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BEFORE TEE RAILRCAD COMISSION OF THE STATE OF CALIFORNIA

In the Matter of t:e ipplication of )
ASSOCIATED TELEPEONE COMPANY,LTD. )
for an order suthorizing it to lssue g

Application No. 20018
certain securities.

BY THE COMTISSION:

FIRST SUPEZLEMENTAL ORDER

In & supplemental petition filed in thiz proceeding on
July 1st, Associated Telephone Company, Ltd. asks permission %o
execute a supplemeatal trust indenture, to modify the redemption pro-
visionz of the bonds authorized by Decision No. 28055, dated June 24,
193%, and to amortize nnamortized bond discount and cxpense applicadle
0 bords now ouitstanding, over the life of the donds authorized dy
said Decision No. 28055 dated Junme 24, 19335,

In sald Decision No. 28055 1t is recived that the $8,500,000.
of Sexies "B" first mortgege 4% donds mature July L, 1964, and that the
company reserves the right to redeem the bonds prior to maturity, by
the payment o the principal amount thereof and accrued interest to the
date of redemption, aad, if redeemed on or before July 1, 1964, at =&
prenium equal to the pexrcentage of principal determined as follows:-

5% if redeemed cn or defore July 1, 1940; 4% if redeemed after July 1,
1940 dut on or before July 1, 1945; 3% if redeemed after July 1, 1945
but on or before July L, 1950; 2% if redeemed after July 1, 190 but on
or before July 1, 1955; 1% if redeemed after July 1, 1$55 but am or
vefore July 1, 1860; 1/2% if redeemed cfter July 1, 1960 but oz or be-

fore July 1, 1964; if redeemed subsequent to July 1, 1964 no premium need
be paid.




Since the filing of its original application, =nplicant
hes made a cnazge in the terms of redemptionr of said bdonds. The pro-
posed redemptions as smend:d are as Lollows:=-

riny or ell of the bonds of Serles B shall be redeemsble on
any interost payzent date thereofl, at the option of the Company,
and upon the notice and in the manuner provided in Lrticle V of
the Indenture, by the payment of the principal smount and acerued
interest{ to the date of relemption, and, if redeemed on or he=
fore July 1, 1962, & premium equal to & vercentage of the »-ine
¢ipal, determized as follows:

Five percentum (5%) if redeemed on or before July 1,1940;

Four percentum (4%) ir redeemed after July 1, 1940, but on
before July 1, 1945;

Three percentum (3%) if redeemed after July 1, 1945, dut on
befors July 1, 1930;

T™wo percentum (2%) 1f redeemed after July 1, 1950, but on
or before July 1, 1955;

One percentwm (l1%) if recdeemed after July 1, 1855, but on
or before July 1, 1960;

One~kalf of ore percentum (% of 1$) if redeemed after July 1,
1960, dut on or before July 1, 1962, If redeemed subsequent to
July 1, 1962, no premium shzll be required.™

The stupplemental indenture which applicant desires to execute
contains a form of applicant’s Series "B" bonds. It also emends some
of the provisions of applicant's trust indenture dated Mareh 1, 1$30.

4 COPYy of the supplemental trust indenture is on file ir this proceeding.
We have no objection tu its execution.

APPLicant on Septemder 1, 1935 proposes to redeem its
$8,500,000.00 of wonds now outstanding. As of April 30, 1935, appli=-
cant had on its books §$772,161.65 of unzmortized debt discount and ex-
pense. It will charge $450,000.00 o7 such discount and expense %o
profit end loss and asks permission to amortize the dbalarce over the Life

of the new bonds. While we will grant this request, it is upon cox~

adition that applicant will regard the Commiscion's order as a permissive

and not a compulsory order. ¥e reserve the right to modify this pro-




vision of this order at any time, witkouti notice to the applicent.

Gool ceuse appeering therefor,

77 IS EXREBY ORDERED that issociated Telephone Compeny, Ltde.
be, axd 1t is keredy, authorized %o execute a suppiemental trust in-
denture similar in form to the supplemental téust indenture filed in
this proceeding oz July 1, 1935, provided that the authority herein
grented is for the purpose of this proceedizg only, and is granted
only insofar as this Commission has juriséictiorn under the terms of

the Public Utilities ict, and ic not intended os an approvel of said

supplemental trust indenture as to such other legal requirements o

which seié supplemental trust indenture xay be subject.

IT IS EEREBY FURTEER ORDERED that Associeted Telephone Com-
peny, Ltd. mey amortize over ke life of its $8,500,000.00 of Series
"B* bonds the debt discount and expense, less the sum of $450,000.0Q;
on its books on Septembder 1, 1935 applicable to its bonds now out-
standing, it being understood that the Commission reserves the right
to modify this provision of this order at any time without notice 0
applicant.

I7T IS EEREBY FURTHER ORDERED thet the order in Decision No.
28055 dsted June 24, 1935, be, and it is heredy, amended so as to
pernit Associated Telephone Company, Ltd. to issue bonds similer in
form to the form of vond appearizg in the supplemental trust indenture
herein authonized to be executed.

IT IS5 EEREBY FURTEER ORDERED thet within thirty (30) days
after the execution of the supplemextel trust indemture herein auth=

orized to be executed, ALssoclated Telephone Company, Ltde shall file




witk the Railroad Commission t%o certified copies of said supplemental

trust indenture.
=

DATED a2t San Francisce, California, this Z day of July,
1935
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