
Decis10n No. 

BJ::FORE THE RAII.ROlJ) co~~crSSION OF T1'ili STA'IZ OF CAI.IFO~"'IA 

In tne y~tter or the Application of 
w. A. J1JNGE 

to sell and the Seaboard Transporta-
t1o~ Company, !nc., a corporation, 
to pUl'cha~e auto truck li::le opere. ted 
between los Angeles and Los Angeles 
Ea=bor District. 

In the Matter of the APplicet10n o~ ) 
SEABOARD ~SPOR~TION COMP~TY,!NC., ) 

a corporation, tor an order auttoriz- ) 
i~g issue or its shares or stock,and } 
sal e thereof. ) 

Application No. 19,9$8 

Application No. 19,999 

~. A. Junge, tor applicant. 

~ ~ COMMISSION": 

OPINION 

w. A. ~unge, doing business un'er the fictitious ~e ot 

Seaboard Transportation Company, asks per-~ss1on to transter to Sea-

board Transportation Company, Inc., a corporation, the certificate of 

public conven1ence snd necessity acqu1red by him under the Railroad 

Commission Decis10n No. 15783 dated Decembar 21, 1925 in Application 

No. 12292. This operat1ve right now possessed by W. A. JUnge was 

acquired by him t=o::n D. E •. Sch1:ttman. The certiticate is tor auto~-

ti ve truck service as e. c(~:n::lon carrier of property between the City 

o~ Los Angeles p=oper end the steamship wharves and doek~ located at , 
Los Angeles Harbor, :lamel.y, Wilm1ngton and San Pedro (See Decis10ns 

No. 13335 and 14404 ill ~I):p1ice.t.ton No. g~9S -ror original grant.) 

In Application No. 19999 Seaboard Transportation Compa~y, Inc. 

e.sks perm1ss1on to issue $19,110.00 par value ot its 5% cumulative pre-

f~r=ed stock and $25,000.00 par value of its common stock, tor t~e pnr-

poses hereinafter stated. 



• 

It 1::; or record that W. A. JUnge p=oposes to transt'er all the 

properties he o~ and uses in hi~ transportation busine~s. to Seaboard 

Transportation Company, Inc., a co=porat1on. 
As o~ May 31, 1935 he reports in EXhibit No.1 assets and lia-

bilities QS tollows:-
ASSETS 

CURREr.TT ASSETS: 
casn in. 'bank and en b.an~ 
~ccounts receivable 
Dne trom stor Dol' Express Co. 

Total current assets • 
FIXED ASSETS (LESS DEPRECIATION) 

Trucks-Traiiers-C8rs 
Garage equil»llent 
ottice turniture and ttxtures 

Carrying value-tixed assets 
DEFERP.ED ..um OTE1m .. \$SETS: 

~peciar ~eposif~ 
Deterred interest 
Clo$ed bank 
Franchise and goodwill 
Organization expense 

Total deterred asset~ 

• • • • • • • • 

$2:5,1?7.87 
2.735.21 

755.79 

~ 25.00 
711.45 
1:50.18 

12,000.00 
266.81 

7,486.92 

26,678.87 

13,l34.44. 

To~l assets ••••••••••••••• $47,~OO.23 

CURRENT LIABILITIES: 

or ... 
.. J.. 

Accounts payable 
Revenue taxes payable 
~ccrued payroll payable 

ABILITIES 

Total current 

$ 2,542.60 
6:51.83 
749.38 

liabilities 
CONTRACT LI.:..BII.ITIES: 

COu:lty taxes payable 
State taxes payable 
Contracts payable 
UUsecu=od creditors 
F. o. Bwmell-Cb.nirme.n Cred. Com.. 

$ 75.20 
3,670.28 
9,768.SS 

19,124.04 
445.34 

Total contracts payable 

Total liabilities ••••• 

~et worth ••••••••••••• 

Total •••••.•••••••.•••• 

33,104.24 

$37,028.05 

$10,272.18 

$47,500.23 



·e 

The test~ony shows that W. A. JUnge is 1ndebted to unsecured 

cred1 tors 1:1. the su:c. ot' ;19,124.04. These cred1 t.)rs have ag:-eed to 

accept in payment tor the1r claims $19,110.00 ot: t:c.e corporat1on's 5% 
cumulat1ve preterred stock. There 1s an underst{3.ncl1ng between the 

credi tors and w. ~. JUnge, who w1ll rece1ve the co::omon stock to be 

issued by the Seaboard Transporta tioD. Company, Inc.~ that so long as any 

ot the preferred. stock is outstanding, no d1vide:l.d:s will be paid upon 

the COIroIlon stock. It 1s also contemplated that the control ot the 

corporation during such time as a:1.y ot i ts pret:errt~d stock 1s outstanding, 

will be in the bands or F. O. Bunnell, chairman ot the creditor's com-

mittee. 
~e have coneidered. the request or applicants and believe that 

under tte tacts presented, the Seaboard Transportat1on COmpany, Inc., a 

corporat10n, should be per.m1tte~ to 1ssue the preferred stock ment1o~ed 

herein, but that the issue ot common stock should be l1m1ted in amount 

to not more than $5,000.00. concorrently with the redempt10n ot: the 

preferred stock, or subsequent thereto, the corporat10n may from t1me to 

ttme, 1f it so desires, file ~ith the Commiss1on applicat10ns tor per-

m1esion to issue additional co~n stock to re~burse its treasury because 

ot income used to rede~ its outstanding prererred stock. 

Seaboard Transports tion Cotl.pa,ny, Inc., a corpora t1011, is heX'eby 

put upon notice t~at operative rights do not constitute a class or pro­

perty which should be cap1talized or used as an element or value in de-

termining reasona~le rates. As1de t:om the1r pu:ely permissive aspect 

they extend to the holder a full or part1al monopoly ot a class or bus1-

ness over a particular route. This monopoly teature may be changed 

or destroyed at any t~e by the state which is not 1n any respect limited 

to the number ot: r1ghts wh1ch may be given. 



ORDER 

The Commission having been asked to enter its or~er, as indi-

cated in the forego1ng opinion, a public hearing hav1ng been held on 

these ap~11cat1ons bcerore Examiner Fankhauser, and the Commiss1on being 

or the opinion that the ~oney, property or labor to be procured or paid 

tor by Seaboard Tra~sportat10n Company, Inc., e corpor&tion, through 

the issue or $5,000.00 of common stock and $19,110.00 or ~ cumulative 

preferred stoc~ is reasonably re~u1red tor the p\~poses here1n stated 

and that the expenditures tor such purposes are not in whole or in part 

reasonably chargeable to opereting expenses or to income and that these 

applications should be granted as here1n provided, therefore, 

IT IS HEREBY ORD~ED :is follows:-

l. W • .ci •• JUnge doing business under the ~1ct1 tious name or Seaboard 

T=ansportation Company ~y, on or betore November l, 1935, 

transfer to the Seaboard Transportation Company, Inc., a cor-

poration, the operative right acquired by h~ under the auth-

ority granted in Decision No. 15783 dated December 2l, 1925 

in Application No. 12292, a~d may also trans~er to sa1d cor-

poration the properties referred to 1n the balance sheet 

appear1ng in the foregoing opin1on. 

2. Seaboe.:-d 7ransportat1on Company, Inc., a corporat1on~ may on 0'1' 

cetore November 1, 1935 issue in pay::ent tor thE~ aforesaid 

properties not exceeding $5,000.00 par value ot its common 

stock anc assume the liabilities referred to in said balAnce 

sheet, a~d. atter the assumption ot such l1abi11'~1es, issue i:1 

payment of 1nc.ebted.:less $19~UO.OO ot 5% cil:I:.ule:t1ve preferred 

stock. 

3. The authority here1n gr~ted 1s subject to the following con~i­

t1ons:-

.~. 



(a) The C1,ns1deration to be paid to= the properties herein 

a~thorlzed to be transferred shall never be urged 

be~ore thi3 Co~iss1on, or any other rate fixing 

boay, as a measure ot value or said property ro~ 
r~te fix1ng or any purpose other than the transfer 

herein authorized. 

(b) W. A. Yunge and seaboard T=~sportat1on COmpany, Inc. 

a eorporat1o~, shell join tmmediately 1n common 

supplement to be tiled in triplicate, to the tar1tts 

on f.ile with the Comm1~sion, in the name of the 

transferrer, W. A. Yunge on the one hand withdrawing 

and Seaboard Transportation Company, Inc., a cor-

poration, on the other hand accepting and estab-

lishing such tar1trs and all erteet1v~ supplements 

thereto. 

Cc} ~. A. YUnge shell withdraw 1mmed1a~ely time sehedules 

tiled in his ~e w1th the Railroad Commission and 

Seaboard Transportat10n Company, Inc., a corporation, 

shall tile in duplicate in 1ts own ~e n~w ttme 

schedules which shall be ident1cal with those now on 

tile in the ~e of W. A. Yunge or t~e schedules 

sat1$tactory to the Commiss1on. 

(d) The rights and pr1vileges here1n author1zed to be trans-

ferred ~y ~ot hereafter be sold, leased, trans-

te==ed nor ass1gned nor serv1ce thereunder d1scon-

tinued, increased or changed by Seaboard Transporta-

tion Co~pany, Inc., a corporat10n, unless written 

consent ot the Railroad Co~ssion has first been 

$ec~ed. 

-~ 



July, 1935. 

(e) No vehicle may be operated by Se~board Tra~sportation 

COmpany, Inc., a corporation~ under the autho~1ty 

herein granted unless such vehicle is owned by said 

applioant or is leased by it under a oontract or 

agree~~nt on a ba~1s satisfactory to the Railroad 

com:::U.ss1on. 
(r) Seabo~r~ Transportat1on Compan1~ Inc., a corporat1on, 

shall w1thin thirty (30) days atter the issue or 
the stook herein authorized, file with the Railroad 

Co~s31on a report showing the purposes tor which 

the said stook ~as issued and the names or 

0:: peI'sons to whom such stock was issued. 

(g) The authority herein gxanted will beoo~e erfective upon 

the date hereo~. 
/;::--

DATED at San Francisco, Ce11torn1a, this K day or 


