O 4 's
Decision No. =100

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SUTTER BUTTE CANAL CQ.
to sell to Richvele Irrigetion Dis-
trict, and of latter o dbuy, certain Avplication No. 16998
property of Sutter Butte Canal Co.

EY THE COMMISSION:

FIFTHE SUPPLEMENTAL ORDZER

In its fifth supplementael petition filed July 2nd, Sutter

Butte Cansl CoOe., hereinafter sometimes referred to eas the Canal Company,

reports that 1%, Richvale Irrigetion District, bereinesfter sometimes
referred to as the District, and Reconstruction Finance Corporation,
rerelnafter sometimes referred to as the Corporation, intend to exe-
cute sn agreement in place of the agreement referred Vo in the com-
peny's fourth supplemental petitioiﬁéfi@mil 19, 1935, and Decision No.
27909 dated Lpril 22, 1935.

The Canel Company asks permission to exgcute such agreement
which is filed as ZExhidit A attached to said L£ifth supplemental petition
and also & mortgage filed as Exhidbit B attached to saild rirth supple-
mental petition.

By Decision No. 23136 dated December 2, 1930 the Commission
authorized the Canel Company %o sell some of its properties to the
Richvale Irrigation Districte.

The company received in payment for its properties £515,000.
or.District bonds. Under the agreement the Company hes %1l Mereh 1,

1943 to remove any liens or exncumbrances oz the properties sold to the

District.




Recently the Corporstion hes agreed to loan the District
$388,%00.00 to encble it to reacquire and ultimetely cancel the
$51%5,000.00 of bonés. These bonds are now the property of the Sutter
Butte Canal Coe CFf the $388,500.00 which the Corporation has agreed

to loan the Disirict, $366,500.00 shall be used to acquire at least

$924,000.00 of bonds of the Censl Goupsnyy Tie¢ §94%)000090 oI DIgtrict

bonds shall be and become the absolute property of the Corporation.
The $524,000.00 of Canal Company bonds and axny additionmel bonds that
may be acquired by funds advanced by the Corporation shall be held by
the Corporation as security to protect the Corporation and the Dlstrict
against any liability resulting froxm the execution of the agreenment
attached %o the rirfth supplementel petition, and also to guarantee the
release from the trust indenture of the Canal Company of he properties
sold to the District. In case of default the Ceral Company bonds be-
come the properity of the Corporation. The agreement also provides
that the District shall teke the necessary steps to issue to the Cora-
poration $388,500.00 of refunding bonds in exchange for the $515,000.
oL District donds now outstanding. .

Tkhe Cenal Compeny agrees that upon demand by the Corporation
1% will call for payment Lts outstanding domds, The Zunds necessary
%o redeem such bonds would be advazaced by the Corporatiorn. To secure
the payment of any such advances the Corporatiom asks the Camsl Company
0 execute a moritgage 2nd deposit it with the Trustee under its trust
indenture to be delivered to the Corporation fortahwith wpon the advance~-
ment by the Corporation of any funds for the purpose of calling or re-
deceming the outstanding bonds of the Canel Compaﬁy;

We have considered applicant's reguests and believe that they

should be grented, therefoxe,




IT IS EERESY ORDERED that Sutter Butte Canal Co. be, and it
iz hereby, authorized to execute and enter into with Richvale Irriéa-
tion District and Reconsiruction Fincnce Corporstion an agreement éimilar
in form to that attached as Exhidbit A to the fifth supplemental petition,
filed in this proceeding on July 2, 1935 and which modifies in some re-
spects the agreement of option between Sutter Butfe Canal Co. an& Rich-
vale Irrigation District dated November 3, 1930, as ecmended.

I?~IS HERZEBY FURTEXR ORDEZRED that Sutter Butte Canal Co. be,
and it is hereby, authorized to execute o mortgage similar in form to
that attached as Exhibit 3 to the £ifth supplemental petition filed in
this proceeding on July 2, 1935, provided that the authority herein
granted is for the purpose of this proceeding only, and 1s granted only
insofar es this Commission has Jurisdiction under the terms oL the Pudbliec
Tsilities Act aad 1z not intendeld as an approval of said mortgage a&s to
such other legal reguirements to which said morigage may be subject;
and provided fwurther that said morigage may be executed and delivered
only in accordance with the terms and conditions of Exhibit A attached
1o tke fifth supplemental petition filed In this proceeding on July 2,

1935. =
DATZD at San Frencisco, Californis, this g day of

@W/@W M/

Commnissioners.

July, 193%5.
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