BEFORZ THZ RaILROLD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the ipnlication of

SCUTEZRN CALIFQORNIAL GiS COMPANY,
a corporation, for an order author-
izing it to issuve and sell rFifteen
Million (315,000,000.00) Dollars
»riveipal amount of its first morv-
gage and refunding bonds, 4% Scries,
due 13865,

application No. 20,030

BY THE COMMISSION:

c2INIOX

In this proceeding the Commission is asked to enter its
order suthorizing Southern Californis Gas Company t¢ issue ané sell,
at zmot less then 98=1/2% of their face value and accrued interest,
$15,000,000.00 of its first mortgege and refunding vonds, 4% Series,
due 1965, for the purpoce of redeeming outstanding »onds.

applicant has outstending $13,355,600.00 par value of
capital sztock, consisting of $3,998,900.00 of 6% cumulative preferred
stock, $556,700.00 of 6% cumulatuve preferred stock Series A, sad
v8,800,000.00 of common stocke It ulso has outstanding in the hands
of the public $27,316,000.00 of bonds consisting of $6,170,000.00 of
firct end refunding mortgage, Scries ™B" 5-1/2% bonds due 1852,
$85€46,000.00 of rirst mortgage and refurding donds, 5% Series of
1957, end $12,500,000.00 of first mortgage and refundizng donds, 434

Serles of 1961,




The coupaeny proposes ito redeem on September 1, 1935 the
36,170,000.00 of first end refunding morigage bonds cnd the $8,646,000.
of first mortgege and refurnding bonds. The former bonds zre oz Sep=-
tember 1, 1935 calladle at 102-1/2% of their face valuc and acerued
interest and the latter at 104% of their fece value and accrued izm-
terest.

Tre payment of the $15,000,000.00 of bonds which epplicent
now asks vermission to issue will be secured dby its firs?t mortgage
and refunding indenture. This indenture will, upvon the redemption of
the £6,170,000.00 of first end refunding bonds, become a first lien
on its properties. e $15,000,000.00 of bonds will be dated
August 1, 1935 and mature sugust 1, 1965. They will bear interest
at the rate of 4% per ezaum payable semi=annuzlly. They are redeemable
2t the ontiop of the company aand 1f redeemed nrior to Lugust 1, 1940
the compeny must pay the principel amount thereof, accrued inte;est
and & premium of 7-1/2%. If the bonds are redeemed after July 31,
1540 the premium cecreases at the rate of one hslf of one percent

i 1Y
per anmum until August 1, 1955, After July 31, 195X the bonds are
redeemable at pare.

Of the $15,000,000.00 of bonds which applicent desires to
icsue, 814,816,000.00 will be issued under the provisions of its itrust
indenture pernitiing the lssue of bonds for refunding purposes, while
$184,000.00 will be authenticated under the provisions of the trust
indenture permitting the company to deposit cech with the trustee,

The $184,000.00 mey be issued to reimburse applicant’s trecsury be-
ceuse of income expended for Ifixed c¢apital purposes. It is of
record thet applicant Ilntends %o usz}%he proceeds rezlized from the
sale of the bondc to redeem the bonds to which reference has been

made. The balance, about $541,000.C0, of the moneys required for




the redemntion of outsitanding boxnds will be provided by zpplicent
from other sources.

Applicent estimates that it will through tkhe redemption of
the bonds, to wnich refererce haos been made and the issue of the

4% bonds, effect an annual saving of at least $136,000.00.

ORDER

Southern Californic Gas Company having applied tc the Commise
sion for an ozder euthorizing it %o issue 315,000,000.0C of bonds,
the Commicsiorn huving considered applicent’s request, and being of
the opinion thet this is 20t & matter ir which a public hearing is
necessery, that the money, ovroperty or labor to be procured or paid
for through the issue of scld boxds is'reasonably required for the
purposes specified herein, which purposes are not in whole or in
part reasonably chargecble to operating expense or %o income and thet
this applicztion should be granted 2s herein provided, therefore,

IT IS HEREBY ORDERED as follows:=

1. Southern Celiforzia Gas Company mav, on or before Sep-
temder 1, 1935 issue and sell for not less than 98-1/2%
of their face value and acerued interest, $15,000,000.
of its first mortgage andé refunding bonds, 4% Series,
due 1965, &nc use the proceeds, other than accrued in~
terest, from the sale of $184,000.00 of said bonds o
reimburse 1its treasury because of income expended for
Tixed cepitel purvoces, and thereafter use the proceeds
from seié $184,000.00 of bonds end the proceeds from
$14,815,000.00 of sald bonds to redeem in lawful money
of the United 3tates of imerica on September 1, 1935,

$6,170,000.00 aggregete princivel amount of spvlicant’'s




rirst and refunding morigage 5-1/2% gold bonds, Series

BT of 1952, maturing Septembder 1L, 1952, and to redeem in

lewful nmoney of the United Staves of America on Septeme

" ' ver 1, 1935, $8,646,000.00 sgeregate principal smount of
epplicent's first mortgage end refuxnding gold bonds, 5%
Series, due 1957, end maturing September 1, 1937. The
acerued invterest may be used for genmeral corporete pur-
poses.

2. Pending the preparction anéd delivexry of definitive bonds, South-
ern California Ges Compeny mey execute, authentisate and
deliver in lieu of such definitive bonds, temporary bonis,
such temporary bondsz %to be issued and sold under the same
terms end conditions g5 the bonds herein authorized %o de
issued.

5. Southern Californie Ges Compery skhell file with the Commission
within thirty (30) days after the sale of the said 315,000,000
of bonds herein authorized, (a) a ¢copy of the prospectus
undéer which szid bonés are being sold by tre underwriters;
(b) & copy of the contract betweenr applicant snd the un-
derwvriters; and (c) & report of the issue of the »onds and
the disposition of the proceeds, es required by the Com-
mission's General Qrder No. 24, whick order insofer as
epplicable, is mede o part of this order.

4. GSouvtherz Culiforzic Ges Compery shall f£1ile with the Commicsion
on or helfore Jenuary 31, 1936 & statemert chowing in detail
“he expenses lncurred by it deczuse of the issue end sale

of the sald $15,000,000.00 of bonds herein authorized to

e losueds




Se The authority Lerel

2 granted will become cffective when

licant has pald the fes prescrided by Section 57
of the Pudlic Utilities act, which fee is Qne Eurdred
wnd Bighty~-four (3184.00) Dollarse
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