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Decision No. 23002

EEFORE THE RAILRCAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicetion of
AMERICAN STATES WATER SERVICE COMPANY
OF CALIFORNIA for zn order establishing

Application No. 1949E..
rates in its lLennox service area.

[L L NS Sl e

Paul Cverton, Lfor aApplicant,.

-— - U /'r\ “:
BY TEE COMMISSION: TR RRARTIEATAL -

In the above ertitled application, the American States
Water Service Company of Califorrnia, & corporation erngeged in the
busiress of selling and distributing water fcor domestic and ¢com-
mexc¢ial purposes 0 residents of the unincorporated territory
known as the Lempox District, lyirng between Eewthorne and Irglewood,
Los Angeles County, asks the Railrocad Commission for authority to
change its existing water rates.

A public hearing in this matter was bheld et Los Angeles
by Exeminer lMacKall.

The present reates of this utility were established by
the Reilroad Commission in its Decision No. 6062, dated Jenuary 27,
15919. A4t that time this utility was owned and operated by the
Inglewood Weter Company whose service erea included the City of

lnglewood., The rates 80 estadlished are as follows:

Minimum charge for 300 cubic feet Or leSS~=emeiimmmmcacccccaa -=30.75
From 300 to 2,000 cubic feet, per 100 cubic fuetwmmwmaean mem= L15
Over 2,000 cudbic reet, per 100 cubic feetemmummcmanaaa 09

The records show thet in 1919 the Inglewood Water Company
sold that portion of its water systex within the ¢ity limits of

le



Inglewood to thet municipality azd retained the right to purchase,
at a fixed rete of six cents (6€) per 100 cudbic feet, all the waver
required to supply 1ts consumers on the portior of the system whieh
it still retained a2né operated. However, since acquiring the prop-
erty, applicent has undertekez to reduce this cost of water by de=
veloping i%s own water supply. This hes beern quite difficult, due
to the character of the underground waters available throughout
this eree. The water so doveloped requires eleborate filtratior end
tresizent to meske it satisfactory for household use althougk the
raw woater itsell 1s neither contaminated nor detrimental to health
in eny way. TFiltration eguipmeznt has ¢ost the utility considerable
zoney end 1s 2lso quite expensive to operate and meintain.

The %testimony shows that applicant does not desire an
inerecse 1a its totvel revezue buv Teels that, from the aumerous
requests from its consumers and certuin improvement associations
within its Lennox district, the large majority of its consumers de-
sire a resdjustment in the rste structure which will provide a
greater quantity of waier for the mirimum charge and more equitavly

istribute the charges sccording tc the asctual use of watere As
the reveaues to be derived under the proposed adjusted rate schedule
will not inecresse the gross revenues dut, oz the contrary, may re-

sult in e reduction thereirn, the matter of physical property ap-

praisement 4s 1ot coatrolling; however, for gemeral information,

especially as to depreclation, the results of an appreisal sub-
mitled by C.P. Harnish, Chief Engireer for applicent, exd F.H.
Van Hoesen, one of the Commission's engineers, will be se:t out be-

low:




company Comnmission

Estimeted Eistorical Cost as of iareh 1, 1934--$267,319.70 $263,883.00
Same az of Decenmdexr I, 1934 - 270,107.30 -
Depreciation annuity on Properties as of :
Warek 1, 1934 - 5% Sinkirg Pund 4,138.70 3,868.28
Depreclation or New Properties
erch 1, 1934, to December 31, 1934 559.35 -
Operating Revenue - 1934- cremmceanse=  57.426,19 57,426.19

Operating Revezue - 1933 52,754.20 -
Waintenaznce 2ané QOperatizg Zxpense 38,794.37 38,794.37
Mainterance and Operating Expense = 1934~ewew== 45,583.96 45,523.96
=000~

The ebove lterms showing the total cost of operetion, compared
to the revenue recelved, indicate that the present rates yield slightly
more than 2ive per cent ¢n invested cepital, a raste of return not con-
sidered unreasocnadble ia connection with the operatiorn of this plante

The rates submitted by spplicent are the ssme as those now
charged by the municlpal water system operated dy the City of Hawthorne,
adjaceat %W the soutlera boundary of the Lenxox district, and con=-
siderably lowexr than the retes charged by the municipal water system
of the City of Inglewood, which adjoins the territory or its northern
bourdary. Thkis rate applied t0 the water use ror 1934 shows e slight
decrease iz the total revenue es compared with the present rates.

No protest was made against the schedule of rates proposed
by applicant and as seid schedule eppesrs reasonable and will benerit
the overwhelming majority of comnsumers who desire to beautify <their

homes and gaxrdens, 1t will be established in the following Order.

hxerican States Water Service Compsny of Cslifornia,
corporatvion, hevizng made application to the Raillroad Commissiorn
an order estebliskhing rates 4z its Lexnox distriet, Loc aingeles
County, a public hearing having deen held thereon, the matter having

been submitted end the Commission being row ully advised in the




premises,

It is keredby found es & fac%t that the present rates o2
americaz States Weter Service Coxpany of Celiforale, a corporation,
in its Lennox district, Los Angeles County, in so far as they differ
from the retes hereirn esteblished, ere unjust and unreasorabdble and
that the rates herein estedlished ere just and reesonsdble rates to
be charged by said compeny for service rendered hereafter oa its
Leanox district water system, and

Besing its order upon the foregoinz finding of fect and
upol the further slatements of fact conteined in the Opinioi‘pre-
ceding this Oxder,

IT IS IZEREEY ORDIRED thet Americen States Water Service
Company of California, & corporetior, be and it is heredy authorized
and directed to file with this Commission, withir thirty (30) deys
from tae date of this Order, the following schedule of rates %o be

charged for ell service rendered on its Lexnox district water systenm

3
subsequeat %o the _ /L day of ﬂ wclay » 1935:
4

r

LETER RATES

Monthly Minimum Charges:

5/8 x 3/4~inch meteTemmmmmmmcacenmnesnenan —reccennncancmeend 1,25
3/4~inch meter
l-inck meter
lz-inch meter-
2=-inch Meter==c-mcmcccmcmcccccaccnccccana. m——————————
3-inch meter
4-inch meter----cccccccoccaaa.. ——m—eenm———— -

Zach of the foregoing "Morthly Minimum Charges"”
will extitle the consuxzer to the gueantity of
water whick that monthly minjimum charge will
purchase at the following "Montaly Quentity
Tates."”




Monthly Quantity

Rates:

First 1,000
Next 1,000
Next 2,000

All over 4,000

cubie
cuble
cubie

cubie

feet,
feot,
Leet,
fTeet,

per
rer
per
per

=~0Q0=

For 21l other purrposes,

o

100 eudbiec feetw——c—cmman £€0.125
100 cublic foeetmrmwmmnnna o1l
100 cubie feetwm—meeaa -— 409
100 cubic feetunermmanaa .08

he effectlive date of +this COrder

shall be twenty (20) days from and after the date hereof.

JE

Deted et San Frexcisco, Califorzie, this _ 2 day

L iadas

» 1935.
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Cozmissioners.




