY THE C OM::,aSS ION: 

~pp11cat1on No. 20015 

OPINIO!~ 

This is an applic~t1on to= an order authorizing As~o-

ci~ted Telephone Company, Lt~. to issue and sell &t ~ot less than 

95 percent. ot face value, $8,500,000.00 of Ser1es B. first mort-

gage 4% bon~s, due 1965, and to use the proceeds to redeem its 

entire i~sue of first mortgage ~ gol~ bonds, Serl~s ~. due 1965. 

~ssociated Telephone Co~pany, Ltd. in its tinanci61 

~t~tement as of ~pril 30, 1935, tiled as Exhl~it "A", reports 

outst~ndlng 135,~85 shares ot common stock, without p~r ve1ue~ 

carried on its balance sheet at $3,344,200.00; 105,312 shares or 

~t $2,';"45,175.00; e:J.d ~8,500,OOO.OO of first mo:-tgage 5% gold. bonds, 
Series A, due March 1, 1965, ot which amount $200,000.00 race 

value of bonds are held in the company's treecu:y. 
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T~e oompany reports ite azsetz and liabilities, as o~ 
Ap:il 30, 19~5, es follows:-

i..SSETS 

Telephone plant and ~rope=ty • • • • • • • • 
Othe::- inves tc.ents • . • • • • • • • • • • • 
Company zecu.rit1es owned($200,000. par value) 
Current asset:::: 

C~sh • • • • •• •••• 
Working tunds • • • • • • 
Temporary oash investments 
Notes reoeivable • • • • • 
Aocounts receivable • • • 
1~ter1a1s an' supplies • • 

Inter-company it~ ••••••• 
Deterred debit 1te~: 

?repayments • • • • • . • 
Disoount on funded debt 
Extraordinary maintenance 
Other debits •••••• 

$4~,160.51 
13,500.00 

455,605.27 
730.4:1 

290,290.43 
591,362.45 

• • • • • • 

$ 20,035.42 
772,151.55 
35,328.38 

5,989.31 

$15,145,380.09 
50l;,965.92 
192,047.50 

1,796,659.07 

438.16 

834.,515.66 

Tot~l assets ••••••• $18,271,015.30 

L I A BIt I TIE S 
Cap1 tal stock: 

Common • • • • • • • $3,344,200.00 
Prererred • • • • • 

Funded debt • • • • • • • • • • 
Current liabilities: 

2,445,175.00 $ 5,789~376.00 
• • • • • •• 8,500,000.00 

Accounts payable •• $ 169,943.94 
Cuztomer's deposits . • 1,871.55 
Advance billing. • • 80,297.47 
Other • • • • • • • • 2,070.00 

Inter-oompany items ••••••••••••• 
Acoruec. Itab:t1t.t!:eS':1lot c!ue •• • • • • • 
DepreCiation reserve •••••••••••• 
Other dererred cred1ts ••••••••••• 
DOll:l tion3 . . . . . . . • . . . . . . * • • • 
Surplus reserved • • • • • • • • • • • • • • 
Unappropriated surplus .•••••.•••• 

254,182.96 
1,683.71 

219,038.74 
2,171,752.17 

1,354.28 
98,923.54 

317,600.92 
917,103.98 

Tot~ 1i~b111tles ••• $18J271,016.30 

The CO:::lpe.:lY was o:"'gan1zed. on 0:"' aboo.t March 18, 19291 and 

has issued. all o~ its sto~ks end bonds uneer the authority grcnted 
by this COmmission. ot the $8,500,000.00 or Series A bonds, it 
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appears tha:t $6,000,000.00 were sold at 92.50 under the autho:r:tty 

granted by De:ision No. 22348, dat~d Apr11 18, 1930, ~nd $2,000,000. 

at 97.25 under the authority granted by Decision No. 23601, diated 

April 13, 1931, and $500,000.00 at 90 und-er the authority gra:c.ted by 

Declcion No. 24189, dated November 2, 1931, as amended. The pay::lent 

of t~e bonds is ~e¢ured by a mo=tg~ge and/or deed of trust e:ecated 

to security-First National Bank or Los Angeles, trustee, dated March 1, 

1930, and a supplement thereto dated October 19, 1933. 

The application shows that the company proposes to call its 

outstanding bonds tor redemption. on September 1, 1935, such c'onds 

being redeemable upon that dete upon payment of the principal, a pre-

mium ot tour percent. of the race value and accrued interest. To 

provide in part the tunds necessary to etfect the redemption progr~, 

app1icent proposes to issue and sell $8,500,000.00 of Series B, first 

mortgage tour percent. bonds. T~ese bonds will be dated July 1, 

1935, e.nd will mature JUly 1, 1965. The company reserves the right 

to redeem the bonds prior to maturity, by the payment of the principal 

amount thereof and &ccrued interest to the date or redemption, and, 

it rede~ed on or betore July 1, 1964, at a premium e~ual to the per-

centage o~ principal determined as follows:- 5% it rede~ed on or 
betore JUly 1, 1940; 

betore ~uly 1, 1945; 

before JUly 1, 1950; 

fore July l, 1955; 

tore JUly 1, 1960; 

tore July 1, 1964; 

need be paid. 

4% if re~eemed arter JUly l, 1940 but on or 

3% if redeemed after July 1, 1945 but on or 

2% if redeemed after July 1, 1950 but on or be-

1% it redee~ed after JUly 1, 1955 but on or be-

1/2% it redeemed after JUly 1, 1960 but on or be-

if redeemed subse~uent to JUly 1, 1964> no premium 

T~e new bonds will be 1ssue~ under applicant's existing mortgage 

and/or deed ot trust and a proposed supplemental 1ndenture which has 

It app1icnnt desires authority to execute 
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a supplemental indenture it should tile a supplemental app11cat1on 

anc a revi.!:eo. copy or the zupploment&l indenture. 

A,plicant est1metes the annual sav1ngs to accrue to it, as 

~ result or the proposed refunding, at about $30,000.00. Th1= f1gure 

1s pre~1cated upon a selling price of ninety-five for the bonds. We 

ar~ advised that the underwriters will han~le the bonds on a 3% basis. 

If it can sell the bon<ls tor more than ninety-r1ve, the sav1ngs ~ill 

be increased. 

ORDER 

Associated Telephone Company, Ltd. having applied to the 

Railroad Commiss10n for permission to issue $8,500,000.00 or Series B, 

first mortgage 4% bonds, ~ue 1965, and the Commission having con-

sidered e.pp1ice.nt' s reql;.est a!ld being of the opinion tb.e.t thi.s is not 

a matter 1n Which a public hearing is necessary, t~t the money, pro-

perty or labor to be procured or pa1d tor by the issue of said bonds 

is reasonably :-ecruired by applicant tor the purpose.' here1n stated., 

which purpose is not, in whole or in part, reasonably chargeable to 

ope~ating expenses or to inco~e, 

IT IS E3?EBY ORDERED that Associated Telephone Com~any, Ltd. 

be, and it hereby is, authorized to issue and sell, on or b~to~e Se~

temoer 1, 1935 at ~t less than 95 percent. or race value plus accrued 

interest, $8,500,000.00 or Series B, first mortgage 4% bonds, due 

JUly 1, 1965, and to use the procee~s, other then acorued intereot 

which maybe used for general corporate pu~poses, to rede~ on Sep-

tember 1, 1935 its first mo~tgage 5% gold bonds, Series A, due Maroh 1, 

1965. 
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The authority herein granted is subject to ~he tollowing 

concitions:-
1. Within sixty (50) days atter the issue of the bonds herein 

authorized applicant shell tile with the Commission; (a) 

~ copy or the contract between it and the underwriters tor 

the sale of the bo~ds; (b) a copy o~ the prospectus under 

~hich said bonds are beine d1stributed by the underwr1ters; 

(e) c copy of the resolution or the com~anyts board ot 

directors crectins and authorizing the Series B bonds; (d) 

a report ot ~he issue of the bonds and the d1sposit10~ ot 

the proceeds 8S =equire~ by the Railroad Co~1ss10n's General 

Order No. 24, which order insotar as applicebl~, is made a 

part ot th1s order; a~d Ce) a copy ot the reg1str~tion ~tate

~ent t1led with the Securities and Exchange Commission. 

2. On or berore Dece~er 31, 19Z5 applicant shell tile with the 

Commission a statement showing in detail the expenses in-

curred by 1 t bece.use ot the j.ssue and S31~{ the 'bonds 
\~r~~~ 

herein e.uthorized. ._~~" ifI"." )w· 

DATED at Sa!). FranCisco, California ' ... ~ ,1i,:~~ b lJ. de,y of 
t}r' 0 ... ,,;;'1 

June, 1935. 

~ owIJ>.A.I)J 
!tfiIL 

CO:n..":.1ssioners. 
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