Decision No.

BIFORZE TEL RAILARCAD CQALIISSION OF

Iz the NMatter o2 the Application of
THZ MONTZRZEY COUNTY WATIR IQRKS
for (1) Oxder esuthorizinz the nort- Amended
sage of public utility promerties, Application No. 20,052
(2) Oxder wuthorizing issuance ané
sele of hondse.

Baclgalupi, Zlkus & Sslinger, for applicant.

BY THE COMMISSION:

Tne uonterey Couxiy Water Torks osks permission to
&t per $650,000.00 of its first mortgege 356 donds due Os+tober 1,1937
to refund outstanding bonls, snd 0 execute a trust indenture which
will be a liex upon its properties to secure the payment of the bonds.

The Commission by Decision No. 16450 dated spril 9, 1926
in Application No. 12385 authorized aepplicent to issue $700,000.00 of
i%es 6% thirty year donds, due Octodber 1, 195S. Exkidbit "A" filed in
“his proceeding shows thet &s of ey 31, 1935 there were $635,500.00
of said bonds outsitending. It {5 of record that the bonds are re-
cdeemadble on the first duy of April =nd the first day of Octoder of
eny yesar prior to maturity, cnd shat they are now redeemable ot
103~1/2% of the princivcl smount <hereo The notice of redemption
zust be given by publication end meiling., The pudblication of the
Dovice of redepption skall be once ¢ week for eight successive weeks,

the Tirst publicatlion %o be not less then sixty(60) dsys before the

date of redemntion. The conparny intends to redsem said £635,500.00

of bozds or Qetobder . 1, 1935.




For the purpose of refunding 21l of said 3835,500.00 of bonds
t hag created a2 new icscue of bonds known ernd desigrneted as its
ondsr, Gue October L, 1937 with interect at the rote
payable semi-ganually, on the Tirst
day of Octobder ané the of April of each yeer. The bonds
meyr be redeemed &t the option of the compaty on the first day of any
month, prior to maturity, &t 101% of the principsl amount thereof,
upon thirty(30) doys notice, es provided im the trust Iindenture.
The reason for the filing of this zpplicztion at this time is
cet forth in parogradh six(8) of applicent’'s p
graph reads-

"That eppilcent is one of several Califorais public utility
corporetions, whick in the irmedicte future it is proposed to
form into 2z single Califorania publiec utility corporavion, znd +the®
one of the uctiones to be taken in eflfecting the Tormation of seid
single public wiility will be the calling of all of applicent's
bonds now outstanding and iz order to effect the call most econ=-
omiczally, the issulng of a new issue of bouds of applicant which
bonés epplicant in this application is requesting authority to
icsue; that fumnds resulting from the financing incident vo saild
consolicdatiorn will net ve available within & time which will
pernit calling on the lst day of October, L1935, ol applicent's
bonds now outstanding, and if said boands are not celled as of
thet édate, then z2pplicant, or iits successor the single »ublie
utility corporation, will suffer a substentizl loss due to the
fact that iznterest will be pald for a period of several months
on applicant'’s bonds now outstonding erd on the bonds to be
igseued by the sizngle dublic utility corporation.”
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The <tronsfer of the ceveral properties 1o a zew corporation
2nd the issue of cecurities by such zew coxporation are metiers thet
are not now hefore the Comission and we, of course, are 20t iz any
wey passing upor then nov.

Applicant hes filed with the Comnission 2 copy of Lts proposed
trust indenture. Ve have no objection to the execution of said trust
indenture, if it is modificd as indlicated in applicant’'s letter of

July 12, 19gS.




0IDIR

The lionterey Counsy VWoter Works having asked permicsion %o 133uo
$660,000.00 of first mortgage bonds and execute a trust indenture %o
gecure the pevment of such bonds, the Coxmission having concidered ep-
plicant's request and beirg of the oplalion that this is not & metter
on whieh & wublic hearing is necessary, thet the money, property or
lebor %o be procured or paid for through the issue of sald bonds is
reasonadbly required for the purpose specified in this oxder and that
the expenditures for such purpoce are not in whole or iz PATt TALSOD=
ably chargesble to opera%ing expenses or te Income aund that this ap-
plicetion should be granted, cs herein provided, therefore,

IT IS EEREBY ORDERED as follows:=

L. The Monterey County Waiter Works mey execute & trust indenture

substanticlly in the seme form as the trus% inderntkure filed

in this proceedéing on July lltk, 1935, as amended on July
12tk, 1935, provided that the sutbority herein granted Is
for the purpose of this proceeding only, and is granted only
{nsefer as thic Commission has jurisdiction under the terms
of ¢the Public Utilities 4Ac%t znd is not intended as an ap-
proval of sald trust indenture ss te such other legel re-
guirements to which seid trust indenture mey be subjfect.

ne Monterey County weter Works may on or before November Xy
1935 issue at no% less then ver, $660,000.00 of its first
mortgoge 3% honds due October 1, 1937, and use the proceeds
regclized from the sale of such bonds to redeem its bonds
no0% outstanding.

within thirty (30) deys after the execution of the trust in-
cdenture herein cuthorized to be executed, The lLonterey

County water works shall file with the Railrcad Commission
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e certified covy of said trust indenture.

4. The Moaterey County wWeter Works shall keep such record of

the icsue, sale and delivery of the bords herein auth-
orized znd of the dispocition of the proceeds as wil
erable 1t to file on or before the 25%h day of each
moath & verified report, as reguired by the Raillroad Com-
mission's General Qrder No. 24, which order inmsofer as
appliceble, is made & par®t of this order.
DATED at San Francisco, Celifornia, this /{n/kréay of
July, 1935.




