Deciclon No. 28 O 8 8

BEFORE TEE RATIROAD COMMISSION COF TES STATE OF CALIFCRNIA

In the Matter of the Appliceaition of )
TEE CALTFORNIA TRANSPORTATION COMPANY )
for an order sutborizing the execution )
of an egreezent with its bondholders, )
and if and when said sgreement shell )
become effective as therein provided )
to record the same and by The Anglo~ )
Celifornia Nationel Bamk of San Freme- )
cisco as its agent, to stamp and de- )
liver bonds with new coupons and serip 3
k)

)

)

Application No. 19904

cersificates adled to tke holders of
deposit certificates in exchange, suc¢
stamped bonds with mnew coupons and
serip certiricates annexed thereto.

MeKinstry, Haber and Coombes, by Joseph Haber, Jr.,
for appliicant.

W. B. Xetson, for applicants _

Cushing end Cushing, by Delger Trowbridge, in propria
persona and for the.Trowbridge Trust bondholders.

Wallace Sheehan and Bradford M. Melvin, for A.D.
Schindler, in his personal cepacity, and A. D.
Schindler as administrator of the Estate of
Mergaret J. Schindler, Deceased, Bordholders.

Paul A. McCarthy, for =Zma Neullwan, & bondholder.

Alfred Fubrman, iz propria persoms, a bondholder.

A. S. Newburgh, for Market & Taylor Building Company,
& bondholdere.

BY THE COMMISSION:

OPINTON

This application involves the amendment of the trust in-
denture of The Californiszs Trsusportation Company end of the ftems
and conditions of the bonds issued under such indenture.

The Commission by Decision No. 18218 dated April 11, 1927
in Application No. 13636 authorized the company to issue $650,000.
of rirst morteage 6% dbonds due Marck 1, 183%. Of these bonds %there

are now $5792,000.,00 outstandinges The company has not dbeen adble
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%o pay interest on such bonds since iaxk 1, 1933, and is not adle
at this time to pay 6% interest on such bonds.

Because of its inabillty to pay irnterest on its outstanding
bonds the company plens to call upon the holders of its bonds to
consent to a number of changes in the bénda and its trust indenture,
Some of these changes are as follows:= |

l. The bondhelders will be asked to weive all past defaults
end accept for the four unpaid interest coupons due September 1,
1933, Merch 1, 1534, September 1, 1934 and March 1, 1935 scrip
certificates payadble Merch 1, 1950

2. The bondholders will be asked to consent to the extension
of the maturity date of tke bonds from Merch 1, 1939 to Mared 1,
1950,

Se. The dondholders will be requested to cancel all interest
coupons for the period March 1, 1935 to March 1, 1939, and agree
to accept interest coupons bearing the following rates of interest;
3% per ennum for the period March X,1935 to Mareh 1, 193§ff;22§$?‘
the period Mareh 1, 1938 to March 1,1940; and 5% per annum for
the perioed lMareh 1, 1940 to March 1, 1950,

4. The bondholders will de requested to concent to a reduction
in the price &t which the company may redeem its bonds, from
101-7/8 to per.

S The bondholders will de requested to consent to a modifi-
catlon of .the provisions or the compary's trust indenture relatihg
to insurance,sinking fund and the release of properties from the
lien of the indenture.

The Commiscion directed applicent to pudblish a notice of

the hearing on this application at leest thirty (30) days prior to
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the date of the hearing, sné to meil a2 notfce of such hearing to all
holders of bonds of which it kad a recoxd. Affidavits filed in
this proceeding show that the compary published and mailed the no-
tice of the hearing. The company at the hearing had on May 22nd
presented Lts evidence. t such hearing representatives of certain
bondholders asked for a contizuance of the hearing to give them an
opportunity to exemine the evidence submitted and reach a counclu-
sion as to what position they desire to teke in the matter. Pur-
suant to this request the hearing was continued to June 13th, at

which time a further continuance was asked. This request was

also grented end o further hearing had on June 13th, et which time

the matter was texen under submission. AS & result of the hear-
ings and conferences hod detween represeantatives of owners of some
of the company's dbonds, and representatives of the company, the
company modified some of the provisions of 1ts plan filed April 6,
1935. Exhibit "Ar attached hereto contains applicant?s proposed
axendnents to 1ts trust indenture.

As of December 31, 1934 applicant reports assets and liaw
bilities as follows:=

ASSETS

Investment in real property and equipment ........$3,966,516.20
Reserves for accerued depreciation seeseccccencasas 388,080.26*
Miscelleneous InVvesStmORTS ceectcscssecscssvcssnns 291,688.19

Total investment .....33,870,223.I3
w 4, L ]

cash (A XXX NENEEEENEREEIEESEEE Y AN RN NER NE R LN N NERENNNE N

Loans and bills receivable scececescccssssccsess 2,483.74
Net balence due from agents, pursers and stewards 2,831.80
Mizscellaneous accounts receivable ceveecees cesas 289481
Material and sSuPPlieS cececscecccscsscssccccccnanse 56 ,343457

Totel working assets and accerued

incomeeecceen. § 66,946,475
[ents paid In adVaNCte cecercsvcecevoctscccccsnne o » .
Insurance premiuwns paid ix cdvancC@essccccosccses 473.68

Taxes paid“ln adv&nce L NN R BB BN B BN N N BN NN N N N N N NN N N NN 683.55
Unoamortized dedt discount and expenS8€.cc.ecccecess 17,528.,01
Total deferred debit items $  21,285,24

Grand toteleccececace . 406,12

[22 |

*Red figure




LIABILITIZS

ca ital StOCk ....l-.t....Ql................0..0...$2’500’500.00
Pf%mium on capital STOCK sevcccecscceccsnccccscnes 487 05§.79
Total 5t0CKSeees H2 6479
mded debt L BN N AR N BN N NN B B R N BN N R N BN AR N R N NN N ) » -
Obligations for long-term advances received...... 54,225.88
D

Total long term debt... 3 o
Loans and Dills PAYADlEe eccecscsccsaccocscocssces 5 675,944 .,06
Audited vouchers and wages UNPAId cecececcecccnce 1,447.15
Miscellaneous accounts pPayedle ccescecesscsscvsccs 47,409,253
Matured interest and dividends unpaid.ceecececccses $2,110.00
Unnatured dividends, interest and reats payable.. 1),580.00
Total working and acerued liabilitiég__7§5t255732

Corporate Surplus XTI R T YR LYY PR PP PP PP PR RY Y PN 5’,365.88

Prorit and loss-nebit [N N B ENNEENENENNNENNNENNFWEENENY 454 182.'87*
\ GrANE 10L8L veevssovons m
*Red fLigure

The properties of applicant are being operated dy The River
Lines, under an agreement which gives to The California Transpore
Tatlor Company ome half of the net income of The River Lines. The
California Transportation Company, however, must provide for depre-
clation on the property owned by 1it. The depreciation is a deduc=
tion that is zade before arriving a2t the net income as defined in the
proposed amended trust indenture. Ve believe that so lorg as The
Californie Trazsportatior Company Las any of its present bonds out-
standing, the moneys which i1t appropriates for depreciation may be
used to renew or replace its properties or redeem its bonds. Any
depreciation moneys not immediately needed for those purposes .should
be expended only for such purposes as may hereafter de authorized
by the Commission. The Commission reserves the right to modify

this requiremeat, if in 1ts opinton future conditionms warrant a

mocification and therefore the matter should not be 1nporppra:od

in the trust indenture.

We have coansidered the suggestion made by some of the com-
peny's bondholders. To the extent thet we rimd them prdctidal and
reasonable, bearing in mind the finsncial condition orwthé ¢conm-

Pany, we have irncorporated them in the order herein, or in Ix-

kibit "A" which 12 a2 part of the order.
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It shouwld be understood that the Commission's order in <%his
matter does not compel any bolder of bonds to deposit the sanme

under the proposed refirancing plan.
CRDER

The application heretofore filed by The California Trans~
portation Company requesting an Order of the Reilroad COmmissioﬁ
of the State of California autborizing The California Transporte-
tion Company %0 execute an agreement with the latter's bondholders
and if and when saild agreement should decome effective to proceed
thereunder, coming on regularly for a pudblic heering before Examiner
Fapkhauser of the said Railroad Commicsion, on the 22nd day of
May, 1935, and at the adJourned hearings on June 13, 1935 and June
19, 1935, at the hour of two o'clock P.m. of said days; end it
appearing that the Reilroed Comuission of the Stete of California
had, by an order duly given, made and entered dy it oz the lltx
day of April, 1935, directed that & pudlic hearing cr seild applie
cation should be haed before Examiner Famkhauser on Wednesday, the
22nd day of lay, 1935, at 2 o'clock p.me of seid dey a2t the office
of sald Commission in the State Building, San Francisco, Califorzia,
and 1t then sppesring to the Railroad Commission by proof on file
in the office thereof, tha’t due notice had deen given by publica~
tlon of a notice on the 1l3th dey of April, 1935, of the time end -

place of said hearing in "The Recorder”, a Caily Rewspaper then of

general circulation inm the Civy of Sen Francisco, azd it appearing

further by proof on file thet due notice of said hearing was given
by meil, postage prepaid, to all persons kmown at any time to have

been & bondholder in said The Californis Transpertetion Company,




by mailing in the United Stetes Post Office at San Fraucisco, cal-
ifornia, om April 17th, 19335, a printed copy of said notice, on-
closed in an emvelope, postage prepaid, through the Tanited States
meils sdéressed to each of sald respective dbondholders in Ihe Ccali-
fornia Transportation Company, at the last xnown place of address of
each respective bondholder, notifying each o2 said bondholders of the
tect that said public hearing was % be held at the said office of
said Commiszsion at the hour of 2 p.me of May 22,1935, bafore said
Eveminer Fankhauser, and said Cormission et said time and place and
on said May 22nd, 1935, at the hour of 2 o'clock P.m. oOf said davy,
and thereafter on Juue L3th, 1935, azd ox June 19th, 1935, baving
conducted end held public sessions upoz the fairnmess of such pro-
posed agreement and of the issuance and exchange of securities pro-
vided for theredy, and at each of which sald Learings all interested
parties were given am opportunity to be heard, and at which said
hearings and each of them, ell interested parties who desired a
hearing thereon were in fact heard, and oral end written evidence
heving been heard and given, at each of said hearings in support
of said epplication mnd Tespecting the affeirs of caid corporation,
and regarding the matters set out in said epplication; and the
Commi ssion baving considered the recéfd in thiz matter and it ap~
pearing to the Commission that the sgreement proposed, discussed
and considered at said hearings, =nd the issuance and exchange of
securities proposed therein and discussed a2t said hearings are, if
nodified as proposed herein, in all respects fair and reasonable,
NOW, TEFREFORE, the Rallroad Commission of the State
of California, after hearing all the parties requesting to be

neard, and after concluding said public sessions beld upon sald




epplication and notice thereof, end being duly advised in the
premicses, hereby finds and determines as fair and reasonable the
proposed agreement, therefore,

IT IS EEREBY ORDERED that Thae Califorumia Transportation
Company be, ané it is hereby, autborized to execute on or before
December 31, 1835 en cgreement substentlally in the same form as
that on ile ir +this proceeding, provided said agreement is modle
fied to conform with Exkibit "A™ csttached hereto and made a part
hereof, and to perform such othér acts under the Cormicssionts
jurisd_igtiqn,. as are necessary to carry sald agreement into effect.

IT IS EEREBY FURTEER ORDERED that The Celifornia Transporia-
tion Company mey, on or before December 31, 1935, execute' & sup- g
plemental trust indenture amending its trust indenture dated March
1, 1927, along the lines indicated in Exhibit "A™ attached hereto
and made a part hereof, provided the authority‘hérein granted to
execute a supplexental trust incdenture is for the purpose of this
proceeding only, aad is grented insofar as this Commission has Juw
risédiction under the terms of the Public Ttilities Act, and is not
intenled as an approval of said supplemental trust indenture as to
sﬁch other legsl. reguirements to whieh said supplexental trust ine-
derture may be subjecte |

IT IS HEREBY FURTEER ORDZRED that so long as Tl:ge_‘ Cali=-
fornia Trangportation Company hes any of its preseggt‘gggﬁ}?ﬁ o .
may not use moneys set aside for, or appropriated on accouﬁt of
depreciation, for apy purpose other than to renew or replace
~properties or redeem bonds, unless the expenditures of suéh moneys
Zor purposes other then those referred to herein, are anthorized dby
the Commissione




IT I5 GEREBY FURTHER ORDERED that The Calilornie Trenspols

tation Company shall within thirty (30) dayas after the execution

of the supplemental trust indenture, aﬁthorizodto be executed
herein, file with the Commission two certified copies of sueh

supplezqcmtal trust ilndenture.
DATED at San Irancisco, Californis, this Z?’Zd&y of
Qg‘ﬂﬁ - » 3.9350

/

Commissioners.




AEIBIT A

I...d.....l..l. CMGBEORIG‘NAL II\IDENTUREo

In lieu of the year n]l939" where the same appears in

paregraph one of Section‘z of Article I of the Indenture,

there 1is substituted thererfor the year "1950."

For paragraph two of Section 2 of Article I of the In-

denture, there is substituted the following:

"All of said dbonds shall bear interest from date
until March 1, 1933, at the rate of six (6) per cent.
per anuum. Interest for the period March 1, 1933 to
Mareh 1, 1935 shall be deferred and shall be repre-
sented by detachadble Serip Certificates attached %o
said bonds in the prircipal amount of twelve (12) per
cent. of thle principel amount of saild bonds, and sald
Serip Certificates skall de substantially in the fol-
lowing form:

'DETACEAELE SCRIP CERTIFICATE.
s NoO.

On or before the first day of March, 1950, TEE
CALIFORNIA TRANSPORTATION COMPANY promises to pay to
bearer at the office of The Airnglo California National
Bank of San Frencisco in the City and County of San
Francisco, State of California,

dollars 3 )
In lawful money of the United States, being two vears'
deferred interest on its First Mortgage Sinking Tund
Gold Bond No. .

Secretary M

AllL of said donds shall bear interest for the period
Mareh 1, 1935 to March 1, 1938 at the rate of three (3)
per cent. per annum, and for the period March 1,1938
to Maxch 1, 1940, at the rate ofiour (4) per ceat. per
annum, and for the pefiod March 1, 1940 to March 1,
1950, at the rate of five (5) per cent. per annum,

The semi=-annusl interest coupons for the period
March 1, 1935, to March 1, 1850 shell be substantially
in the following form:

3 No.

On the first day of s 19 ,The.Cali-
formia Transportation Company promises 1To pey to
bearexr Dollars (& ) in

lawful money of the United States, at the office of The
4nglo Celifornie National Bemk of San Francisco in Sen
Franciseco, California, (subject to previous redemption




of the bonds herein mentioned), being six{6) months’
{nterest then due upon its First Mortgege Sinking
Fund Gold Bond Noe. .

Sec¢retary. !

Tmere shell be attached to said bdonds coupons and
detachable scrip certificetes in accordeance with the
Toregoing.

A1l coupons end scrip certificates shall be authen-
ticated by the facsimile signature of the person who
waes the Secretery of the Company om Merch 1, 1927.

Scerip certificates shall be payabdble %o bearer and
shall not be registeredle. b

411 provisions as to substitution for a lost or
destroyed bond or couponr of another bond or coupon
sbell apply to the substitution for a lost or de-
stroyed serip certificate of another scrip certifi-
cate,

Je There is eliminated from Section 1 of Axticle II

LYV

of the Indenture the following:

nThe Comparny further covenants that said principal
and interest shall be peyable without deduction, so far
as ray be lawful, from eitber vrincipel or interest
for eny tax or sssessment (otker than estate, succession
and inheritance texes and sueh part of any:-federal or
other income tax as may be i excess of two (2) per
cent.) which the Compeny or vthe Trustee may be regquired
or pernitted %o pay thereoxn, or to deduct therefrom,
under any present or future law of the TUnited States
of America, or of any state, territory, countly ox
runicipality, or taxing district therein.”

4 There cPall be stricken out and eliminated from Section 12
of Article II of the Indenture the following:

"Section 12. The Company covenants that, &t all times
while any of the said bonds sheil be outstanding here-
ander, 1t will keep &)l buildings and otker structures
erected or to be erected on the mortgaged premises
insured against loss or damage by fire in an aggregate
amount not less than their full lnsuradble value,"”

and in lieu thereof there is substituted the rolloﬁing:

"Section 12, The Ceompany covenants that, at ell
times.while any of the seid bonds shall de outstanding
hereunder, it will keep each duilding and other struc-
ture erected or o be erecued on the mortgaged premises
insured against loss or denmge by fire in a2 reasonadle
amounnt satisfactory to the Trustee;”
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The following is siricken out and elimingted from said
Section 12 of Article II of the Indenture;

n( in no cvent less than the zggregate amount of
$1,000,000);"

and in lieu thereof is substituted the following:~

rSatisffactory to the Trustee, but in no event in an
erount less than the face value of the bonds and
scrlp certificates outstanding”.

Shere are stricken out and eliminsted from the Tndexture
the £irst two paragraphs ol Secetion 1 of Article IXI thercorl,

and in Jlieu thereol the followiang is substituted:-

"Section 1. Prior to August 31, 1938, while any of

the bonds, the coupons appertaining trereto, or the

serip certificates secured hereby shall remsin oute-
etanding, the Company shall make no payments on the
principal of its indedbtedness otker than bonded in-
cebledness, except that the Company may make payments

On any purchase money coatract for the zcquisition

of property and on principal of any money borrowed

By it subsequent to April 1S5, 1935,

While any of said donds, coupons or serip certifi
¢atves are outstanding, the Company until the .principal
of such bonds outstanding shell be reduced to Ome '
Hundred and Fifty Thousand Dollars ($150,000.00) shall

ay {a)} mo dividends on its capitel stock, and (b)*na
nterest on any of its other indebtedness at a rate in
excess of the rate of interest on its bomnds represented
by the tken next maturing coupon appertaining thereto,
except thel interest in excess of such rate may dbe paid
at the agreed rate on any purchase money contract for
the acqulsition of property and at the agreed rate

on sny moneys borrowed by the Compeny subseguent to
April 15, 1935. .

Cozmencing with the semieaznnuel period March lst
o August JSlst, 1938, end each semi-anmual period- there-
after, the Company shall pay to and deposit in & Sink-
ing Fund £ifty per cent. of its net income for swh
period, which payment and deposit shall de mede onm or
before the 20th day of the calendar month next succeed-
irg such semi-unnual period. Such net income shall de
determined according to the present rules of accounting
of the Rallroed Commission of the State of Californie,
and the deductions from gross income stall include
derreciation 2t o rate not in excess of the rate then
allowed by Federal Income Tax Authorities and interest
on all indebtedness of the Compeny mot in excess of
Tetes as berelnbefore provided, provided, however, trtat
in determining such net income for the purpose of such
Sinxing Fund payments, the Company may deduct all payments
pade on purchase money contracts for the accuisition of

h¥al
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roperty not subject to the llien hereof and all payments
of principel on moneys borrowed by the Company subsequent
to April 15, 193S.

The remaining fifty per cente. of such net income
as so determined for eaeh such semi-annual period shall
be used by the Coupeny first for necessary cepital expen=-
ditures, and sccond for payment of principal of any in--
dedbtedness of the Company. In the event that any pro-
perty acquired dy ary such capitel expenditure thereafter
shall be sold by the Company, the proceeds of such sale
shall be paid into the Sinking Fund.

If 2t any time the Company shall have no indebted-
ness otier than bonded indebtedness, then the remaining
balance of Lifty per cent. of such net income for any
such seml-anzual period or any part thereof not required
elther lor capital expenditures or working cepital
ol whe Company, shell be paid into the Sinking Fund.”

6o There is stricker and eliminated Zrom the Indenture Sec—

tion 2 of Article III thereof.

7. Thexre shell be stricken anéd elimirated from the Indenture
Sections 3 and 4 of Ariicle III +thereof, and in lieu thereo?
there are substituted the following:

Section 3: From time to time and at any time while
any ol the bonds Issued hereunder are outstanding, the
Trustee shall at the request of the Company cause to be
published 2 notice in a newspaper published inm the City
and County of Sen Fronelsco calling for offers to be sub-
nitlted to the Trustee within two (2) weeks from the Tirst
day of the publication of the sdvertisement for the sale to
the Trustee on seid day of so many of said bonds of the
Company (but not tke Scrip Certificates appertaining
thereto) as may de required to absord the momeys ther
in the sizking fund. The Trustee, if any offer or
offers shall be received for the sale to it of bonds
(but not Scerip Certificates appertaining thereto) at
e price not exceeding the call price thereof, shall
accept the lowest offer or offers made and forthwith
shell purchase with the moneys so on deposit in the
sinkipg fund so meny of said bonds (dut not the serip
certificates apperteining thereto) es may be required
To absord suck moneys, or any part thereof. Should
there be one or more Droposals at the same lowest
price aggregating more than the Trustee hes availadle
Tor the purchase of bonds, such proposals shall,
if possidle under their terms, be accepted pro rata.

The Trustee shell bhave the right to reject any and all
proposals in whole or im part if the Trustee is sble
at the time of opening such proposals to purchase the
requisite emount of bdonds (either with or without the
Scrip Certificates thereto appertaining) at a lower
price, and the Trustee shall have authority o purchase




such bonds (either with or without the Scrip Cexr-
tificates thereto appertaining) at suech lower price.
If fron time %o time upon such nmotice dbeing given
po offers or an insufficient number of offers to
sell such bonds (but not the Sexip Certificetes
thereto eppertaining) at or below the call price
thereol shall be nmade, then the moneys then remeinw
ing on deposit in the sinking fund shall be allowed
to accumulate. ALl bonds end scrip certificates
purchesed by the Trustee pursuant to this paragraph
shell be cancelled by the Trustee and thereafter
delivered to the Companye

Section 4: The Company et its option and as
provided in this Section, on any interest payment
date om or before March 1,-195C, may Redeem by call
sll or any of the outstanding bonds secured herebdy
by depositing in the sinking fund for the henefit
of holders of bonds to be redeemed z sum of money
equal to the principel eamount of the bonds to be
redeened, together with all interest accrued thereon
to the date of suck redemption, anc & sum of money
equal to the principal erount of the uapeid Serip
Certificates which were originelly attached to the
bonds to be redeemed. Whenever the Company shall
desire to redeem any bonds at sny interest payment
date, 1t shall so notify the Trustee, ané the Trustee
prior %o such date shall cause 10 be publiched at
least once a week for four successive weeks in a
newspaper of general c¢irculation printed and published
iz the City and County of Sen Francisco, State of
Califormia (the first publicztion %o be not less
then sixty (60) deys before the redemption date)

& notice stating that on the next ensuing interest
peyment date the bonds specified in such notice,
together with the Serip Certificates which were
originally attached thereto, will be redeermed,

and thet there will be due and payable on such
bonds and Sexilp Certilicates at the place specified
therein for payment, the principal amount of said
bonds with accrued interest and the principal of
salc Scrip Cextificates as hereinbefore provided.
I the Company shell propose to redeem on such

date less tham all of the bonds and Serip Certi-
ficates st the time outstanding hereunder, it shall
notify the Trustee of the aggregate principal amount
of the bonds and Serip Certificates whieh 1t PTO~-
poses to redeem, and the Trustee thereupon shall
dravw by lot the serial numhers o2 the outstanding
bonds to & corresponding amount of face value,

end shell certify to the Company the serial nuxbers
of the donds so drawn, ané the dbonds so certified shall
be specified in such notice by aumbers as the bonds
called for redemptlon on such interest payzent date,

vogether with B¢ §OriD Gervilicates anoertaining

thereto. If any of the bonds $o0 to be redeemed shall
be registored, similar notice directed to all of the

=S




persons severally, who shall appear on the books of
reglstry of the Trustee as the registered holders

of s2id bonds at their addresses as they appear on
said books, shell be mailed dy the Trustee, postage
prepail, at least thirty (30) days prior %o the

date fixed for redemption. If before such redemption
date the Company shall deposit with the Trustee & suwm -
sufficient for the redemption of the bonds specified
in the published zotice, togetber with the serip
certificates appertaining trereto, suck dords and
serip certificates so called for redemption shall

be considered redeemed and they shall Ddecome and

be paysble at the redemption dates specified in

such notice by the Trustee at its office in the

City and County of San Francisco, State of Califormia,
at the aforesaid redemption price. In case any ques-
tion shall arise as o whkether any such motice sheil
have been sufficiently given, such guestion shall de
decided by the Trustee in its discretion, and the
decision of the Trustee shall de finel and bdnding upon
all parties in interest. 0n or after the redemption
date specified in said notice the Trustee shall pey
or cause to be pald out of any moneys in the sinking
Zund applicable for that purpose the donds and serip
certificates specified in such 2otice as called for
redemption at the aforesaid redemptiorn rates Suck
payaent shall be made to tkhe beerer of the donds, or,
if the bonds be registered, then €0 the registered
holdexrs or assignees, but in elther case only upon
surrender of such dbonds with all unmatured interest
coupons thereto attached. If any such called donds
and/or serip cextificates shall not be precented for
payzent on such redexption date specified therefor,

3 the Trustee shall thiénceforward hold on specilal trust
deposit for the benefit of the holders of such bonds
and scrip certificates the sums so deposited in. the
sinking fund for the redemptior thereof and shall -
pay saild dond at the epplicedle redemption rate and
seid scrip certificetes when they are respectively
presented for payment, and no further interest shall
accrue LEXXRIXIFTLEXAIE 01 a1y Such ¢alled bonds after
suck redemption date fixed in said notice, and any
coupons for interest on such bonds maturing after such
redenption dete shall become null and void, anytring
in said bonds or coupons or in this deed of trust to
the contrary notwithstanding. If there shall not de
presented with any such called bonds the serip certifi-~
cate or certificates originally atteched thereto, the
Trustee shall hold on said special trust deposit for
thae benefit of the holder of such serip certificate
or certificates an amount egquivalent to the sum so
deposited for the peyment thereof, and shall pay such serip
certificate or certificates only upon the presentation
ancé surrender thereol for payment. All bonds and/or
scerip cervificates so redeemed and paid as aforesaid
shall be cancelled by the Trustee and thereafter
delivered to the Companye

-6




There is stricken and eliminated from Paragraph
two of Section 1 of Article IV of the Indenture the
following:

7(b) any vessel or vessels sold by or lost %o
the Compeny may bde released or separately dis-
charged from the lien of this mortgage vpon pay-
ment by the Company to the Trustee of the following
release price for the following vessels, Yo wit:

Vessel Release Price

Steamsghi

elta $400,000.
Delta Queen 40C,000.
Fort Sutter 125,000,
Capital City 1285,000.
lT. D. Peters 85’0000
T. C. Walker 85,0005
Reform 30,000,
Islaton 40,000,
Pride of the Rivex 40,000,
Captain Webexr 40,000.
Aurora 20,000,
Leader 25,000,

Barge:
Onisbo 21,000,

and in the case of any after-acquired vessel subjected
to the lien fhereof, upor payment to the Trustee of the
depreciated sound wvalue thereof as determined by an ap-
praiser selected by the Trustes, or (in the case of sale)
the net sale price thereof, whichever is greater.” '

and in lieu thereof the following is substituted:

"(b) any vessel or vessels sold by or lost to the
Company may be released or seperately discharged from
the lien of this mortgage wpon payment dy the Company
t¢ the Trugstee of a release price approved by the Rail-
road Commission of the State of California and deter-
nined by the Company's Board of Directors dy resolution
ol which a certified copy shall be delivered to the
Trustee, end in case of any efter-acquired vessel
subjected to Tthe lien hereof, upon the payment of the
value thereof as so determined.”

9¢ There is heredy added to Section 1 of Axrticle V of the Inden-
ture the following:

"The following is also defined hereby as an cvent of
defauvlt: ' '




10.

In case default shall be made in the payment of the
principal of any serip certificate secured hereby, when
the ssme shall become due and payable;™

There i3 stricken and eliminatedlrrom Section 2 of Ar-

ticle V the followirng:

"SECOND. In case the principal of the bonds secured
heredy shall heve become due by declaration or otherwise,
first to the payment of the acecrued intexest, with interest
at the rate of six per cent. (6%) per annmwa, on the overdue
coupons in the order of their maturity, and then to the
peyament of the principal of all bonds secured hereby; such
payments 1o be made ratedly to the persons entitled thereto
without discrimination or preference except as provided
in Section 3 of Article II hereof ir the case of coupons
the time for peyment of which has deen extended."

and there is substituted therefor the following:

1le

12.

et

"SECCND. In case the principal of the bonds and
the serip cexrtificates secured heredy shall have hecome
due by declaration or otherwlise, first to the vayment
of the acerued interest, with interest at the rate which
the coupons thex bear, on the overdue coupons in the

~order of thelr maturity, and then to the payment of tie
orincipal of all bdonds end unpaid scrip certificates
secured heredy; such payments to be made ratedly %o the
persons entitled thereto without discriminastion or pref-
erence Xixwrwty except ac provided im Section 3 of Article
II hereof in the case of coupons the time for payment

of whick has been extended."

There is hereby added to Sectionls of Article V of the
Indenture the following:

"If the trustee sball declare the principal of donds
t0. be due and payabdble, then ell scxip certificates
secured heredby shall at the seme time become due and pay-
able, and any rescissior of declauration of the maturity
of bonds shall include a rescission of the declaratton of
the mavurity of serip certificates.™ :

There is hereby added to Section 6 of Article V the
following: ‘

"IT and when the principal of bonds shall became due
end payadle a&s in this Section provided, then the prin-

cipal of serip certificates outstanding shall likewise
become due and payable.™
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is.

There is heredy added %0 §60T100 12 OF Artiele V the

following:

4 purchaser shall de entitled to turm in or
apply scxrip certificates on the payment of suclh pur-

chase price on the same dasis to wiich such pursheser

shall be entitled to turn in or apply bonds and/or
matired and unpaild coupons thereon, and with like

erfact.”

There ic stricker and elimireted from Section 14 of

Article V of ke gggggtnre the following:

"SECOND 2 4ny surplus then remaining to the payment
0Z the whole amount owing end umpaid upon the principal
and interest of the bords secured heredy with interest
on the overdue instaellments of interest at the rate of six
per cent. (6%) per annum; and in case such proceeds shell
be insufficient to pay in full the whole amoumt so &ue
and unpald, then to the payment of such principal and
interest ratedly to the aggregate of such principal and
accrued and unpeid interest, without preference or
priority of porincipal over interest or of interest over
principal or of any installments of interest over any
otker instellments of interest, except as specified in
Section & orf srticle II, in the case of coupons the Hime
of peayment of which hes been extended,™

end tkhere is substituted therefor the following:

- MSECOND. To the payzent of the whole amount then
owing ard unpald upor the principal and interest of the
bonds outstanding and upon the primcipel of the scrip
certificates outstending witk intverest on the primcipal
anc on the overdue instellments of interest and on the
principel of the serip certificates at the rate of
interest which the then next maturing coupons apper-
taining to said bomds beer sccording to the ternms thereol;
anéd iz case such proceeds shall de insufficient %o
pay in full the whole smount so due and unpaid, then
to the payment of such principel azd imterest ratadbly
to the aggregate of such principel amd acerued and wnpaid
interest, witkout preference or priority of primcipel
over interest or of interest over principal or of any
igstellments of izterest over any other insitallments
of interest, except as specified in Section 3 o
article II in the case of coupons the time of payzent of
which kas becn extended.”

There is added o Section 15 of Article V the follow-

irzg:

*If and when the Company shall be obligated to
pay- the donds it shall also be obligated to pay the
serip certificates outstanding, and if and when the
Trustee shell be entitled to recover judgment for ‘the
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amount of the bounds outstanding it shall likewise
be entitled to recover Jjudgmernt for the amount of
scrip certificates outstandibg.”

16. There is hereby added to Section 16 of Zxrticle V of the
Indenture the following:
"Trhenever the Trusiee shall be cntitled to recover
& deficiency judgment for the unpaild amount of bonds,
tt shell likewise be exntitled %o recover a deficlency
Judgment for the unpaid amount of serip certificetes
outstanding."
17. There 1s hereby added to Section 2 of Article VI of
the Indenture the following:
"No holder of serip certificates outstanding shall
bave the right to institute any action or proceeding

unless holders of bonds and coupons shall have such
right hereunder.

18. There ic added to Section 2 of Article VIII of the
Incenture the following:
"Payment or provision for the payment of all of the

bonds and coupons shell be deemed for all purposes

%o include the peyment of all sexrip certificetes oute
standinge."

II......FORM OF ZNDCRSEMENT ©0 BE STAMED ON BONDS.

Pursvant o the tems of an Agreement bearing date

» 1935, between The California Trans-
Portation Company (hereinafiter referred to as the "Coupany™ )
ard holders ¢f the Company's First Mortgage Sinking Fund
Six Per Cent. Gold Boxds dated March 1, 1927, (of whick
this dond is one), the maturity of this boné has been ex-
tended to Mareh 1, 1850; all eoupoas originally appertaining
%o this bond for interest for the period Karch 11,1933, to
March 1,19%9, have been detached and cancelled; said de-
tached coupons originelly payable Septembder 1, 19833, Karck 1,
1934, September 1, 1934 ané March 1, 1935, have been

funded into detachable serip certificates Payadle to bearer
in the principal amount of the aggregate principal amounts
of seid four coupons; new ¢Oupons have been amnexed to

This boad providing for payment of semiennual interest at
the rate of three pre cext.(3%) per annum for the period
March 1, 1935 to Merch 1, 1938, at the rate of four per

cent (4%) per ennum, for tke period March 1,1938 to

Xereb 1, 1940, and at the rate of five per cernt (54) per
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annum for the period Narch 1, 1940 to March 1,1950; the
vrovision in this boné obligating the Company to pey
federal or other income tax to the extent of two pex
cent (2%) bas been eliminated; the redemption price of this
bond in advance of the maturity thereofl has dbeen changed
t0 the palr value thercof and interest accrued thereon and
the par value of the sald detachadble scrip certificate
appertaining thereto; for the origimal provisions of the
trust instrument securing this bond respectively as to
sinking fund payments, releases of property from the
lien of the indenture and insurance of property subdbject
to the lien of the indenture other and different pro=-
vicions heve deen substituted, for whickh provisions

and all other matters in this endorsement hereinbefore
provided reference is made %o said Agreement bearing
date 1935, which said Agreement is on
file in ke oilfice of The anglo California National

Bank of San Franclsco at its main office in the City and
County oI Samn Frexcisco, State of Celifornis, to which
agreement and all and singular the terms and condi-
tions thereof the owrer and holder of this bond for hine
sel? =2nd his successors and assigns hes assented and
does heredy assent, and whichk saild igreement in all
recspects shall govern the rights of a holder hereof.




