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BEFO.aE T".dE P.A!!..ROAD C01~SION OF TEE ST1..TE OF C1t.LIFOm.'"IA. 

In the Matter or the App11cation or ) 
SUTTER BaTTE C.iu"iAL co. ) 

to sell to R1ch~le Irrigation D1s- ) 
trict, end ot latter to buy, certain ) 
property or Sutter Butte Canal Co. } 

BY THE COMMISSION: --

A~p11cat10n No. 16998 

In its tirth supplemental petition tiled July 2nd, Sutter 

Butte Canal CO., here1nafter somet~es referred to as the Canal Company, 

reports that it, R1chvale Irri;ation District, hereinafter somet1=es 

rererred to as the District, and Reconstruction Finance COrporation, 

hereinafter sometimes reterre' to as the Corpora~ion, intend to exe

cute en agreement in place ot the agreement reterred to in the con-
=:.' ilec. 

/ peny's rourth supplemental petitlon/on April 19, 1935, and Decision No. 

27909 dated April 22, 1935. 

The Canal Company asks pe~iss1on to execute such agreement 
I 

which is tiled as Exhibit A attached to said firth suppl~ental petit10n 

and also a mortsage tiled as Exhibit B attached to said firth supple

mental petition. 

By Dec1s1on No. 23135 dated Dece~er 2, 1930 the Commission 

authorized the Canal COmpany to sell some or 1ts properties to the 

Richvale !rrigetion Dlstricto 

The company received in pa~ent tor ~ts properties $515,000. 

or Distr1ct bonds. Under the agreement the Company has unt1l YArch 1, 

1943 to remove any 11ens or encumbrances on the properties sold to the 

District. 
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Recently the Corpo~ation bas agreed to loan the District 

$388.500.00 to en~ble it to ~eacqu1re and ultimately cancel the 

$515,000.00 or bonds. These bonds ~re now the property or the Sutter 

Butte Canal Co. Of the $388,500.00 which the Corporation has agreed 

to loan the rastrict, $366,500.00 shall be used to acquire at least 

~5247000.00 of bonds of the Cenel CQ~P~~lt The f~~~)ooO,QO Or D1Gurlcu 
bonds sha~2 be and become the abSOkute property o~ the Corporat1on. 

The $524.000.00 of Canal Company bo~ds and any additional bonds that 

!!lay be acqulred. by tunds ad."anced 'by the Corporation shall be held by 

the Corporation as sectu'1ty to protect the COrporation a.o.<i the Di,str1ct 

against any liability resulting ~rom the execution ot the agree~ent 

attached to the f1rth supplemental petition, and also to guarantee the 

release from. the trust indenture ot the CanaJ. COmpany o~ ';l:!.I' properties 

sold to the District. In case or default the Cenal Company 'bonds be-

come the property of the CorporatiOn. The agreement also provides 

tha'c the D:i.strict shall tcke the necessary st~:ps to 1ssu .. e tC) the Cor

poration $388,500.00 of refunding bonds in exchange tor the $515,000. 

ot D1str1ct bonds now outstanding. 

The Cane.]. Company agrees that upon d.e:nand by the Corporation 

it will call tor pa3me~t its outstanding conds. The tunds necessary 

to redeem such bonds would be adva~ced by the Corporat104. To secure 

the payment of any snch advances the Corporation asks the Canal Company 

to execute a mortgage end deposit 1t with the Trustee under its trust 

1ndentu:e to be delivered to the Corporation forthwith ~pon the advance

ment by the Corporation or any funds tor the ~~pose or calling or re

deem1ng the outstandi:l.g bonds ot the Canal C()I::pany. 

We have considered applicant's requests and believe that they 

should be granted, therefore, 
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IT IS F..zREBY ORDERED tb.at Sutter Butte Canal ~. be, atLd it· 

1~ hereby, author1zed to execute and enter into ~ith Richvale Irriga-
, 

t10n D1strict and Reco~~truct1on F1~nce Corporation an agreement similar 

in tor.m to tbat attached as Exhibit A to the f1fth supplemental pet1tion~ 

tiled in this proceed1ng on ~uly 2, 1935 and wh1ch modifies 1n some re

spects the agre~ent 0: option between Sutter Butte Canal Co. an~ R1ch

vale Irrigat10n District dated November 3, 1930, as emended. 

IT IS HEaZEY FURTHER ORDERED that Sutter Butte Canal co. be, 

al'J.d 1 t is hereby, author1zed to exec'Q.te e. mortgage s1m.1uLr in form to 

that attached as Exh1bit E to the ti:th supplemental petition ~11ed in 

this proceed1nlB on July 2, 1935, prov1ded that the author1 ty her~a1n 

granted 1s tor the purpose 0: this proceed1ng o:11y, and 1~ granted only 

~nsorar as this Comm1ssion has jurisd1ction under the terms or the Public 

~~i1ities Act ~~d 1~ not intended as an ~pp=ove~ o~ said mortgage as to 

such other legal requirements to which said mortgage may be subject; 

and providod rurther that said mortgage may be exee~ted and delivered 

only in acc~Xdance with the te~ an~ co~~1t1ons or Exhibit A attached 

1;0 tl:.e firth supplemental peti t10n tiled in this proceeding on J'al.y 2, 

1935. ;;:::--
~)1s.T:E:D at San F::'enc1sco, Calirornia, this K day o"r 

,rw.y,. 1935. 

I/(I!/ 4 

~J,~ 
Commiss1o~ers. \ 
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